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54-55-56, Threadneedle Street, 
London, E.C.2. 


BANKERS. 


ALL BANKING AND DISCOUNT BUSINESS 
TRANSACTED. 
DEALERS IN BRITISH TREASURY BILLS OF 
ANY MATURITY. 
DEPOSITS RECEIVED FOR SHORT AND 
LONGER PERIODS AT RATES TO BE 
OBTAINED ON APPLICATION. 


SPECIAL FACILITIES yee BUSINESS 
WITH HOLLAN 

FORWARD CONTRACTS IN FOREIGN 
CURRENCIES. 


BANK OF NEW SOUTH WALES 


Established 1817. 


Incorporated in New South Wales with Limited Liabihty. 
Nate which are amalgamated the Western Australian 
k and the Australian Bank of Commerce Limited.) 
HEAD OFrrice—Sydney, N.S. Wales. 
General Manager: A. C. DAVIDSON. 


Paid-up Capital... £8,780,000 
Reserve Fund ... 6,150,000 
Reserve Liability of Proprietors 8,780,000 

£23,710,000 


Aggregate Assets to 30th September, 1932 :— 
£107,525,115 
The London Office issues drafts on demand on 
its Head Office (Sydney, N.S.W.) and 711 Branches 
and Agencies in all the Australian States, New 
Zealand, Fiji, Papua, and Mandated Territory of 
New Guinea, Makes Mail and Cable Transfers. 
Negotiates and Collects Bills of Exchange. 
Arranges Wool and other Produce Credits. Re- 
ceives Deposits for fixed periods on terms which 
may be known on application, and conducts every 

description of Australasian Banking Business. 


LONDON OFFICE—29, Threadneedle Street, E.C.2. 
J. 8. CAMPBELL, Manager. 


E INVITE inquiry 
regarding facilities, 
service, rates and securities 
of the Associated Gas and 
Electric System, a major 
utility serving I in 27 elec- 
tric customers in the United 
States and its possessions. 


ASSOCIATED GAS AND 
ELECTRIC COMPANY. 





New York 














THE BANK OF AUSTRALASIA 


(Incorporated by Royal Charter, 1835.) 
Head Office: 4, THREADNEEDLE ST REET, E.C.2, 
West End Office: 17, Berthersterint Avenue, W.C,2, 
Paid-up Capital ° £4,500,000 


Reserve Fund.. a es oa - &2,475,000 
Currency Reserve £2,000,000 
Reserve Liability of Proprietors Under 

the Charter... ‘ 24,500,000 


Letters of Cre dit and Drafts are issued and 
banking business of every description is trans- 
acted through the numerous branches of the 
bank throughout Australia and New Zealand, 
Deposits for fixed periods received. 








THE 
NATIONAL BANK 


OF NEW ZEALAND, 


LIMITED. 
Head Office :—8, MOORGATE, E.C.2 


Authorised and Sub- 
scribed Capital- - £6,000,000 


Paid up Capital - - £€2,000,000 
Reserve Fund and 
Undivided Profits- £2,114,742 


£4,114,742 


The National Bank of New Zealand, 
Limited, receives Deposits for fixed 
periods at rates which may be ascer- 
tained on application, and conducts 
every description of Banking business 
connected with New Zealand. 


ARTHUR WILLIS, Manager. 
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BANK OF NOVA SCOTIA 


(Incerporated in Canada with Limited Liability.) 
Established 1832. 
General Office: Toronto, Canada 


Paid up Capital $12,000,000 
Reserve Fund . .. $24,000,000 
Totai Assets over... - $264,000,000 
Specia) facilities are available to the public 
through the branches of this Bank for the 
transaction of business with Canada, Newfound- 
land, Cuba, Porto Rico, Dominican Republic, 
Jamaica and the United States at Boston, 
Chicago and New York. 325 Branches in all. 
Address enquiries to 
London Branch 
108, CLD BROAD STREET, E.C.2, 
E. C. McLEoD, Manager. 














BANK OF MONTREAL. 


(lacerperated in Canada ia 1817 with Limited Liability.) 


Capital Paid-up... aa — $36,000,000 -00 
Reserve and Undivided Profits ... $38,000,000 00 
Total Assets in excess of $700,000,000 -60 


Head Office: Montreal. 
Sir Charles Gordon, G.B.E., President. 
H. R. Drummond, Esq., and Major-General The 
Hon. 8. C. Mewburn, C.M.G., Vice-Presidents. 
General Managers: W. A. Bog, Jackson Dodds. 


London Oftices: 47, Threadneedle Street, E.C.2. 
9, Waterloo Place, Pal! Mall, $.W.1. 


London Committee : 
His Grace The Duke of Devonshire, K.G. 
(Chairman). 


F. 8. Balfour, Esq. 
Sir places Lever, Bart., K.C.B. 
Sir Frederick Williams-Tay ylor. 
Edward Pope: Manager. 


Paris Agency: Bank of Montreal (France), 6, 
Place Vendome, Paris. 


Financial Agents of the Government of the 
Deminien of Canada. 


The Bank undertakes banking business in al) 
_—_ of the world, and with its numerous 

auches offers special facilities in Canada 
Newfoundland, the United States, Mexico, and 
Franee, while in the West Indies it ‘ts represented 
by Barclays Bank (Dominion, Colonial and 
Overseas), formerly The Colonial Bank, in which 
an interest is owned by the Bank of Montreal. 





REFUGE 


ASSURANCE COMPANY LIMITED 
Chief Office : Oxford St., Manchester, 1. 


Annual Income Exceeds - £11,500,000 
Assets Exceed - - £55,000,000 
Claims Paid Exceed - - £76,000,000 








THE UNION DISCOUNT COMPANY 
OF LONDON, LIMITED 


Telegrams : 
“ Udisco, Stock, 
London.”’ 


39, CORNHILL, LONDON, E.C.3 


Telephone : 
Mansion House 7941 
(10 fines) 


Capital Paid-up and Reserve Fund 
£3,000,000 


The Company deals in British Government Treasury Bills, London 


Bankers’ Acceptances and First Class Trade Bills. 
on Deposit for Fixed Periods or at Call. 








Money Received 
Enquiries Invited. 
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A JOURNAL OF FINANCE AND 
POLITICAL ECONOMY. 
Editor: GUSTAV STOLPER. 


A knowledge of what is going on in con- 
temporary Germany is an indispensable 
part of the equipment of all business men, 
economists and students of political life 
generally. There is no better way of ob- 
taining this knowledge than by reading 


Der deutsche Volkswitrt 


the brilliant Berlin weekly which occupies 

a place in German business and political 

life similar to that occupied by the great 
weeklies in this country. 
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A BINDING - CASE FOR 
The Economist. 


Week by week you keep your copies of “ The Economist,” 
and ultimately you either file them or bind them. 
Doubtless you are accustomed to the annoyance which 





Der deutsche Volkswitt 


provides as regular features, detailed 
reports and special statistics upon the 
movements of German and continental 
stock and commodity markets, detailed 
critical analyses of the balance sheets 
of all leading German companies, Berlin 
financial news, weekly letters from the chief 
international centres of world commerce 
and notes upon the chief economic and 
political events of the day. In addition to 
these will be found special articles by public 
men and experts of international standing. 


Der deutsche Volkswitrt 


is printed in roman type. The subscrip- 
tion price is Rm. §2 per annum post free. 
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attaches to the ordinary binder—the difficulty of reading 
half the left-hand page and the unwieldiness of the 
device generally. 


We are now able to offer our readers a new binder 
which overcomes these irksome difficulties and is, in 
our opinion, the most efficient contrivance for the 
purpose we have yet seen. 


It holds three months’ issues and index, its special 
cork spine does away with tags, laces, and metal 
contrivances, and each issue can be bound up in an 
instant in such a way that it can be read as easily 
as a well-bound book. 
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Price 5/- each, post free 
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Head Office of the Bank: MILAN. 
THE BANK HAS BRANCHES AND CORRESPONDENTS THE MONEY MARKET. 


THROUGHOUT ITALY. 


London Branch: 2 ROYAL EXCHANGE AVENUE, 


Sryce the turn of the half-year money has once more 
E.C. 3 become very easy, and early this week plenty of outside 


money was available at as low as 4 per cent. On Thurs- 
Transacts a general Foreign Banking Business. day, however, money was a trifle firmer at } per cent., 


STBRLING DRAFTS AND DOCUMENTS ON ITALY and it is possible that the usual revenue payments of the 
COLLECTED ON SPECIALLY FAVOURABLE TERMS. : 


CORRESPONDENT OF TRE ROYAL ITALIAN TREASURY. middle of the month were taking a certain amount of 
funds off the market. Discount rates have been very weak. 
Telegrams : “ Italocredt, London.” 


: Most of the banks have been good buyers of bills, while 
Sehphene: Stun Bi-6. there has also been a certain amount of special buying of 
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August and September Treasuries, presumably to replace 
the funds recently diverted from the market into ‘‘ Other 
Deposits ’’ at the Bank of England. Last week’s Treasury 
bills were allotted at an average tender rate of 7s. 7.86d. 
per cent., compared with 10s. 4.85d. per cent. the week 
before, and since then the rate has again weakened until 
on Thursday, July and August Treasuries were quoted at 
} per cent., Septembers at 7; and } per cent., and hot 
Treasuries at 3% per cent. and under, most business in 
the last-named being done at 4 per cent. Three months’ 
bank bills were quoted at 7-} per cent. The current rate 
for standstills is 44 per cent. and upwards. 



























June 29,| July 6, | July 13,| July 20,' Previous Rate 
1933. | 1933. | 1933. | 1933. land Date Changed. 
| % % % % £ 
Bank Rate .............. 2 2 2 2 4(June 30,’52) 
Banks’ Deposit Rate 4 4 } 4 jl (May 12,’32) 
Discount f Call ........ 3 3 3 4 {1 (May 12,’32) 
Houses Notice .... | 3 3 i } |13(May 12,’32) 
Market rate (‘‘ hot” 
Treasury bills) ...... 1s b i w— i | 
Market rate (3 months’ 
bank bills) .......... ; i \- & 4 


Market rate (stand- 
SE Discs ccescnne i 


Few changes are recorded by this week’s Bank return. 
The note circulation is reduced by £1.1 millions, and with 
the Bank’s gold holdings unchanged, the Reserve has in- 
creased by the same amount. In the Banking Depart- 
ment, there is a small increase of £2.5 millions in Gov- 
ernment securities, reflecting the week’s special buying of 
bills, but discounts and advances are lower by £3.8 mil- 
lions. No further increase of note has occurred in other 
deposits, which now stand at £57.2 millions, against £38 
millions in June, but public deposits have risen by £2.2 
millions, due possibly to revenue collection. Bankers’ 
deposits have fallen by £1.8 millions during the week and 
now stand at £94.2 millions. It _is.now fairly clear that 
the recent increase in Other Deposits is due to French 
accumulations of funds in preparation for the repayment 
of half of the French Treasury's London credit at the end 
of this month, the amount to be repaid being £15 millions. 
Any money lodged with the Bank of England in readiness 
for this payment would appear in Other Deposits. The 
recent increase in Other Deposits is, therefore, analogous 
to the expansion in Public Deposits, which takes place 
immediately prior to a big British Government distribution 
of funds, as, for example, the War Loan dividend. 

* * * 7. 


The British bank balance sheets for the half-year are dis- 
cussed upon a subsequent page, but the June average 
statements of the nine London clearing banks are also of 
interest in illustrating the recent trend. Deposits have 
continued to rise, and there is a further increase in accept- 
ances, though this last is probably due to an expansion 
in the banks’ forward exchange commitments. 






















June, Mar., Apr., May, June, 
1932. 1933. 1933 1933. 1933 
Capital aud reserves.......... 122°8 123-3 123-3 123- 123-3 
Acceptances ............0000-+ 93-2 95°8 94-2 96-4 97-4 
Deposits (including undi- 
vided profite, &c.) ........ | 1,726°8 1,886-1 1,891-2 1,904 5 1,939-0 
Total liabtlities ......... 1,942-8 2,105-2 2,108-7 2,124-2 f 2,159-7 | 
Coin, notes, balance at Sa ~ a 
Bank, and cheques in 
course of collection ...... 235°9 247-2 262:2 249°9 260-4 
Money at call.......... sis 108-9 103-7 99-4 92-3 96-9 
Investments. - 348°5 5167 523°7 536 6 550-3 
Discounts .. 275°8 346-2 335°9 344-2 349-8 
886-8 751-6 749-2 760°6 760-8 
13°9 | 1398 138-3 140 °6 141°5 
Total assets ............. 1.942-8 | 2.105-2 | 2108-7 | 2,124-2 | 2,159-7_ 


Cash and Call Money are both slightly higher than in 
May, and there have been further increases in discounts 
and investments. The upward turn in advances appears 
to have been checked, for June shows practically no im- 
provement over May, but to judge from current trade 
reports, there is some ground for hoping that the improve- 
ment will be resumed in July. 

* * * * 

In the foreign exchange market the New York rate was 

steady at $4.77 over the week-end, but since then there 


| 


has been a further relapse, until on Wednesday it reached 
the mint parity of $4.866. The following day there was a 
recovery to $4.73. Three months’ dollars have been 
steady and firm at about 2 cents discount. The dollar is 
still subject to strong forces operating in both directions, 
and so frequent and wide fluctuations must be anticipated. 
On the one hand the progress of internal inflation inspires 
bear sales of dollars, which tends to drive the rate against 
New York, but seasonal commercial buying of dollars is 
now taking place, and each successive lapse of the dollar 
invites fresh forward buying by traders, who are more 
than glad to cover their autumn commitments at the new 


' rate. Ultimately the monetary policy of the United States 





will prove a stronger factor than the commercial pressure 
in favour of the dollar, but so long as the latter lasts, fre- 
quent rallies must be expected. It is commercial buy- 
ing which also helps to explain the firmness of the forward 
rate, but it must also be remembered that now that no 
interest can be earned on demand deposits in New York, 
forward dollars ought to be at a premium. As matters 
stand, it is possible apart from exchange risks to earn a 
profit by lodging American funds in London, where a small 
return plus the forward exchange premium on sterling 
can be earned. 


a * * * * 


The gold bloc currencies have remained very firm during 
the week, and the British control has at times been a 
seller of French franes. Forward Paris is now at a slight 
premium, although this is again justified by the present 
state of the London and Paris money markets. Italian lire 
are strong, and now stand at a slight premium in Paris. 
The Dutch and Swiss rates are now very steady, and their 
recent gain in strength is well illustrated by the fact that 
forward guilders and frances stand at a lower discount than 
they stood at earlier in the summer. Among other rates, 
Montreal is now quoted at $5, or at a discount against 
sterling and also against New York. The general exchange 
position remains very uncertain, as is shown both by the 
gold premium of 1ld. per ounce which existed in the 
London bullion market early this week and by the 
numerous movements and counter-movements of gold 
which continue to take place. 


¥ * * > 


New York money rates have lately become a trifle 
harder. Time money is quoted at 1-1} per cent., or a 
rise of } per cent. upon the preceding rate, while the rate 
on Y0-day bankers’ acceptances is now 3-4 per cent.. 
against }-g per cent. a fortnight ago. Neither of these 
movements is very large, and it must be remembered that 
the recent big increases in commodity and stock prices and 
the revival of activity on Wall Street must be increasing 
the demand for funds. A further factor is that now that 
interest is no longer payable upon demand deposits, banks 
throughout the country no longer have the same induce- 
ment to keep balances with their New York correspondents, 
and so funds in New York may become less abundant. 
During the past week $11.2 millions of gold has been with- 
drawn from French earmark and shipped to France. 


* * * * 


The London Stock Exchange had a comparatively sub- 
ded appearance, many industrial issues being subjected 
to profit taking after their recent advance. Gilt-edged 
stocks came in for renewed attention, but though the 
trend of prices was steadily upwards, changes were small. 
Australian stocks reflected satisfaction with the conver- 
sion issue. Indian loans were a good feature. In the 
foreign market, German and Brazilian loans sagged. 
Home rails advanced sharply on the “‘ traffics ’’ and were 
helped by a shortage of stock. Foreign rails were feature- 
less. Among industrials, United Molasses fell on profit 
taking and Imperial Chemical advanced on the ‘‘ oil from 
coal ’’ plans. Dunlop and Harrisons and Crosfield im- 
proved. Oil shares were quiet and dull, but ‘‘ boom ”’ 
conditions prevailed in the rubber share market until mid- 
week, when there was a mild reaction. Mining shares 
attracted little interest. Paris rentes were good and 
Berlin had a buoyant tone. The clef feature at Amster- 
dam was the advance in rubber shares. 
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FAITH WITHOUT WORKS. 


We have it on the highest authority that by faith we 
can remove mountains. But if the massif of the world’s 
troubles is to be lifted, the faith required will have to 
be something more robust than a Micawber-like belief 
that if things are allowed to drift they will right them- 
selves, or even than a sneaking belief that President 
Roosevelt’s energetic if unorthodox efforts will somehow 
kick us all along the road to prosperity. Still less can we 
expect results from international discussions if no one is 
prepared to modify his preconceived ideas or to conform 
to a plan of common action. No vigour or movement can 
be expected to emerge from credulity of this passive 
type. Its fate is rather indicated in the further declara- 
tion of the Apostle that faith without works is dead. 

But it is precisely ‘‘ works ’’ that Mr Runciman now 
denies to us. As we went to press last week we received 
the first reports of his speech to the Economic Commission 
of the Conference in which he stated that, while the 
British Government recognised that the question was one 
for each country to decide by itself, they held the view 
that nothing would be gained by extending their public 
works programme. Public works schemes were the most 
unremunerative way of dealing with the unemployment 
problem; the Government had spent £100 millions on 
schemes of this kind in recent years, but the schemes had 
now been terminated and would not be reopened. If 
Great Britain were asked as a capital market to provide 
money or raise loans for the purpose of public works in 
other countries, she would have to refuse. Finally, he 
declared that Great Britain could not participate in the 
deliberations of any committee that might be set up to 
discuss the subject. Three days later the Prime Minister 
questioned in the House of Commons, put a gloss on this 
declaration by explaining that it was intended to refer 
mainly to proposals ‘* that facilities should be given for 
the issue of international loans to finance schemes of 
public works in Eastern Europe,’’ and that the policy of 
the Government with regard to public works in this 
country “‘ is in no way altered.’’ Mr Runciman, however, 
succeeded in giving the impression that in the view of the 
British Government public works are a wasteful form of 
relief, that the Government do not believe in them as a 
means of helping to set trade moving again either inter- 
nally or internationally, and that this is not a direction in 
which they look for either simultaneous or co-ordinated 
action. 

This episode suggests reflections from two different 
angles. The first is its relation to our own internal situa- 
tion. We do not accept the view that the public invest- 
ment of recent years has been useless and extravagant. 
True, it has not proved a panacea for unemployment; but 
there is good reason to believe that the distress would 
have been more serious without it. The efficiency as well 
us the amenities of the country has been improved; 
something has been saved from our unremunerative unem- 
ployment expenditure; while a far more important item 
on the credit side is that many have been kept from 
the demoralising idleness of the dole. Now that the rate 
of interest has fallen, the net cost in future interest 
charges has been greatly reduced, and if we consider the 
state of trade it is surely clear that the present is above 
all a moment when a new stimulus to demand is likely 
to have a cumulative effect and give an additional push 
to a wheel which is already beginning to turn. The unem- 
ployment among those normally engaged on works of 
construction is still very large, and this is surely not the 
time to ease up on public capital works and leave this 
mass of workers as a drag on the recovery of trade. The 
only effect of the declaration by the President of the Board 
of Trade is to give the country the impression that the 
Government has no positive contribution to make towards 
recovery. 

It is even more serious that he has given this impres- 
sion abroad and confirmed the scepticism with which the 
British Government’s professions of belief in the inter- 


national solution for our economic troubles are already 
regarded. Great Britain has now joined the other two 
Powers most directly concerned with the fate of the Con- 
ference in vetoing a proposal which might have formed 
the basis of an agreement. 

The first and most resounding veto was that exercised 
by President Roosevelt upon the suggestion that the dollar 
should be stabilised, or at least that its fluctuations should 
be brought under control. Stabilisation was the main 
point on the programme of the gold countries, and its 
disappearance from the agenda made it unlikely that these 
nations would be able to make much further contribution 
to an agreed plan of attack upon the depression. On the 
other hand, American opinion was unable to appreciate 
how failure to agree upon one item of the agenda made 
even discussion of the many other items impracticable; 
and when President Roosevelt was accused of having 
killed the Conference he retorted, not without at least 
apparent justification, by detailing a list of the other sub- 
jects which in his opinion could and should be discussed. 

Broadly speaking, two lines of action then remained 
open. In the first place, an attempt could have been 
made to discuss the conditions in which some of the many 
restrictions to international trade which have been im- 
posed in recent years could be reduced or removed by 
agreement. This proposal should have had the enthusias- 
tic support of Great Britain and at least approval in 
principle from America. Here, however, the gold 
countries interposed their veto. They declared themselves 
ready to make substantial concessions on tariffs and 
quotas, but only if the fluctuating currencies were stabi- 
lised. So long as they were exposed, however, to the 
competition of depreciating currencies, and the risk of 
sympathetic declines in their own currencies, they were 
not prepared to abandon any of their economic 
‘* defences.”’ 

The second possible line of approach, which was the 
one more directly suggested by Mr Roosevelt, was that 
of initiating an agreed and simultaneous programme of 
expansion within each country. It was not to be expected 
that other nations would imitate the American domestic 
programme in all its wealth of unorthodox proposals. But 
on the less ambitious and less hazardous plane of a scheme 
for simultaneous public works there seemed to be some 
prospect of agreement between the United States and the 
gold countries. 

‘There are many reasons why such an agreement should 
have been assiduously cultivated by Great Britain, apart 
altogether from the considerations of domestic policy to 
which we have already referred. Public works in Great 
Britain represent the most effective method open to us 
of raising British prices without deliberately inflating the 
currency. Public works in France and Italy are the best 
means of ensuring that continued stability of the pound 
in terms of gold will not mean renewed deflation of British 
prices. The Government, however, have decided other- 
wise, and in doing so have thrown away the last chance 
of saving the present session of the Conference from 
almost complete inaction. Mr Runciman’s statement 
has effectively boxed the compass of negation. 

In these circumstances, there is some excuse for 
scepticism as to the prospects if there are renewed 
discussions in November; for if things proceed in the next 
few months as they have done so often in the past, there 
is a real danger that the best intentioned efforts will be 
allowed to fade away into apathetic silence. So far the 
record of achievement of international statesmanship i 
not imposing. There has been no real relaxation of the 
strains imposed by the debt problem and statesmen appear 
to be contemplating a period of long drawn-out uncer- 
tainty, to which the reassembly of the Conference will set 
the first possible term. Monetary policy has been left in 
the air, the proposals for the remonetisation of silver have 
been whittled to harmless nothings, the problem of tariff 
reduction has not been so much as approached. Small 
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wonder that the cynics are saying that the only result of 
the Conference has been to impose still further restrictions 
on production. 

There is still time, however, to save the Conference 
from so uninspiring an end. The delegates have been so 
absorbed in the exciting developments of current history 
that they have given little attention to the problem of 
the permanent basis of international economic relations. 
But this is the crux of the situation. What is urgently 
required is that an attempt should be made to lay down 
and define the conditions—both financial and economic— 
which will enable countries that are not wedded to the 
idea of self-sufficiency to trade with one another. If 
‘““ the rules of the game ”’ can be established—not neces- 
sarily for universal application on most-favoured-nation 
lines, but for adoption by those countries which are 
willing to conform—it will be for each country to make 
up its mind whether and at what time it is prepared to 
adjust its economic life to an international order or 
whether it will insist on pursuing its own independent 
line. A statement in outline next week of the principle 
involved would be a great help in crystallising public 
opinion in the months immediately ahead, and would 
prepare the way for working out in the autumn a more 
detailed code of international behaviour. This, after all, 
is the Conference’s main task. Its effect should be to 
establish a rational grouping of the nations of the world. 
Without it we are in grave danger of drifting into a conflict 
of policies—or at least into compromise—by the slow 
process of trial and error. 





A PROGRAMME FOR INDIA. 


Bis dat qui cito dat—the more the great issues involved in 
the India White Paper are studied, the more does the re- 
flection suggest itself that, if the good will, without which 
this great constitutional experiment can hardly succeed, is 
to be effectively mobilised in India, then time is of the 
essence of the problem. The Round Table conception of a 
federal India, enjoying (albeit subject to transitional safe- 
guards) a large measure of responsible government, un- 
doubtedly made a strong impression on Indian opinion, 
even in Congress circles ; and though the safeguards, when 
given concrete shape in the White Paper, had perhaps a 
rather more formidable appearance than many of the 
Indian delegates to the Round Table Conference had ex- 
pected, there are encouraging indications that a substan- 
tial proportion of ‘* politically-minded ’’ India still regards 
the projected constitution as something which confers on 
India a status whose realisation is well worth working for 
constructively. 

An indirect reflection of this still hopeful attitude is to 
be found in the obvious desire of Congress, during its 
recent session at Poona, to prolong indefinitely the sus- 
pension of Civil Disobedience, already ‘‘ called off ’’ until 
July 3lst. Mr Gandhi, less perceptive than usual of the 
will of his followers, and pursuing a tactic whose motives 
are obscure, succeeded, by the exercise of his great per- 
sonal influence, in obstructing the unconditional with- 
drawal of the Disobedience campaign; but it is significant 
that, having failed to secure the opening of “‘ peace 
negotiations "’ with the Viceroy, he appears to be planning 
for August only a limited show of individual Civil Dis- 
obedience—a compromise, it would seem, of a face-saving 
character. The organised mass-movement is apparently 
not to be resurrected; and from its burial one may fairly 
deduce a strong disposition on the part of all but a few of 
the extremists led by Pandit Nehru to await White 
Paper developments. 

If this attitude in India of guarded, but not unhopeful, 
expectancy were to yield to feelings of discouragement, 
and to a belief that, after all, the constitutional advance 
adumbrated in the White Paper would be qualified with 
still further restrictions or, worse still, indefinitely held in 
suspense, we should have to record a grave retrograde 
move in Anglo-Indian relations whose consequences might 
be almost irrevocably fatal to hopes of peaceful progress 
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in India. Thus the proceedings of the Joint Committee 
now sitting in London call for anxious examination—to 
see whether, alike in the testimony of the witnesses and in 
the questions of the members, the omens for the passage 
of the Reforms, in their integrity and with no undue delay, 
are favourable. 

Happily, it may, we think, be said that a perusal of the 
Minutes of Evidence leads to the conclusion that there is 
no discernible tendency in any of the British representa- 
tives on the Committee to desire to emasculate—as some 
feared might be the case—the qualified self-government 
which the White Paper proposals embodied. Influential 
Conservative members of the Committee, such as Lord 
Salisbury, have been diligent in exploratory—not to say 
critical—questioning; and their attitude clearly reflects 
sincere doubts, which only the event perhaps can fully 
allay or substantiate, lest the ‘* special responsibilities °’ 
attaching to the Governor-General and the Provincial 
Governors may not in practice impose on these executive 
representatives of the Crown a task of almost super- 
human difficulty, whose fulfilment, in the absence of un- 
qualified Indian willingness to co-operate, would strain to 
breaking-point the highest imaginable qualities of tact and 
judgment. Nowhere, however, do we find in the observa- 
tions of any section of the Committee signs of any inclina- 
tion to go back on the unanimously accepted declaration 
of Government policy on which the White Paper is based. 

No less reassuring has been the evidence tendered during 
the past week by the Secretary of State, whose submis- 
sions regrettably appear to have been published in India 
in a garbled form calculated to create misgivings as to the 
British Government’s good faith. No such misgivings 
should have been aroused by Sir Samuel Hoare’s replies 
to the Committee. Cross-examined at great length on 
the proposed working of the provincial constitutions, and 
in particular on the vexed issue of the relations between 


| Governors and Ministers, he was explicit in disclaiming any 
_ intention to make “‘ law and order ’’ a reserved subject: 





and though he agreed that the operation of the provincial 
scheme would demand tact, forbearance and goodwill on 
all sides, he rightly emphasised the need for giving “‘ elas- 
ticity "’ in its working a fair and full trial. In practice, 
he suggested, matters would work out, as between 
Governors and Ministers, very much on the lines of con- 
stitutional practice in the United Kingdom. Throughout, 
the Secretary of State made it clear that the Government 
had confidence in the eventual success of the White Paper 
plan and was determined to implement it. 

The question, however, of the time-table for the in- 
auguration of the Federal Constitution remains in a much 
less satisfactory state. As we write, Sir Samuel has not 
yet completed his evidence on the Federal, as opposed to 
the Provincial, aspects of the White Paper; but, in ad- 
vance of any explanations he may give, it can be said that 
one point, which is highly unweleome in Indian eyes, 
emerges extremely clearly from the White Paper. That 
point concerns the financial and economic conditions 
whose realisation is to precede the inauguration of the 
Federal Constitution. 

It will be recalled that the White Paper (para. 32) 
stated that the proposals relating to responsibility for 
federal finance (without whose transfer, subject to tertain 
powers of veto remaining with the Viceroy, no sort of 
self-government at the Centre could be said to exist) 
were ‘‘ based on the assumption that, before the first 
Federal Ministry comes into being, a reserve bank, free 
from political influence, will have been set up by Indian 
legislation, and be already successfully operating.”’ 
Further, the White Paper (ibid.) implied the endorse- 
ment by the British Government of the Report of the 
Third Round Table Conference’s Committee on Financial 
Safeguards, whose conclusions were that the conditions 
necessary for the successful establishment and operation 
of a reserve bank charged with the management of 
currency and exchange were (1) that the Indian budgetary 
position should be assured; (2) that the existing short- 
term debt both in London and in India should be sub- 
stantially reduced; (3) that adequate reserves should 
have been accumulated; and (4) that India’s normal 
export surplus should have been restored. 
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Before we examine further the implications of these 
conditions, which we described as ‘* hard doctrine ’’ when 
the Report of the Safeguards Committee was published, 
it may be pertinent to recall briefly the origins of this 
decision on the British Government’s part. At the first 
Round Table Conference agreement was reached that the 
Governor-General should have power to intervene and 
over-ride the actions of the responsible Finance Minister 
if the latter’s policy, in budgeting or borrowing, appeared 
to be seriously detrimental to the credit or financial 
stability of India. A subsidiary recommendation of the 
Conference was that a reserve bank, to manage the 
currency and exchange, should be established; but it was 
proposed that, during a transitional period, the Governor- 
General’s previous sanction should be required to any 
legislation affecting the Paper Currency or Coinage Acts. 

The Second Round Table Conference, held during the 
sterling crisis of 1931, did not make much progress in 
discussing the financial aspects of the constitutional 
problem. It was not until the Third Conference that 
H.M. Government announced that, in view of the gravity 
of the world economic crisis and India’s difficulties in 
securing sterling loans, they were no longer satisfied to 
have a general ‘‘ safeguarding ’’ power of veto vested in 
the Governor-General pending the establishment of the 
reserve bank. The bank now emerged as the key to the 
situation, as a sine qua non without whose successful 
functioning no transfer of financial responsibility could 
take place—notwithstanding the fact that the Governor- 
General, it was now announced, should have a per- 
manent, and not merely a transitory, power of veto over 
all coinage and currency legislation. 

Is it a matter wholly for surprise that Indian opinion 
should regard the reserve bank—thus elevated from the 
status of a parergon to that of a dominant conditioning 
factor—as a stalking-horse behind which procrastination 
may shelter? Cynics, indeed, might aver that in the 
four essential requirements which must be satisfied before 
the bank could start operations the mgenuity of the 
Treasury or the Bank of England has rivalled that of 
the Beeotian humourist who tutored the Sphinx. For 
what is the connotation of ‘‘ assured ’’ in respect to the 
balance of India’s, or any country’s, Budget? The 
Indian Budget for 1932-33 closed with a surplus of 2.17 
crores, and that for 1933-34 is based on the assumption 
of a surplus of 42 lakhs. Is the first condition satisfied ? 
Again, India’s short-term obligations have admittedly 
been reduced; but is the reduction ‘‘ substantial ’’? And 
what are ‘‘ adequate ’’ reserves? Above all, what proof 
ean be forthcoming that India’s ‘‘ normal ”’ export 
surplus has been firmly re-established? All that can be 
said is that in 1931-32, thanks partly to an export of 
58 crores of ‘* unhoarded ’’ gold, India had an estimated 
favourable balance of trade to the tune of 91 crores, as 
compared with an annual average (excluding gold move- 
ments) of 78 crores in 1920-30, and that Sir Samuel 
Hoare in his statement to the Joint Committee has testi- 
fied to the ‘‘ great improvement ”’ in India’s credit which 
has carried the price of 44 per cent. sterling stock from 
61, in September, 1931, to 106. 


Whether the very real betterment in the financial situa- 
tion of the Government of India which has materialised 
during the past eighteen months is regarded by the Cabinet 
at Whitehall as adequate to justify the inauguration of a re- 
serve bank, we do not know. For our part, having regard to 
precedents in other countries, we should be prepared to 
say that present conditions fully warranted the establish- 
ment of such a bank without more ado. But, even if the 
necessary legislation were introduced forthwith, by what 
test, and over what period, is the ‘‘ successful operation ”’ 
of the bank to be judged? In the demand for data on 
which to base considered judgment the scope for delay 
in imaugurating the federal constitution is well-nigh 
endless. 

Is there not, then, an irresistible case for revising 
Section 32 of the White Paper? Should not H.M. Govern- 
inent anticipate in immediate practice the promise em- 
bodied in that Section, that in the event of federation 
being otherwise attainable, but the reserve bank not yet 
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being in successful operation, representatives of Indian 
opinion would be called into conference on this aspect of 
the problem? From the purely material point of view, 
concentrating on the interests of the British holder of 
Indian securities, we suggest that the projected powers to 
be vested in the Viceroy are ample to prevent any action 
by the Legislature which might impair the value of India’s 
sterling loans. Indeed, however substantial the advantages 
accruing from a ‘‘ non-political ’’ central bank, we feel 
strongly that there is no reason why the inauguration of 
the Federal Constitution should await its establishment, 
still less the proof of its ** suecessful operation.’’ Such 
proof could searcely be forthcoming for three or four years, 
and to hold up for such a period the great constitutional 
experiment to which we are committed would be to risk 
creating a fatally vicious circle: worsening political con- 
ditions in India would tend to negative all chance of the 
reserve bank’s success, and that institution’s difficulties, 
involving the withholding of responsibility at the Centre, 
would have a counterpart in a recrudescence of Indian ex- 
tremism. In the India question, we would repeat, rapidity 
in ‘‘ giving ’’ is the part not merely of generosity but of 
prudence. 





THE FOUR-POWER PACT. 


THE Pact between the four European great Powers— 
France, Italy, Germany and the United Kingdom—which 
was initiated on June 7th, was signed last Saturday in 
Rome, where the project was originally broached, some 
four months ago, by Signor Mussolini, on the occasion of 
a visit from Mr MacDonald and Sir John Simon. This 
latest diplomatic act in Rome has followed close upon the 
signature of a series of non-aggression pacts, containing 
a detailed definition of what aggression means, between 
the Soviet Government and all the European states that 
have common frontiers with the Soviet Union, as well as 
with Czechoslovakia and Jugoslavia, whose foreign rela- 
tions have been consolidated with those of Rumania in 
the new Statute of the Little Entente. At a moment 
when the layman is feeling sceptical and cynical about 
pacts and conferences, there may be an inclination to 
write off these new international arrangements as just 
another thimbleful of ‘‘ evye-wash ’’ from politicians who 
are anxious to make us blind to their ineptitude by 
creating much ado about nothing. This scepticism may 
be right. Time alone can show. Yet there are grounds 
for hoping that, this time, we may be seeing the begin- 
nings of a constructive European response to a real change 
in the European situation. 

The key to this change is to be found in the recovery by 
Germany of her position as a Great Power—a_ position 
which is inalienably hers in virtue of her commanding 
geographical position, her great population, and her 
people’s irrepressible (though sometimes irresponsible) 
energy and ability. Since the day of the Armistice, wise 
men in Europe have recognised that this German recovery 
was only a question of time; for the national assets, just 
mentioned, are permanent, whereas victories—even the 
greatest victories in the greatest wars—are intrinsically 
‘“ wasting assets.’” The only open question was the 
length of the period of Germany’s post-war eclipse; and 
this question has now received its answer. The eclipse 
has come to an end; and however little we may like the 
countenance of the Germany that has now emerged 
from the cloud of defeat, we must frankly recognise that 
there she stands once more—a mighty force to be 
reckoned with. 

The Four-Power Pact is an intimation that Germany’s 
recovery of strength has not only been recognised but 
has been thoroughly taken to heart by Germany’s Euro- 
pean neighbours. Herr Hitler cannot avowedly quarrel— 
and, in fact, has not avowedly quarrelled—with this; for 
the sharpest of the goads with which he has been so in- 
dustriously pricking up the Furor Teutonicus is his ery 
that, ever since the débdcle of 1918, Germany has been 
treated as a third-class country, to be flouted, despised, 
and, worst of all, ignored. Now Herr Hitler himself 
cannot pretend that Germany has been ignored since the 
beginning of the National Socialist Revolution in the 
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January of this year. As ‘‘ news ”’ in the world’s press, 
this raging and tearing National-Socialist Germany has 
had its full share of the limelight. And now the Four- 
Power Pact shows that the statesmen have been just as 
much impressed as the journalists. If Herr Hitler has 
subscribed to the new Pact with a wry face, he may 
console himself by reflecting that the Pact is a tribute to 
his success in putting Germany on the map again— 
though no doubt it is not quite the sort of tribute that he 
either expected or desired. 


When the Four-Power Pact is read together with the 
new set of Russian non-aggression treaties, we can see at 
once the main fact which these instruments proclaim. 
They proclaim that, happily, Continental Europe is not, 
after all, to be redivided into two camps—with France 
and her satellites on the one side, and Germany, Italy, 
Russia and their satellites on the other. During the three 
or four years immediately preceding the advent of Herr 
Hitler to power, this was the formidable danger that was 
looming up, more and more threateningly, over the Euro- 
pean horizon. The new division into two mutually 
hostile, and not ill-balanced, camps declared itself, time 
and again, in the voting at successive sessions of the 
Preparatory Commission for the Disarmament Confer- 
ence; and it was feared, with good reason, that this new 
alignment of forces—a harbinger of future war—would 
take shape openly were the Disarmament Conference 
itself to end in failure. Herr Hitler has banished this 
particular danger; and, although this is no doubt an unin- 
tentional service to the peace of Europe, we are duly 
grateful and will frankly put this service to his credit 
against the many items on the debit side. Herr Hitler 
has performed the feat of compelling the Italian and the 
Russian Governments to search their hearts and recon- 
sider the whole of their foreign policy. Was ‘* the French 
military hegemony in Europe ’’ really the most unplea- 
sant contingency that Italy and Russia had to face? And 
almost before there had been time for Italian and Russian 
minds to concentrate upon this problem, Herr Hitler 
saved them the trouble of thinking by shouting, in their 
names, a stentorian ‘‘ No’’! He settled the question for 
Russia by allowing his Rosenbergs and Goebbels to pro- 
claim that the appetite of the Drittes Reich for eastward 
expansion was so voracious that, so far from being content 
with a mere elimination of the Polish Corridor, or even 
with an integral restoration of the pre-war frontier, the 
new Germany contemplated swallowing Poland at one 
snap in order to settle those ‘‘ unsettled territories ”’ 
farther to the East. As for Italy, the question was resolved 
by the Nazi attempt to stampede Austria into the Ansch- 
luss by ‘‘ the methods of barbarism ”’ of a Nazi Putsch. 
For if Germany were to capture the post-war remnant of 
Austria in this fashion, what was to prevent her from 
going on to play the same game in the South Tyrol? Thus 
Herr Hitler rapidly and conclusively made up Italy’s and 
Russia's minds for them that, if a National-Socialist 
Germany was going on the warpath, Italy and Russia were 
not going to let themselves be tied to this mad dog’s tail. 

The result has been a double movement of rapproche- 
ment—on the one hand between the Soviet Union and the 
friends of France in Eastern Europe; on the other hand, 
between Italy and France herself. When these move- 
ments are taken together with the deep change of feeling 
towards Germany that has taken place in this country, 
the effect, in German eyes, may look like the old night- 
mare of Einkreisung. In reality, however, it is not Europe 
which is encircling Germany but German Hitlerism that 
is isolating Germany from the rest of Europe. 


All the same, a detached observer might object, this is 
in effect a renewal of the anti-German coalition of 1915-18: 
and is there not a fear that, sooner or later, another war 
may follow, with Germania contra Mundum once again? 
Happily, there are considerations which go far to allay 
apprehensions on this score. In the first place, even if 
Germany did now rearm, it would be a long time before 
her military strength in Europe would be relatively as 
great as that of pre-war Germany. And, in the second 
place, even the titanic pre-war Germany did not venture 
to measure her strength against the world without allies. 
When she went to war she had the Habsburg monarchy 








at her side; and later she had Turkey and Bulgaria with 
her as well. 

It is here that we come to the essential difference be- 
tween the pre-war and the post-war situation. Before the 
war the Habsburg monarchy was in Germany’s pocket. 
To-day all the successor States of the Habsburg monarchy 
—with Bulgaria, Turkey and Greece into the bargain—are 
the friends, if not the allies, of either France or Italy; 
so that, if France and Italy really agree with one another, 
they have it in their power, between them, to promote a 
reorganisation of Eastern Europe which will be as favour- 
able to the cause of general European peace and prosperity 
as it will be unfavourable to a revival of pre-war German 
military ambitions. 

This seems to be the immediate significance of the 
diplomatic instruments that were signed last week. But, 
if the Four-Power Pact is really to govern the destinies of 
Europe for the contemplated period of ten years, Euro- 
pean statemanship cannot possibly stop at this point. It 
is not enough to pay a tribute to Germany’s reviving power 
by effectiv ely guarding ourselves against a future German 
domination of Europe. We have to build a new Europe 
in which not only France and Italy, but also Germany and 
all her neighbours, can live together in peace and amity 
and with mutual advantage. If the Four-Power Pact 
portends the consolidation of Europe, in itself the Pact is 
no more than one of the foundation stones. The building 
has to be completed; and for that reason the inclusion of 
the Four-Power Pact within the wider framework of the 


League Covenant should prove a guarantee for German 
goodwill. 





INDUSTRIAL PROFITS. 


In our last article under this title* we reviewed the net 
profits of 562 companies reporting in the first quarter of 
the year, and drew the rather qualified conclusions that 
the continuous and catastrophic shrinkage in profits that 
has been going on for the last few years was at last 
checked, and that a strengthening of the position of these 
companies by a conservative use of available resources 
was being practised. We now review the net profits of 
612 British industrial joint-stock companies whose reports 
have been analysed in our columns during the second 
quarter of the calendar vear; and we, in addition, review 
the net profits of the 1,949 companies which have re- 
ported in the twelve months to June 30, 1933. As will 
be remarked from the following table, the net profits 
of the 612 companies reporting in the quarter which has 
just ended actually show an increase of £1,700,000 
(3.3 per cent.) over those of the same companies as shown 
by their reports issued a year ago. This increase con- 
trasts with a fall of £18,200,000 (24.2 per cent.) recorded 
in the net profits of 675 companies reporting in the second 
quarter of 1932. This is the first quarterly increase for 
three years, and therefore demands careful analysis, since 
the net profits of 1,949 companies over the whole of the 
past vear show a further fall of £9,800,000 (6.7 per cent.), 
following a fall of £50,200,000 (26.5 per at in the 
reports of 2,017 companies between 1930-1 and 1931-2. 


Net PRorFits (AFTER PAYMENT OF DEBENTURE INTEREST, XC.). 





No. of Reports published in 
‘Com- Increase (+) or 
panies. 


Decrease (—). 
1931. | 1932. 














£ € € 0/ 

Third quarter | 303 | 20,628,079 | 14,722,754 | — 5,905,325 | —28-6 

Fourth quarter} 472 | 17,962,983 | 17,443,104 | — 519,879 | — 2-9 

1932. | 1933. | _— 
£ ¢ 

First quarter... | 562 | 57,105,291 | 52,046,158 | — 5,089,133 | — 8-9 

Second quarter | 612 | 51,164.925 | 52,871,165 | + 1.706240 | + 3-3 
Total....... 1,949 | 146,861,278 | 137,083,181 | — 9,778,097 | — 6-7 


The following table, showing the percentage movements 


quarter by quarter, puts these results in their historical 
perspective. 





* Economist, Aprilj15, 1933, p. 799. 
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| 1927. | 1928. | 1929. | 1930. | 1931. | 1932. 1933. 

% % % % % % % 

First quarter ......... — 4:0] +15°2} + 1:5] + 1-9] —10-6 | —14-3 | —8-9 

Second quarter....... — 557} + 1:3) — 0-7] + 86] —19-4 | —21°8) +3°3 
Third quarter ........ |] + 2°4] — 9-7} — 3:0 | — 6°4| —35°5 | —28-6 
Fourth quarter....... + 0-3] + 3-1] + 1-4] —18-1] —53-:9| — 2-9 
TRE scesscceencen — 30} + 7:2 | 0-0 | — 0-6} —22-5} —18-1 





It is apparent froin the quarterly percentage move- 
inents shown above that the brunt of the depression, as 
far as can be traced in the available figures of net profits, 
was revealed in reports issued between the fourth quarters 
of 1930 and of 1932, and notably in the period 1931-2. 
This enables us to date the depression of profits, when it 
is remembered that the reports commonly relate to the 
twelve months preceding the date when the reports are 
issued. 

In the next table we give our annual summary of the 
results obtained in the last twelve months, together with 
those of the last quarter :— 


Net Prorits (AFTER PAYMENT OF DEBENTURE INTEREST, &C.). 


Reports Published in Reports Published in 





No. Quarter ended June 30. No. Year ended June 30. 
. , f 
Group. = bd i 
ports.| 4933 | Compared | + or |ports.| jg30_5 | aa | + or 
b : ets ‘ 
with 1932. 193]-2. 
£ | £ % £ % 
Breweries ... 13 | 2,029,589|— 408,688 16: 8 | 102 | 12,700,053}—4,011,832} 24-1 
Canals and 
Docks... 1 34,650) + 2,003) 6-1 8 236,305;— 14,366) 5-7 


Elec. Lightg. 
and Power 10 
Finan., Land 


1,207,475|+ 171,925) 16-6 | 48] 8,965,903}+ 577,989) 6-9 


andInvest.| 26 726,470|+ 203,658) 38-9 90 | 2,766,892/+ 231,833) 9-1 
ME * sccnaames 5 785,660|—- 38,614) 4:7 49} 4,316,295|— 93,197) 2-1 
Hotels and 

Restaurants 6 | 1,023,757}+ 39,292] 3-9 29 1,514,443}— 116,932} 7-1 
Iron, Coal & 

ee 49 | 2,400,699}— 327,725] 12-0 | 127 3,495,901! — 1,484,444] 29-9 
Motor & Cycle 5 140,641|— 499,722} 78-0 34 171,954| ~ 1,700,232} 90:8 
UE enccaoinnic 10 | 5,483,959}+ 221,571] 4-2 19 | 6,097,922}+ 268,392) 4-6 
Rubber ...... 122 |Dr248,277)+- 159,603) ... 298 |Dr.796,207|+ 94,264) ... 
Shipping ... 12 459,920}+ 825,763) ... 39 | Dr. 834,256|-377,348(a@) 
shops and 

Stores ... 18 | 2,428,836)— 186,959) 7-1 72 | 11,190,899) —1,146,145) 9-3 
[aS 55 488,272|\— 423,363) 46-4 84 474,250|— 592,307) 55-5 
“an aphs, 

anueie 7 | 1,757,902}-+ 301,995) 20-8 16 2,966,019|— 749,256) 20-2 
rextiles nadie 14 | 2,921,156}+ 249,467) 9-4 64 5,560,865] + 1,371,158) 32-7 
Tramways ... ll 857,240) — 4,709} 0-6 30 1,299,827|— 612,751) 32-0 
TOD cnnternen 55 | 2,541,955|— 402,542] 13-7 | 176 8,227,152] — 1,975,943) 19-3 
Waterworks 6 353,115|+ 49,792} 16°4 27 1,188,917/+ 105,749} 9-8 
Miscellaneous | 187 [27,478,146|+1,773,493} 6-9 | 637 | 67,540,047|+ 447,271) 0-7 


Total ... | 612 |52,871,165}+ 1,706,240} 3-3 |1,949 |137,083,181|—9,778,097| 6- 


~ 





(a) Increase in deficit, 


Here it will be observed that breweries account for 
two-fifths of the year’s decline of £9,800,000 millions, 
whereas this category declined by only £1,700,000 
(9.6 per cent.) in 1931-2 as against 1930-1. The new 
fiscal relief may effect an improvement in this 
item next year. Ilron, coal and steel, motors and cycles, 
and shops and stores account for a further two-fifths of 
the decline, while the heavy drop under ‘‘ trust com- 
panies,’’ though not so severe as a year ago, reflects one 
year later the worst effects of the depression, since the 


net profits of trusts can only be calculated after the com- 
plete results of the undertakings in which they are in- 
terested become available, and therefore after a consider- 
able time-lag. Coal companies fared better than iron and 
steel; the Ford Company's results account for a decrease 
of around £750,000 on the vear in motors and cycles; the 
decline in shops and stores is general; the good showing 
of Coats and Paton and Baldwins accounts for the in- 
crease in textiles in the last quarter, and the C.P.A. and 
British Celanese results largely explain the quick turnover 
from a £1,600,000 decrease a year ago to the present 
increase of £1,400,000. It is evident that the cause of 
the £1,700,000 (3.3 per cent.) increase in last quarter’s 
total of net profits is to be found under the heading Mis- 
cellaneous. There we find that a general improvement 
is apparent, accentuated by the results of nearly all news- 
paper and printing concerns, Imperial Chemical Indus- 
tries (£1,500,000 increase), Lever Bros., Niger Company, 
and Dunlops (each between £300,000 and £400,000 
increase), as against decreases in United Molasses 
(£400,000) and Unilever. Taking the year’s results as a 
whole, improvement is more apparent in the much greater 
number of increases, whereas a year ago Electric Lighting 
and Power alone showed an increase; moreover, this 
tendency is no longer contined to publie utility and 
‘service ’’ concerns, for oil and rubber now show a re- 
versal of trend, and the last quarter’s results afford clear 
evidence of a wider dispersion of increases than is shown 
in the year as a whole. 
Our next table shows the distribution of net profits : — 


DISTRIBUTION OF PROFITS. 







































| Net Profits | | 
after : 
7 Ordinary Preference s 
seer | Dividend. Dividend. To Reserve, &c. 
| Interest. | 
1932. | £ £ | £ as | 30 £ % 
Third quarter | 14,722,754 | 9,702,398 65° 9 | 4,552,4 | 30° 9 | 467,883 3:2 
Fourth quarter; 17,443,104 |13,150,013 | 75-4 | 5,648, 20 e | 32°4 | Dr.1,355,117 |Dr.7-8 
1933. 
First quarter. | 52,046,158 /33,209,495 3-8 |12,502,970 | 24-0 6,333,693 12-2 
Second quarter] 52,871,165 |29,544,918 | 55-9 16, 656,851 | 31-5 6,669,396 12-6 
Total..... 137,083,181 \85, ,606, i" 62-5 FS ,360,502 | 28 7 ‘12,13 5, 855 | 8-8 


While the total remains almost the same as in 1932, 
62.5 per cent. only (as against 64.8 last year) goes to 
ordinary dividend, 28.7 per cent. (as against 29.6) to 
preference dividend, and, most significantly, 8.8 per 
cent. (against 5.6) to reserves, which took as much as 
15.7 per cent. two years ago. The actual totals in this 
last category amount to £12,100,000 this year, compared 
with only £7,600,000 last year, though two years ago it 
was £29,600,000 out of £187,600,000 net profits. An even 
healthier sign is the greatly reduced debit entry repre- 
ye drafts on reserves; this year it amounted to only 

£1,400,000, as against £3,900, 000 last year. Thus, alloca- 
tions to reserves are sharply up while drawings on 
reserves are greatly reduced. The detailed analysis 
of these dispositions is given on page 207, from 
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which it will be seen that shipping and motors and 
cycles again made the largest drafts on their reserves; 
while many categories (e.g. breweries, shops and stores 
and trusts) which show decreases in net profits have still 
made substantial allocations to reserves. By far the 
largest allocations are those of the Miscellaneous group, 
shops and stores, and electricity. 

The next table shows the ratio of net profits and of 
reserve allocations to total ordinary and _ preference 
capital :— 


No. Net Profits after 














of et erat Payment of Carried to 
Com- | *", “+ 1. = Debenture Reserve, &c. 
panies, | — Interest. 

Cl £ £ % £ % 
Third quarter ... 303 350,474,355 14,722,754 4-2 467,883 0-1 
Fourth quarter.. 472 425,066,882 17,443,104 4-1 | Dr.1,355,117 0-3 

1933. 

First quarter ... 562 692,974,734 52,046,158 7°5 6,333,693 0-9 
tecond quarter.. 612 929,556,651 52,871,165 5°7 6,669,396 0-7 
_ Total............ 11,949 | 2,398,072,622 | 137,083,181 | 5-7! 12,115,855 0:5 





Here the same tendencies are to be seen, namely, the 
maintenance of net profits at 5.7 per cent. (the same per- 
centage as in the 1932 results), but increased allocations 
to reserve (0.5 per cent. against 0.3) and greatly reduced 
drawings on reserves. Thus a decline from a 10.6 per 
cent. ratio of net profits to capital in the reports of 1929-30 
to 8.7 per cent. in 1930-31, and 5.7 per cent. in 1931-32 
has been arrested in 1932-33 at the latter figure; while 
allocations to reserve, which accounted for 1.9 per cent. of 
net profits in 1929-30 and fell to 1.4 per cent. in 1930-31, 
and 0.3 per cent. last year, have now risen to 0.5 per cent. 
It is melancholy evidence, however, of the force of the 
depression that the absolute amount of allocations to 
reserve should have fallen from £37,000,000 in the re- 
ports of 1929-30 to £7,600,000 in those of 1931-32; though 
the rise to £12,100,000 in 1932-33 is encouraging. 

The next table gives the average rates paid on the 
different forms of capital over the last four years :— 


AVERAGE Rates Parp. 





On Debenture 











On Preference On Ordinary 
Capital. Capital. Capital 

1930 1931, 1830 1933. 1230] 1931.] 1932.} 1933. 1830 1831 1932, 1933 
% | % 9 % % % % % % % % % 
Ist quarter | 4:89] 4:82| 4:80|4°77| 5-8 | 5-6] 4-9] 5-0 | 10-0] 8-5 | 8-7 | 7-5 
and 4, «| 4:94 | 4-96] 5-01] 4-97] 6-3 | 5-8 | 4-9 | 4-9 | 10-3] 8-3 | 5-7 | 5-0 
3rd ix,:~Ss«| 5-36] 5-24]5-09] ... | 5-01 4-5] 3-6] ... | 8315-4143] ... 

4th ,, | 5-19] 5-18] 5-16 4:5 | 3-8} 3-6 8-4] 3-9 | 4-9 
— ne Ee EEE - 

Year .... 1 5-39(5-0115-011 ... | 5-7/1 5-2! 4-21 ... | 9-5] 7-2! 5-9 | 








It is a little surprising to note the relative inflexibility of 
the debenture interest rate, in view of recent ‘‘ cheap 
money conversions "’; but it is to be expected that the 
general average for 1933-34 will show a more marked de- 
crease as the effects of conversion make themselves felt. 
The passing of preference dividends has given somewhat 
greater relief, but in this case the figures of the two most 
recent quarters suggest that the distributions in the pre- 
sent calendar year may show an increase on those of 1932. 
Naturally, dividends on ordinary capital have borne the 
brunt of the depression—the figures of the past year being 
the lowest of the past four years. The way in which 
different groups have been affected in this respect is 
shown in our final table :— 


Reports IssvuED mw YEAR ENDED June 30, 1933. 






































| 
Rate 
— Debenture —_ Preference | Rate Ordinary —_ of Div. 
sideittaat Capital. | rt Capital. Int Capital. Div a Year 
| . ' Ago. 
£ % | £ % £ % % 
Breweries ...... 52,135,105 | 4-7 45,379,721 | 5-5 | 72,855,122 | 12-0 | 14-8 
Canals and Docks 2,934,993 | 4-3 5,501,701 | 2-8 9,255,136 0-7 1-0 
Elec. Light, &c. 49,747,378 | 4-9 32,339,512 | 5-2 53,966,305 6-9 7-1 
Financial, Land, 

TG, | chonmecsenene 42,599,603 | 4°8 24,269,439 | 4-1 63,740,087 2-9 3-2 
| 28,654,908 | 4-1 10,923,866 | 4-3 | 63,101,624 5-7 5-8 
Hotels and Res- 

taurante ...... 6,473,886 | 5-0 12,551,796 | 5-6 8,555,108 7-7 8-3 
Iron, Coal and 

EE seuminsonens 47,282,712 | 5-2 71,304,115 | 2-2 155,165,623 1-5 2-1 
Motor and Cycle 3,606,970 | 6-3 11,409,909 | 3-5 | 23,566,200 3:7 2°6 
eee 4,316,668 | 5-6 17,469,665 | 6-0 54,821,472 8-3 7-1 
Rubber . 5,730,496 | 6-1 1,708,200 | 0-9 58,986,442 0-1 0-1 
Shipping 31,029,913 | 5-0 | 46,633,955 | 1-6 64,544,778 1-0 0-7 
Shops and Stores 15,659,653 | 5-2 45,269,882 | 6-0 | 46,838,988 | 12-7 | 11-9 
as 943,839 | 5-5 5,340,566 | 4-5: 13,121,266 2-9 6-2 
Telegraphs, 914,442 | 5-3 50,957,937 | 2-9 | 132,797,821 0-8 2:2 
Textiles 30,483,453 | 5-2 50,232,805 | 3-5 | 88,587,841 4-6 4-4 
‘Tramways 17,473,302 | 4-8 11,760,407 | 3-4 16,718,260 4-2 5°5 
a .-» | 102,915,414 | 4-5 | 92,656,390 | 3-8 80,882,167 4-7 6-2 
Waterworks ... 7,370,177 | 4-6 5,772,047 | 4-6 11,201,500 5-5 5-9 
Miscellaneous ... 93,444,138 | 5-5 | 330,442,009 | 5-6 | 507,445,960 8-2 8-2 

Total ...... | 543,718,050 | 5-1 | 871,920,922 | 4-5 (1,526,151,700 5-6 5-7 
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It is noteworthy that breweries, shops and stores and 


hotels and restaurants contrived to pay dividends well 


above the average, while showing greatly reduced net 


profits, though only in the case of shops and stores was 
the dividend rate increased. 


The Miscellaneous category, 
by reason of its composite nature, maintains its ordinary 
dividend at 8.2 per cent. The slight increase in the ship- 
ping dividend is bought at the expense of the draft upon 
reserves of £2,300,000. This figure is taken from the de- 
tailed tables printed on page 206, where the distribution of 
profits shown in the reports of the past quarter as well as 
of the year as a whole are analysed in detail. 

From consideration of all these tables the conclusion 
that some measure of equilibrium has been reached in the 
finances of British industrial undertakings would appear 
justified. It is clearly impossible to prophesy; and even 
to conclude that the trough of the depression has been 
safely navigated, in default of promising indications of an 
increased volume of domestic and foreign trade (especially 
the latter), would be premature. But it is at least evident 
that British industrial finances in the past year have been 
on the whole wisely administered; and if only the possi- 
bilities of trading are expanded or multiplied, industry 
should be in a good position to profit from them. 





MERCHANT FLEETS OF THE WORLD. 


Tue decline of about 30 per cent. in the volume and ot 
more than 60 per cent. in the value of international trade 
since 1929 has wrought havoc with the shipping industry. 
A large proportion of the world’s carrying capacity, 
already excessive in 1929, was rendered redundant and 
had to be laid up, while the remainder was forced fre- 
quently to sail the oceans half-empty. To add to the 
difficulties, many countries indulged for the sake of pres- 
tige in the pernicious hobby of increasing both construc- 
tion and competition for freight by large subsidies. 
Numerous attempts, originating in this country, to re- 
duce the world’s shipping capacity and to raise freight 
rates by international scrapping and laying-up schemes 
all ended in failure. Despite some improvement in the 
internal position of the principal countries, the level of 
international trade and freight rates is as low as ever. It 
is therefore of interest to examine the changes in the size 
and composition of the world’s merchant fleet as recorded 
in the 1933 edition of Lloyd’s Register Book published 
this week. 

The world’s total gross tonnage, exclusive of vessels of 
less than 100 tons and of sailing ships, declined from 
68,368,000 tons in June, 1932, to 66,628,000 tons in June, 
1933. The reduction of 1,740,000 gross tons, though con- 
siderable, was wholly insufficient to bring about a readjust- 
ment of supply to demand. The volume of vessels 
launched declined from 1,617,000 gross tons in 1931 to 
727,000 gross tons in 1982. On the other hand, the 
volume of tonnage lost and_ broken up rose from 
1,336,000 gross tons in 1931 to the record level of 
1,696,000 gross tons in 1932. The distribution of the 
ownership of the world’s steam and motor tonnage in 
1929, 1932 and in 1933 is shown in the table below :— 


Worvp’s STEAM AND Motor TonNAGE. 
(In thousands of gross tons.) 


Country. 1929. 1932. 1933. 
Great Britain and Ireland............ 20,046 19,562 18,592 
ID is wcsocncdeornssbioedessssss 11,036 10,270 10,088 
IN bans cit sccasthacuheusanveonass 3,215 3,331 3,093 
NEE iii cssvnsbevésenessabentcimiees 4,058 4,143 3,888 
a 3,303 3,508 3.470 
at 2,932 2,957 2,759 
a a 1,480 1,691 1,658 
RI ee Shere cen ncacrscaeliscsapense 3,218 4,164 4,078 
AG biacits ccnapbebeebavenceustessxas 4,187 4,255 4,258 

World total........... : 66,407 68,368 66,628 


It will be seen that, with the exception of Japan, the 
shipping capacity of all the principal countries shows 8 
reduction as compared with 1982. The decline has been 


most pronounced in the case of the British Isles, whose 
proportion of the world’s total capacity declined from 
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30.2 per cent. in 1929 to 28.6 per cent. in 1932 and 
per cent. in 1933. 


27.9 


It must, of course, be remembered that not the whole | 


of this tonnage is available for carrying ordinary mer- 
chandise, and passengers, since a large proportion is de- 
voted exclusively to the transport of bulk oil. The figures 
of tanker tonnage, excluding vessels of under 1,000 tons 
gross, are given below. They show that the volume of 
oil-carrying capacity, which rose until 1932, 
decline in the past year :— 


TANKERS OF 1,000 Tons anp Upwarps. 


(In thousands of gross tons.) 


began to | 


1929. 1932. 1933. 

EE I ink chtindinnemnanninnadenss 2,350 2,516 2,269 

MN Sa ancineonrsecesedinsescinessacen 2.510 2,519 2,502 

BE wrnccnenistinssnnssnasantdinnneeces 1,450 1,539 1,508 

EE teste hicinctaiiitenaiteicteianinbaiiannsaninsienas 8,550 8,809 8, 757 
Eliminating tankers, lake vessels, ships of less than | 


4,000 tons gross, and tonnage over 25 years old, there 
remains in 1933 a world tonnage of 31, 549,000 gross of 
large, efficient ocean-going tonnage, available for all pur- 
poses except that of carrying bulk oil. An analysis of this 
figure by nationalities is shown below :— 


LARGE OcEAN-GOING TONNAGE IN 1933. 
(In thousands of gross tons.) 


Proportion of 
World Tonnage . 


oO 


Tonnage. 


Great Britain and Ireland ............ 11.900 S1-7 
PN Seige wekKue Samar caccenadksocskisacave 5,627 17-8 
Ne ean sa Wiss iackanaeecwsacuseds 1,801 Be] 
IIE Toschi dene ca kecaba semucetsens ves 2240 7-1 
dio ice Sich ca dancishwiweansss 1,909 6-0 
os ss al Mapa caeunweate 1.642 5-2 
I sinco niin Skcannkesacasoexodaxessieneh 997 5:2 
Ni aetna iincinsahtaw wuuiaians 2,079 6-6 
ir a or ciacaies 31,549 100 


The above table reveals the relatively high efficiency 
of the merchant fleet ot Great Britain and Ireland, which, 
while including only 27.9 per cent. of the world tonnage 
as recorded in the Register Book, actually comprised, in 
1933, 37.7 per cent. of the more efficient ocean-going ton- 
nage available for general cargo and passenger purposes. 

Of the total tonnage owned in Great Britain and Ire- 
land, 14.7 per cent. is less than five years old. The 
countries having the largest proportion of tonnage less 
than five years old are Norw: ay (28.2 per cent.), Holland 
(20.4 per cent.), Denmark (17.9 per cent.), and France 
(16.7 per cent.). Of the United States sea-going tonnage 
only 6.1 per cent. fall into this age category. It is signi- 
ficant that of the total tonnage registered in Great Britain 
and Ireland, 81.1 per cent. is under 20 years old, as com- 
pared with 68.5 per cent. in the case of the merchant fleet 
owned abroad. Similarly, a classification according to 
size shows that nearly 50 per cent. of the world’s tonnage 
of liners of 15,000 tons gross and upwards is owned by 
Great Britain and Ireland. 

While a recovery in the profit-carning power of the 
shipping industry is ultimately dependent on a revival in 
international trade, the situation could no doubt be con- 
siderably alleviated by an _ international scheme of 
scrapping old tonnage. At the same time, the present 
difficulties of the industry lend force to the contention of 
the United Kingdom delegation to the World Conference 
that the continuance of the present methods of subsidising 
practised by a large number of countries can only result 
in increasing the uneconomic condition of world shipping, 
with disastrous consequences to all concerned. 





THE GOSPEL OF SELF-SUFFICIENCY. 


Mr Keynes, whose love of heresy often impels him along 
strange paths, is now directing his iconoclastic shafts 
against the outmoded ideal of free international trade. 
Unrestricted trade between the nations or, as he calls it 
(in the second of two articles on ‘‘ National Self-Suffi- 
ciency’ in the New Statesman and Nation), ‘‘the decadent 
but individualistic capitalism in the hands of which we 
found ourselves after the war,’ 


he now paradoxically | on the old lines.’’ 
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declares to be not only impossible but undesirable. *“‘ It 
is not intelligent,’’ he protests, ‘‘ it is not beautiful, it is 
not just, it is not virtuous—and °° (second and more sur- 
prising paradox) ‘‘ it doesn’t deliver the goods.’’ Not 
only, that is to say, would Mr Keynes not “persuade the 
world to trade freely if he could, but he is now not even 
convinced that it would be richer if it did. 

First of all, Mr Keynes endorses the popular belief that 
the coming of mass-production has made the international 
division of labour no longer necessary. ‘* Experience 
accumulates to prove that most modern mass-production 
processes can be performed in most countries and climates 
with almost equal efficiency.’’ This is doubtless true; but 
experience has also shown that a very large proportion of 
the trade of the world takes place between countries like 
Great Britain and Germany, which can produce similar 
things with almost equal efficiency. International trade 
is profitable if the ratio between different costs of produc- 
tion is different in different countries. Only, therefore, if 
‘mass production ’’ made the cost of all processes— 
including agriculture—actually the same in all countries 
would it be at all likely to annihilate the advantages to 
be gained from the international division of labour. 

In actual fact those advantages seem likely to be 
increased rather than diminished by the possibility of 
mass-production economies. It is a platitude, propounded 
- Adam Smith but now apt to be forgotten, that the 

ealisation of such economies depends on the extent of 

the market. The more such economies become possible, 
therefore, the more shall we be impoverishing ourselves 
if we break world markets into pieces. If each State in 
the U.S.A. had been ‘‘ working out its own salvation ”’ 
with the help of Autarkie in the last twenty years, it is 
certain that Ford cars could never have been produced 
and sold at the cost and in the quantities which were made 
possible by American and international free trade. The 
business genius of Thomas Bata would have remained 
mute and inglorious if his sales had been confined to 
Czechoslovakia; and the working classes of half Europe 
would have had to pay more for their shoes. Confronted 
with this obvious truth, Mr Keynes consoles himself with 
the reflection that ‘‘ as wealth increases both primary 
and manufactured products play a smaller relative part 
in the national economy compared with houses, personal 
services and local amenities which are not the subject of 
international exchange ’’; with the result that the in- 
creased cost of the former can be regarded as of little 
importance. This is a truly astonishing statement. 
‘* Amenities which are not the subject of international 
exchange.’’ Such as holidays, amusements, films, plays, 
books? Or rather, in Mr. Keynes’s own words a few 
paragraphs earlier, ‘‘ Ideas, knowledge, art, hospitality, 
travel—these are the things which should of their nature 
be international ’’ (while this time it is ‘‘ goods ’’ which 
should ‘‘ be homespun wherever it is reasonably and 
conveniently possible ’’), 

Mr Keynes wishes to insulate the capital markets of 
the world from one another, or at any rate the British 
from the rest of the world’s, partly because he is ‘* con- 
vinced that the retention of the structure of private enter- 
prise is incompatible with that degree of material well- 
being to which our technical advancement entitles us, 
unless the rate of interest falls to a much lower figure 
than is likely to come about by natural forces operating 
Presumably it is not intended to 
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force the rate of interest below the equilibrium rate for 
Great Britain and so to stimulate domestic over-invest- 
ment in relation to saving, with all the maladjustments 
which would ensue. Mr Keynes may be supposed merely 
to desire a British equilibrium rate below the world equi- 
librium rate. This would doubtless increase spending and 
decrease saving at home and deprive other countries of 
the use of British capital for which they were willing to 
pay, by inducing the British investor to spend what he 
would otherwise have been willing to save. But why 
should it result, as Mr Keynes claims, in a higher degree 
of prosperity in this country than could be attained under 
a system of free lending—unless we assume a permanent 
and immutable deflation as likely in the rest of the world? 
If there was no such deflation, lending abroad out of 
British incomes would not decrease the total volume of 
purchasing power spent on British products. 

These new economic props to the argument for self- 
sufficiency are patently fragile and precarious, being 
evidently brought in to bolster up a position accepted on 
other grounds. So much Mr Keynes admits. The 
‘fundamental truths ” on which free trade is based 
he does not dispute; but ‘* the orientation ’’ of his mind 
is changed, and his ‘‘ background of economic theory is 
modified.’’ Such phrases are now fashionable in many 
quarters. But what do they amount to in terms of 
concrete fact? In the first place, the isolationist finds 
some intrinsic value in the national consumption of nation- 
ally produced goods. Wearing ‘‘ homespun ”’ gives him 
a specific satisfaction. That it does so is a phenomenon 
to be accepted rather than criticised, at any rate by 
economists. But it is worth pointing out that there is 
nothing whatever under the freest of free trade to prevent 
anyone buying homespun if he finds the extra satisfaction 
commensurate with the higher price. The isolationist is 
not content with this, however; he wishes to compel 
everyone else to buy homespun as well. And this is a 
very different and a wholly indefensible attitude. The 
consumer who prefers cheap clothes might just as reason- 
ably seek to compel the recalcitrant isolationist by law 
to do the same. 

So with the much-heralded blessings of a ‘* balanced ”’ 
rural-industrial economy. It is often argued that nations 
deliberately choose to foster by tariff an uneconomic in- 
dustrial or agricultural system because some substantial 
proportion of their population deliberately prefers the 
amenities of town or country life. But this is not true. 
If under perfect free trade a sufficient number of Austra- 
lian agricultural labourers preferred urban to rural life 
sufficiently intensely to justify the organisation of large- 
scale industries, they would be willing, in order to live in 
towns, to accept a wage sufficiently low to enable those 
industries to compete in world markets without the aid of 
a tariff. The fact that a tariff is necessary proves that it 
is not the spontaneous desire of the population which 
maintains certain industries, but the pressure of sectional 
interests. The forcible ‘‘ balancing ’’ of a national 
economy in this way can only be justified on the ground 
that it creates certain non-economic values which are good 
for the people, whether they like it or not. That such 
values exist no free trader ever has or would deny. The 
spectacle of the English countryside under corn may very 
possibly be one of them. But he would be a bold man, 
none the less, who would tell the industrial worker that 
he ought to be willing to sacrifice the solid benefits of 
cheap food (in Mr Keynes’s airy phrase: ‘*‘ a loaf of bread 
a tenth of a penny cheaper ’’) for the sake of the enjoy- 
ment of *‘ the age-long tradition of husbandry.”’ 

When the economic nationalist numbers peace among 
his proffered gifts, a little scepticism may perhaps be 
excused. Yet Mr Keynes expects from Autarkie not 
only prosperity but peace. It is the economic entangle- 
ments between nations, the struggles for markets, the 
squabbles over loans, that have hitherto led to war. 
And the best chance accordingly of abolishing war is to 
diminish these entanglements to the minimum. This is 
a brave new gospel indeed. That men in the past have 
fought over trade no one doubts. But would peace, even 
of the wilderness type, be really attained by a refusal to 
trade any more? ‘The closing of domestic markets to 
foreign goods has not been found to engender international 


tranquillity in the last few years, and is no more likely to 
do so in the future. It may be that nineteenth century 
free traders exaggerated the influence of economic con- 
tacts in promoting international amity. But to argue 
that peace can best be achieved by severing those contaets 
is perverse to the point of friv olity. 

The real secret of the new isolationism is evidently a 
desire to conduct experiments with the national economy, 
which it is feared may be rendered impossible if full 
economic relations with the outside w orld are maintained. 
The isolationist wishes, in short, to ‘* plan,’’ whether in 
the monetary or economic sphere, or both, and would like 
a vacuum in which to do it. The temporary failure of inter- 
national co-operation at the World Conference lends, it 
is true, some practical force to the isolationist’s counsel 
of despair. But if he is really to substantiate his case on 
these grounds, he must first establish the reality of the 
alleged benetits, economic or otherwise, to be gained from 
planning, and secondly he must show us that these 
benefits are great enough to outweigh the advantages 
derivable from international trade. And he must prove 
this not only for the few countries, like the United States, 
which could make themselves substantially self-supporting 
at only a moderate sacrifice, but for the great majority 
which could not. 





NOTES OF THE WEEK. 





Parliament and Ottawa.—Last Wednesday both Houses 
of Parliament discussed the implementing and working of 
the Ottawa agreements; and the Government apologists 
in both Houses were hard put to it to convince their 
hearers that the cause of the one and undivided economic 
Empire still stands where it did. In the Commons 
Mr J. H. Thomas was severely catechised by two Con- 
servative Members who between them protested so 
vigorously against the dilatory fulfilment of the agree- 
ments entered into a year ago that Mr Thomas was forced 
to admit that no eoncrete results had been obtained from 
applications by British manufacturers to the Australian 
and Canadian Tariff Boards. Moreover, it was alleged by 
the same two Members that in five cases Australia had 
increased duties against this country; and that, on the 
other hand, the Dominions were ‘‘ dumping ’’ goods here 
under cover of the Ottawa provisions; while the 
Canadian Tariff Board had conducted no inquiries upon 
duties on British goods since its tardy inception on May Ist 
of this year. Mr Thomas, “‘ speaking for himself,’’ was 
driven to emphasise our own fulfilment of the Ottawa 
agreements both in the letter and in the spirit, and to 
express his hope that the Dominions would do the same. 
Although he contrived to assure the House that he knew 
of no atmosphere more genial than when he himself was 
present, Mr. Thomas failed to allay the evident dissatis- 
faction to which the sterility of Ottawa has given rise in 
this country. Nor was the performance of his fellow- 
apologist in the Lords, Earl de la Warr, any more con- 
vincing. Asked by Lords Strachie, Radnor and Polwarth 
to outline the results of Major Elliot’s negotiations with 
the Dominions to reduce the amounts of Dominion agri- 
cultural produce now coming into this country by reason 
of Ottawa, Earl de la Warr admitted that ‘* if the policy 
of regulation of supply’’ (to protect English agriculturists) 
‘‘ is to be effective it has to be comprehensive. Regula- 
tion of imports we recognise is quite useless if the imports 
from the Dominions are free to fill in the gap that might 
be created.’’ And he broadly hinted that the Dominions 
would have to implement the spirit more than the letter 
of the agreements. Lord Strachie, in characterising the 
recent imports of Dominion butter and cheese into this 
country consequent upon reductions in prices as *‘ dump- 
ing,’’ referred to ‘‘ a good deal of unrest ’’ in regard to the 
protection of English farmers and to the workings of the 
Ottawa agreements and the Agricultural Marketing Act. 
It is evident that the “‘ success ” of Ottawa last year is 


already seen as a political gesture, while economically it 
The long-drawn-out process of 


is sadly discredited. 
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chaffering and jockeying for advantage and counter-advan- 
tage still continues; the fruits are few and unsubstantial; 
and, the letter of Ottawa having proved profitless, its 
spirit is now invoked. Like the wind, that spirit appar- 
ently bloweth where it listeth. 


The World Conference.—The advisable, the inevitable 
course has at length been adopted; at a meeting last 
Friday the ‘‘ Steering Committee ’’ of the World Con- 
ference decided that adjournment was the better part of 
disintegration. Instructions were issued to all the com- 
mittees still functioning that their proceedings should be 
brought to a close and embodied in reports as quickly 
as possible; and by the end of next week, after plenary 
sessions of the two main Commissions and of the full 
body, the Conference will have dispersed for a summer 
recess whose duration has yet to be determined. With the 
reports to be submitted to the plenary sessions, the general 
outcome of the Conference and the problems which seem 
likely to confront it, if and when it reassembles, we shall 
deal next week. Here we need only chronicle the few 
developments which have emerged since the decision to 
adjourn was taken. The most important achievement has 
been the inclusion of the Danubian exporters in the wheat 
accord provisionally reached among the ‘* Big Four ”’ 
exporting countries—subject still to agreement to co- 
operate on the part of the European importing States. 
For the rest, the sugar negotiations have broken down, as 
a result largely of Cuban dissatisfaction with the U.S. 
quota; and the problems of tin, coffee and cocoa are being 
** left over ’’ by general consent. 


Sterling Policy.— No agreement on international mone- 
tary policy having emerged from the World Conference, 
the question of sterling policy has come to the front. 
Lord Bradbury, Sir Josiah Stamp and Mr R. H. Brand 
each stated their views during the last week. Three 
policies, broadly speaking, are open to this country: to 
peg the sterling-dollar exchange and so attach the sterling 
price level to the dollar price level; to peg the sterling- 
franc exchange and follow the frane price level; or to 
determine on a sterling price level as far as possible in 
equilibrium with sterling costs and attempt to stabilise at 
this level, leaving both the dollar and frane exchanges, 
at any rate for the moment, to take care of themselves. 
Lord Bradbury prefers the frane, and though still opposed 
in principle to the policy of raising prices, believes that 
the easy money policy pursued for the last year has already 
begun to raise prices (though he means, apparently, 
security prices, and gives no very clear reason for his belief 
that the movement will ‘‘ spread to the commodity 
market ’’). He is opposed to following the dollar, on the 
grounds that no one knows where it is going, and that 
the pound, lacking gold and an active trade balance to 
support it, is less well equipped for adventures. Believing 
that sterling is now undervalued on the gold exchanges, 
he would peg the sterling-frane rate at about 86, and 
allow sterling prices to rise until this rate represented 
purchasing power parity; after which he would “ think 
again.’’ Mr Brand, on the other hand, deprecates the 
present unofficial pegging of the sterling-frane rate as 
being out of harmony with the Government’s declared 
intention of raising prices. To attempt to raise prices 
with sterling pegged to the franc would, in Mr Brand’s 
opinion, be to run the risk of a repetition of the 1931 
crisis. Evidently Mr Brand is not so sure as Lord Brad- 
bury that sterling is at present sufficiently undervalued 
to permit the necessary rise in prices without a further 
fall in the exchange. Supposing gold prices were to rise, 
the necessity of a break from the 86 rate might be happily 
avoided. But it would be highly unfortunate to give the 
impression that this rate is to be maintained at all costs. 
The first necessity in any case is to raise sterling prices. 
And we shall only know, as Sir Josiah Stamp points out, 
at what ratio sterling should be remarried to gold when 
we know at what levels sterling prices will be in equili- 
brium with sterling costs and gold prices with gold costs. 
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The ‘* code of 
for the American cotton textile in- 
dustry, the outlines of which were mentioned by our New 
York correspondent in last week’s issue, has been 
approved by President Roosevelt and came into force 
on Monday of this week. Labour conditions in this in- 
dustry have for many years been among the worst in the 
United States, and in many regions sweated labour was 
the rule rather than the exception. It was consequently 
possible to regard the promulgation of this ‘* code ’’ as 
being little more than a parallel to our own Trade Board 
legisl: ition. This does not, however, apply to the iron 
and steel industry, which has now filed its own proposed 
* code,”’ including a 40-hour week and minimum wages 
varying from 25 cents an hour in the South to 40 cents an 
hour in the main centre of the industry in the North- 
Eastern States. Wages in excess of the minima are to be 
increased by 15 per cent., and there is also a provision for 
price-fixing. It is still possible that these provisions will 
be amended before the code is approved. Indeed, the 
representatives of labour have already attacked it as in- 
adequately safeguarding their interests. The President 
has also been contemplating a ‘‘ blanket code ’’ to cover 
all industry, specifying a maximum of 35 to 40 hours and 
minimum wages of $14 a week. The legal power to en- 
force such a general edict is apparently lacking, but an 
attempt is to be made to secure voluntary adherence to it. 





The American Economic Programme. 
fair competition ”’ 


—and its Effects.—Measures such as those discussed 
in the preceding Note leave no room for doubt that a 
serious attempt is being made, not only to spread the 
available work over as many people as possible by limiting 
hours, but also to enforce the payment of higher wages for 
a shorter working week. This extraordinary procedure is 
justified by the theory that, since the depression is ad- 
mittedly accompanied by a shortage of purchasing power, 
prosperity can be won back merely by ordering employers 
to pay more and higher wages. The economics of such a 
proposition obviously cannot be thoroughly canvassed in a 
brief Note. But there are clearly several grave contra- 
dictions between different parts of the many-sided pro- 
gramme now being attempted in America. A rise of 
prices tends to lead to an expansion of business activity 
because it restores or enlarges the margin of profit between 
costs and receipts, and the rising tide of production gives 
rise to the purchasing power necessary to buy its own 
products. Whether this purchasing power takes the form 
of wages or profits is, so far as its economic effect is con- 
cerned, immaterial. But the ‘‘ codes of fair competi- 
tion ’’ are explicitly intended to increase costs more 
rapidly than prices. In other words, the profit margin is 
to be reduced. One of two consequences would therefore 
seem to be inevitable. Either prices and the cost of living 
will, after all, rise as rapidly as hourly wages, in which 
case $14 will purchase less than the present average 
week's wage, or the volume of production will be cur- 
tailed. In neither case will *‘ real ’’ purchasing power be 
increased. In brief, the National Industrial Recovery Act 
appears to be founded upon two popular fallacies: first, 
that wage-earners are the only purchasers; and, second, 
that increased wage rates involve increased total earn- 
ings. Inthe meantime, the condemnation of industrialists 
for increasing production more rapidly than retail sales 
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are expanding shows how little the nature of inflation is | common sense at the eleventh hour; and the radical wing 
understood by those in control in Washington, and sug- | of the party, which takes the Socialism in National- 
gests that higher prices are now valued for themselves | Socialism seriously, will hardly be content, without a 
rather than as a means to greater production and expanded | severe struggle, to see Herr Hugenberg deposed in order 
employment. that other capitalists of the Hugenberg way of thinking 

may reign in his stead and may carry on his policy. In- 
deed, the struggle is already going on, and the arrest and 
imprisonment of four Nazi recalcitrants three weeks ago is 
said to have been only the beginning of an unobtrusive 
rounding up of rebels on a larger scale. While this struggle 
is being fought out under the surface, Herr Hitler is enter- 
taining the more guileless rank and file of his party with 
stirring proofs that ‘*‘ the first revolution,’’ at any rate, 
is being carried through with conscientious thoroughness. 
There has been a fresh spate of Nazi laws: one for revok- 
ing grants of naturalisation that have been made between 
the Social-Democratic Revolution of November 9, 1918, 
and the National-Socialist Revolution of January 30, 1938; 
another for depriving émigrés of their German citizenship 
if they are considered to have shown “‘ hostility ’’ to the 
present regime; another instructing all public officials to 
greet each other with the Hitler salute instead of shaking 
hands; and another forbidding the installation of any 
more cigar-making machinery (a gesture, this, in favour 
of the hand worker). Indeed, no less than 30 Bills are re- 
ported to have been passed by the Cabinet on the night of 
the 14th-15th of this month, including one which em- 
bodied the new Concordat with the Vatican and another 
for the recognition of the new united German Evangelical 
Church. The struggle within the bosom of the National- 
Socialist Party is reflected in the proceedings for the new 
Evangelical organisation. In theory, the Evangelical 
Church is to receive back its autonomy ; but in practice it 
appears that the ‘‘ German Christian,’’ Dr. Hossenfelder, 
who was high-handedly appointed clerical vice-president 
of the Church Council the other day, is to retain his post, 
while the dismissals of Dr. Dibelius and other former 
superintendents and pastors have not been cancelled. In 
fact, the conflict continues on all fronts. 










































French Socialist ‘‘ Split.’,—The outcome of the French 
Socialist Party Congress, which closed last Monday, seems 
likely to have an important effect upon the politics of 
France and Europe; for the meeting has brought to a head 
a division of feeling and policy which, for some time, has 
been declaring itself more and more insistently in the 
Party ranks. The division is between the traditionalist 
orthodox Marxians and a rising school of realists. The 
traditionalists, who are represented by M. Léon Blum, are 
concerned mainly—and at times, it seems, almost exclu- 
sively—with preserving from contamination the pure milk 
of the Marxian word and with safeguarding the Socialist 
elect from the pollution of political association with bour- 
geois parties, Their doctrine is that the Socialist millen- 
nium will arrive in its own time—which can neither be 
hastened nor be retarded by human intervention—in virtue 
of the inexorable law of Historical Necessity. In the 
meantime, the duty of the faithful is never to go into 
coalition with bourgeois governments and never even to 
give Parliamentary support to bourgeois governments in 
measures which conflict with Marxian principles. The 
realists perceive that this traditional policy—which, if 
strictly carried out, must compel the French Socialist 
Parliamentary Party to allow M. Daladier’s Radical Gov- 
ernment to fall—can have no effect, in practical politics, 
except to bring a reactionary bourgeois government into 
power in place of a Radical bourgeois government, and 
then to keep the reactionaries in power indefinitely. 
Accordingly, a majority of the Parliamentary group, led 
by M. Renaudel, has insisted upon keeping M. Daladier 
in office, and has been censured for this conduct by the 
local Socialist Federations. This censure has now been 
repeated and driven home in the Congress, in which the 
doctrinaire federations have the majority. But the para- 
dox is that the realists have a majority not only among the 
Socialist Members of Parliament, but also, in all proba- 
bility, among the Socialist voters in the electorate, of 
whom the members of the Federations are said to con- 
stitute only 7 per cent., while many of the rest are not 
industrial workers but petits bourgeois—of the type that 
has been won over recently, en masse, to Fascism in Italy 
and to National Socialism in Germany. In the Congress, 
these hard facts were pointed out by the realists; M. 
Renaudel pleaded for co-operation with the Radicals in 
order to save Democracy, while his lieutenant, M. Marquet, 
spoke language which savoured of Fascism to M. Blum. At 
the moment it is difficult to discern whether the realists 
are themselves dividing into a Democratic and a Fascist 
wing; but, in practical politics, the difference, if it exists, 
may not be very material. For if the Socialist Party does 
split and the doctrinaire section goes into active opposi- 
tion, the adherence of M. Renaudel and his followers 
will hardly provide M. Daladier with a parliamentary 
majority unless he takes in fresh support to the right of 
his own party. 





Germany and Austria.—Outwardly, Nazi Germany has 
abandoned the attempt to turn Austria Nazi by direct 
action; and this policy of screening the mailed fist is no 
doubt the real poliey of Herr Hitler himself and of his 
immediate advisers in Berlin, who must realise perfectly 
well that continued overt attempts at coercion are calcu- 
lated, in present circumstances, to defeat their own ends 
more surely than any other possible line of action. Herr 
Hitler, however, has still to accomplish his supreme task 
of suppressing “‘ the second revolution ’’ and bringing his 
local lieutenants to heel; and, so long as the :ssue of this 
great conflict remains undecided, the local Nazi autho- 
rities will continue, no doubt, to take things into their 
own hands. This is, perhaps, the explanation of the 
week of anti-Dollfuss propaganda, conducted from 
Munich, which culminated last week-end in a Bavarian 
Nazi ‘* frontier demonstration ’’ at Kiefersfelden. The 
demonstration came to nothing, for the Austrian autho- 
rities effectively insulated these Reichsdeutsch demon- 
strators from their confréres on the Austrian side of the 
border. On the point of policy, it is difficult to conceive 
of a more inopportune moment, from the German point 
of view, for making this demonstration, or of a more in- 
opportune agency than the Bavarian Nazi organisations. 
This demonstration at Kiefersfelden was made on the 
very day of the signature of the Four-Power Pact at 
Rome—an event which signifies that the common oppo- 
sition of France and Italy to the Anschluss is now 
becoming the basis for a Franco-Italian rapprochement. 
Again, any attempt to coerce Austria through a 
Bavarian agencv—and this on the Tyrolese frontier—is 
bound to awaken Austrian patriotic memories of the 
Tyrolese struggle against Bavarian domination after 
Napoleon’s gift of the Tyrol to Bavaria in 1809—and 
Andreas Hofer is a more magic name to conjure with 
than Adolf Hitler! The Nazis seem in their foreign 
poliey to have the happy knack of bringing about the 
opposite of what they desire. 


The Week in Germany.—Herr Hitler’s speeches of last 
week in defence of the German business world against the 
assaults and ravages of ‘*‘ the Leader’s ’’ own partisans 
have now been followed up by action. Economic affairs 
throughout the Reich have been centralised in the hands 
of Herr Schmitt, Herr Hugenberg’s successor in the 
Economic Ministry. Herr Wilhelm Keppler has been 
appointed Herr Hitler's personal economie adviser—in 
particular apparently as a liaison officer in economic affairs 
between the Chancellor and the party. A General Econo- 
mie Council has been set up to advise the Government ; 
and this new body includes such prominent representa- 
tives of the old capitalist regime as Herr Krupp von 
Bohlen, Baron von Schroeder, Dr. Thyssen and Dr. 
Végler. This is, no doubt, sheer common sense; but it is 
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Constitutional Reform in Austria.—Last Tuesday the 
former Austrian Chancellor, Dr. Ender, was appointed 
Minister without portfolio in the Austrian Cabinet, in 
order to draft a new Constitution. Since the exigencies of 
external threats to Austrian integrity by German Nazi- 
dom necessitated Chancellor Dollfuss’ ‘‘ little dictator- 
ship,’’ the former constitution has been in a state of 
suspended animation. Indeed, having to reconcile the 
Heimwehr of the Right, the Christian-Social Party, and 
the Social Democrats, to say nothing of the common foe 
of them all, the Nazis, Dr. Dollfuss has been accorded at 
least a broad measure of national support for his energetic 
emergency (rather than unconstitutional) regime of the 
last few months. Now the time has come, however, 
for the regularisation of certain obvious defects in the 
Austrian political system, and the creation of safeguards 
against Fascist ‘‘ experiments.”’ The new Minister, Dr. 
Inder, is pre-eminently fitted to carry out the delicate 
task. He is a member of the Christian-Social Party, but a 
democrat, and has ruled the province of Vorarlberg, of 
which he is Governor, with firmness and a due regard 
for the democratic principle. In these circumstances it 
seems probable that the Austrian Fascists (Heimwehr) and 
members of the Christian-Social Party who lean to the 
tight, will give up their demands for a fully corporative 
State, and that the Social-Democratic insistence on the 
retention, in the main, of the old Parliamentary system 
will be respected. In that case the Social-Democrats 
would be well advised to co-operate with the Government 
in producing, perhaps, the reform on corporative lines of 
the Upper House, while leaving the Lower House as it is, 
and regulating matters of procedure. This is roughly the 
way in which Hungary dealt with the problem. The grant 
ot ‘* exceptional powers ’’ has always been recognised as 
a necessary tool in a democracy in ertremis, especially 
when it is threatened with destructicn from without. It 
was the Roman Republic which first created a ‘* dictator ' 
in such circumstances. It is only important that emer- 
geney measures should not be elevated to a general poli- 
tical principle and then perpetuated in a constitution. Dr. 
Ender, however, is not likely to ignore the conditions of 
any nation’s political integrity and development; and we 
may hope that success in his new task will bring Austria 
a greater measure of stability. 


Oil from Coal.—The Government, as if to atone for its 
inability to adopt an expansionist programme, has de- 
cided by a rather roundabout method to add to the ‘* over- 
production "’ of yet another commodity of which there is 
at present an excess of supply over demand, at the ex- 
pense of the British taxpayer. It has given an undertak- 
ing to maintain a ‘‘ preference "’ of at least 4d. a gallon 
on domestically-produced light hydrocarbon oils for a 
number of years, varying according to the size of the 
‘* preference.’’ At the present rate of taxation, with the 
petrol duty at 8d. a gallon and no countervailing excise on 
home-produced oils, the guarantee would expire in 4} 
years, but if, for example, a 4d. excise duty were to be 
imposed on the home product the duration of the guaran- 
tee would be extended to ten years. Armed with 
this guarantee Imperial Chemical Industries have decided 
to erect a plant for hydrogenating coal at the cost of some 
£21 millions capable of producing 100,000 tons of light 
oils a year—a project which will involve a loss to the 
revenue at the present rate of duty of about £1,000,000 a 
year. However attractive this stimulation of an 
‘ infant ’’ industry may appear at first sight, it is open 
to a number of grave objections, quite apart from the 
general question of fiscal principles. Even a convinced 
protectionist may feel inclined to question the cost of this 
experiment. With the present average import price of 
petrol in the neighbourhood of 3d. a gallon a subsidy of 
4d. a gallon seems a little on the expensive side. Nor 
ean it be argued that this subsidy will exercise any very 
marked effect on employment in the coal industry. Even 
if the whole of the present imports of petrol, which 
amount to some 3,500,000 tons, were to be displaced by 
home-produced fuel, the extra employment afforded to 
the coal industry would be comparatively small—equiva- 





lent to less than 3 weeks’ production at the rate of 1981. 
According to the Prime Minister’s estimate the scheme 
will give employment to 1,000 extra miners—at a cost to 
the Treasury, under present conditions, of £1,000 per 
miner—and all for the purpose of producing an extra 
supply of a commodity which is not necessary. Yet at 
the same time Mr. Runciman objects to public works be- 
cause they are not remunerative and are ‘* expensive ’ 
for the labour they give, while Sir Edward Hilton Young 
abolishes the Wheatley Housing Subsidy! Finally, it 
must be borne in mind that by guaranteeing this prefer- 
ence the Government assumes an implied responsibility 
towards Imperial Chemicals, Limited, of which it will 
be difficult if not impossible to divest itself. Should the 
venture not prove after all to be a paying proposition it 
will not be easy for any future Government to refuse to 
increase the subsidy, and even if it succeeds in paying its 
Way on a subsidised basis there is every likelihood that 
the subsidy will have to be continued, as the experience 
of the sugar beet industry plainly indicates. Indeed, the 
whole business is a risky speculation which bids fair to 
prove exceedingly costly in the long run. 


Gold Bond Conversion Offer.—During the war the 
British Government made an issue in the New York 
market of 54 per cent. dollar bonds, repayable in Feb- 
ruary, 1937, the principal and interest upon which was 
payable in gold dollars or in sterling at the fixed rate of 
$4.86}. Most of the bonds still outstanding have pro- 
bably now been repatriated, but hitherto the service has 
continued to be paid in gold dollars, in accordance with 
American law, so that British holders enjoyed a premium 
through the depreciation of sterling. Since the last 
interest payment, however, the dollar has depreciated 
below its gold value, and the American Government have 
abrogated the gold clause in all obligations payable in 
the United States. The British Government have now 
announced their opinion that in meeting the service of 
the loan they will have discharged their duty if they pay 
not in gold dollars—which are no longer legally obtain- 
able—but in paper dollars, which are legal tender in the 
United States. This means that, now that the dollar is 
almost on a parity with the pound, the holders of these 
bonds have lost virtually all the benefit of the premium 
of gold on sterling, and indeed are holding a security 
whose value will in future fluctuate with the New York 
exchange except when the dollar falls below the rate of 
$4.86}. To meet these peculiar and uncertain cireum- 
stances the British Government have made a conversion 
offer embracing the whole of this issue. Holders are 
being invited to exchange their bonds for new sterling 
24 per cent. bonds, also redeemable at par in February, 
1937, at the rate of £260 sterling bonds for every $1,000 
bond now held. If holders decide to accept this offer, 
they will suffer an immediate loss of interest, but will 
gain in receiving new bonds of a definite sterling value 
on a basis corresponding to an exchange rate of $3.85 to 
the pound. The attractiveness of the offer to British 
holders clearly depends upon the view they take of the 
future course of the sterling-dollar exchange. If it can 
be assumed that the dollar will in future be at parity 
with, or depreciated below, sterling, the capital gain will 
clearly outweigh the loss of interest. If, on the cther 
hand, the future exchange rate is to be $3.85, there will 
be neither gain nor loss on principal, but interest will be 
reduced from 54 per cent. to 2} per cent. The exchange 
rate at which the advantages of conversion and non-con- 
version balance is in the neighbourhood of $4.15. The 
bonds were marked up in London on Thursday morning 
to slightly above their new parity, for the interest rate of 
24 per cent. is relatively attractive on a British Govern- 
ment bond with only a fraction over 3} years to run. 
Although this rise is a purely technical matter, and does 
not necessarily indicate a favourable reception of the 
offer, it is unlikely that there will be much disappoint- 
ment in this country, as the disappearance of the gold 
clause had been well discounted. The fact that this 
offer makes a present to holders of these bonds equivalent 
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to nearly a fifth of the value of their holdings on Wednes- 
day night—offset, however, by a reduction of interest— 
does not disguise the unpalatable truth that the British 
Government is departing from the clear intent of its 
bond and pleading in excuse the legislation of another 
country. If this is the considered attitude of the Govern- 
ment, the outlook for the reconstruction of an inter- 
national financial order based upon the sanctity of con- 
tract is indeed gloomy. Leaving this question aside, the 
form of the offer appears not unreasonable. Both the 
Treasury, as debtor, and British holders of these bonds, 
as creditors, have hitherto, in effect, been speculating on 
the future of the exchange rate, and both will presumably 
be benefited by closing the speculation out. 





The Cotton Wages Agreement.—Our cotton correspon. 
dent writes :—Important discussions are taking place in 
Lancashire to discover what action can be taken to pre- 
vent the non-observance of the wages and ‘‘ more looms "’ 


agreement in the manufacturing section of the cotton 


industry. The wages of the operatives are in accordance 
with the Midland Agreement signed last autumn follow- 
ing a disastrous strike. The more looms agreement was 


ratified at a later date and operated from the beginning 


of this year. It provided for a lower rate of wage per loom 
to operatives engaged on six looms, but in the aggregate 
these operatives received a higher wage than those en- 
gaged on four looms. A large number of firms have, during 
the past six months, adopted six-loom working, but other 
manufacturers—and they number quite a few—have for a 
number of reasons not adopted the scheme, but, in order 
to compete with the ‘‘ more looms ’’ firms, have been 
paying their operatives the six-loom rate of wage for work- 
ing four looms, which is equivalent to an actual reduction 
in wage rates. One reason why some firms have not gone 
on to six-loom working is that it would cause a displace- 
ment of labour. It is a fact that the operatives them- 
selves have asked firms to maintain four-loom working, 
and they would be prepared to accept a lower rate of 
wages. The two districts chiefly concerned have been 
Barnoldswick and Harle Syke, which are situated on the 
borders of Yorkshire and Lancashire. These concerns are 
not members of the official employers’ organisation, and 
are therefore not bound by any agreement. Although the 
operatives are members of the Weavers’ Amalgamation, 
the trade union has been reluctant to call a strike. It has 
not sufficient funds to finance an extensive stoppage of 
work. Then, again, many operatives would disobey the 
strike call, and those who did leave their work would very 
soon find their positions filled with non-union labour, of 
which there is an abundant supply. The leaders of the 
employers and the operatives have, with Mr F. W. 
Leggett, the Chief Conciliation Officer of the Ministry of 
Labour, discussed the situation, but nothing has leaked 
out as to what line of action is to be taken to enforce the 
agreement on all manufacturers. Reports are now being 
presented to the central organisations, and then further 
joint conferences will be held. There has been some talk 
of petitioning the Government to legalise agreements and 
make them binding on all employers. The operatives and 
certain of the employers believe that this action presents 
no difficulties. On the other hand, there is a body of 
opinion that considers the obstacles insurmountable. The 
present unsatisfactory state of affairs is disliked by both 
the leaders of the employers and the operatives, and no 
surprise would be caused in the industry if the official 
organisations applied to the Government for help. It 
would mean the setting up of a control board with a 
system of licences to work. The principle involved is, of 
course, decisive, and whether Lancashire cotton em- 
ployers would be prepared voluntarily to modify their 
anarchic individualism which has always been their chief 
characteristic, is problematical. 


The Advertising Exhibition.—The exhibition at Olympia 
furnishes striking testimony to the remarkable growth of 
the method of ‘‘ making ”’ or enlarging a market by public 
display. There has undoubtedly been a considerable 
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improvement during the past ten years in the technique 
of flirting with, and finally wooing, the customer. News- 
paper advertisements are more attractive, and posters are 
less offensive to the eye. What strikes one most during 
a visit to the Exhibition is the preponderance of adver- 
tisements for ‘‘ secondary ’’ and branded articles, the de- 
mand for which is volatile and highly elastic. Since, as we 


observed in an article in our issue of March 11th, the raison 


d’étre of advertising is to make a market absorb just that 
marginal amount of output which will reduce unit costs to 
their minimum, it follows that the return on publicity ex- 
penditure will be lowest in the case of articles enjoying an 
inelastic demand. This explains the small volume of 
advertising devoted to commodities such as meat, bread, 
butter and coal. While advertising is undoubtedly an 
important and necessary means of efficient marketing, it 
would, nevertheless, be an exaggeration to say that pub- 
licity ensures the production of goods and services which 
are wanted, when they are wanted, and where. As in 
most other categories of expenditure, there is always room 
for sheer ‘‘ waste ’’; and some competitive advertising of 
branded lines is of this order. But advertising is by now 
almost an industry, and, as this Exhibition shows so well, 
the world would be a very dull place without it. 


The Banking Half-Year.—The balance sheets of the 
** big five ’’ British banks, which are summarised in the 
following tables, confirm the general trend of British bank- 
ing statistics during the past twelve months. The first 
table deals with deposits, acceptances and engagements, 
cash, and balances with other banks and cheques in course 
of collection. All figures represent millions of pounds :— 








Acceptances Balances 
Deposits. and Engage- Cash. and 
ments. Cheques. 
June 30, | 1932. | 1933. | 1932. | 1933. | 1932. | 1933. | 1932. | 1933. 
RITEATS sevoccenecoerse | 341-9 379-4 4-9 5°5 44-3 | 44-5 8-4] 10-5 
CS eae 336-6 373-6 | 33-0 | 40-4 36-3 37-2 | 10-4 | 12-8 
ee 383-2 425-1 | 12-2 | 13-6 40-4 38-7 | 11-5 | 13-7 
National Provincial 262-5} 292-1 6°3 5-9] 27-8 32-1 8-2 7:5 
Westminster ......... 270°5 304-7 | 22-6 | 29-2 31-2 32-2 7-8} 10-0 
UE coscvenns as 1,774-9 | 79-0 | 94-6 | 180-0 | 184-7 | 46-3 | 54-5 
( 


The increase in bank cash and deposits is the natural 
consequence of the easy monetary policy of the past twelve 
months and the influx of foreign money, but the cash ratio 
of the ‘* big five ’’ in the aggregate has been reduced from 
11.3 to 10.4 per cent., so that the increase in deposits is 
proportionately the greater. Too much importance should 
not be attached to the growth in acceptances and engage- 
ments, for to judge from the accounts of those banks which 
separate these two classes of items acceptances are still 
very limited, and the growth in engagements represents 
almost certainly extended forward exchange business, 
which is a reflection of currency uncertainty and specula- 
tion rather than more active international trade. The 
increase in balances with other banks and cheques in 
course of collection, however, may point to an improved 
internal trade. The next table deals with the principal 


earning assets of the banks, all figures again representing 
millions of pounds :— 





Call Money. Discounts. Investments. Advances, 
June 30, | 1932. 1933. | 1932. | 1933. | 1932. | 1933. | 1932. | 1933. 
20-4 | 18-8 41-2 61-1 71-8 99-8 | 167-8 | 156-6 
22-6 | 18-9) 64-0] 63:0] 48-6 | 102-0 | 154-1] 150-2 
17:9 | 15-8 | 60-7] 76-0} 72-5 | 114-3 | 187-1] 174-3 
National Provincial | 15-6 | 12-1] 44-8| 56:0] 39:2 | 69-9 | 134-8 | 122-1 
Westminster ......... 23-4) 17-6 | 44-6] 56-4 54-1 85-9 | 117-3} 110-5 


| 





— —_—- 


99-9 | 83-2 255-3 | 312-5 | 286-2 | 471-9 761-1 | 713-7 





This table illustrates the contraction in advances, and the 
big increase in investments. Most of the banks have also 
added to their bill portfolios, but practice has not been 
entirely uniform. Where details are available, it is clear 
that to-day practically the whole of the banks’ discounts 
Taking the “‘ big five’’ as a 
whole, the percentage of discounts to deposits has risen 
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from 16.0 to 17.6 per cent., that of investments to deposits 
has risen from 17.9 to 26.6 per cent., while the percentage 
of advances to deposits has fallen from 47.8 to 40.2 per 
cent. There has been an appreciable contraction in call 
money, due to the fact that outside money is now obtain- 
able at rates below the clearing banks’ minimum rates. 
The general impression left by the latest balance sheets 
is that the British banking system now occupies a position 
of great strength and liquidity, but that its earning powers 
are for the moment somewhat impaired. 





Transvaal Output in June.—The output of gold by the 
mines of the Transvaal during June amounted to 918,633 
ounces of fine gold at a value for purposes of declaration of 
£6.0 per ounce, as compared with 944,604 ounces in May 
at £6.0 and 959,011 ounces in June last year. Statistics 
of June production of the individual mines were published 
in our issue of July 8th (page 104). In the following table 
we show the monthly output since the beginning of 











Month of 1927. | 1928. | 1929. | 1930. | 1931. | 1932. | 1933. 
Fine Fine Fine Fine Fine Fine Fine 
Ozs. Ozs. Ozs. Ozs. Ozs. Ozs. Ozs. 


January 839,782 843,857 876,452 882,801} 914,576 | 936,784 | 967,457 
February 779,339 816,133 815,284 818,188) 839,937 | 914,012 | 883,145 
March ... 860,511 877,380 866,529 889,370) 910,998 | 960,035 | 946,863 


April ... 824,014 825,907 872,123 868,606} 882,337 | 949,796 | 895,097 
May...... 859,479 886,186 897,598 916,213} 910,279 | 965,644 | 944,604 
June .... 855,154 862,363 856,029 887,867} 897,750 | 959,011 | 918,633 
July ..... 851,861 867,211 889,480 912,652) 916,843 | 981,160 eee 
August... 863,345 891,863 889,601 921,081] 916,425 | 991,322 eve 
September} 842,118 857,731 849,553 903,176} 916,024 | 961,501 eee 
October 855,743 897,720 888,690 926,561) 945,113 | 974,965 eee 
November} 848,059 872,484 861,593 884,753) 900,510 | 978,716 eee 


December} 851,225 859,761 851,134 908,492} 923,353 | 980,618 


Total.. |10,130,630 |10,358,596 |10,414,066 |10,719,760/10,874,145 ne 





The following table shows the number of natives em- 
ployed at the mines during the past nine months :— 


Oct., 
1932. 


Nov., 
1932. 


Dec., 
1932. 


Feb, 
1933. 


Jan., 
1933. 


Mar., 
1933. 


Apr., 
1933. 


May, 
1933. 


June, 
1933. 





























Gold mines} 216,298 219,024 221,008) 222,005} 222,589} 223,490; 225,279 227,178! 229,751 
Ooal mines} 11,353) 11,207] 11,310} 11,292) 11,472] 11,626) 11,611) 11,562) 12,059 


Total .. | 227,651) 230,231] 232,318] 233,297) 234,061| 235,116] 236,890) 238,740) 241,810 


The number of natives employed at the gold mines con- 
tinues to increase. The number employed at the coal 
mines also showed a notable advance. 





OVERSEAS CORRESPONDENCE. 


UNITED STATES. 
Check to Recovery — Wall Street’s Doubts. 


(FROM OUR CORRESPONDENT.) 
New York, July 19 (by cable). 


Commopity markets were strong until to-day’s sharp 
reaction. Rises were especially violent in minor com- 
modities like cocoa, rye, barley and also rubber, which 
rose 50 per cent. in the week. Wheat was up about ten 
cents in the week to approximately the tariff differential 
of 42 cents over the Buenos Aires price. The week's rise 
in the price of wheat was lost in the crash to-day. The 
market has been influenced by prospects of a small Cana- 
dian crop. The three Prairie Provinces last year produced 
over 400,000,000 bushels; some estimates this year are 
as low as 325,000,000. The U.S. plan for reduced cotton 
acreage, amounting to 10,000,000 acres, has already been 
signed. About 60 per cent. of the reduction will be by 
option and 40 per cent. by rental. The weather is favour- 
able to the cotton crop in the East, but too hot and dry 
in the West. Industrial production continued to rise in 
the first week in July, but the rate has been checked by 
the decline in automobile output. Steel output is slightly 
down this week. Building contracts rose in June over 
May, but are lower than last June owing to the decline in 
public works, but residential building is up. It is esti- 


mated that there was a reduction of 500,000 in unem- 
ployment in June. There are frequent reports of wage 
increases, mostly of 10 per cent, which hardly compen- 
sates for the already increased cost of living. Retail trade 
in July is, so far, slightly above June. 


New York, July 11 (by mail). 


From the first a proportion, probably a minority, of the 
financial community had serious misgivings regarding the 
Administration’s Programme. Since early June current 
developments have considerably increased this number, 
both in financial and business circles. During the past 
week it became evident that even in Washington itself, 
certain doubts or anxieties were disturbing the confidence 
characteristic of the period when the Programme was still 
in its legislative phase. 


Paradoxical as it may sound, the speculative community 
has become disquieted over the obvious growth of specu- 
lation, in industry, as well as in commodities. The 
volume of trading on the New York Stock Exchange in 
June exceeded that of any month of the great bull mar- 
ket of 1928-29. It is realised, indeed, that as yet the 
principal and almost the only beneficiaries of the Pro- 
gramme have been the speculators. The maximum 
recovery has occurred in the security markets; the stock 
market index has doubled since the end of March, and in 
numerous individual securities the advance has been 
from 500 to 1,000 per cent. An index of speculative com- 
modities has risen about 50 per cent. But retail trade, as 
measured by the Federal Reserve Board’s index of de- 
partment store sales was in June lower than in May, and 
4 per cent. below the extremely depressed figures of June, 
1932. It is a matter of common report that inventories 
have been expanding rapidly, more by reason of fear of 
rising prices than from calculations of future demand. 


The financial community has become disturbed by 
these considerations, and by others of a different char- 
acter. It did not, unanimously at least, welcome the 
President’s quick repudiation of the stabilisation overture 
presented by Mr Cox in the opening days of the Confer- 
ence; still less did it welcome either the form or the 
content of the President’s brusque reply to the Joint 
Memorandum. It has increasingly realised that the buy- 
ing of securities which followed the former was more 
indicative of a distrust of the dollar than of confidence 
in economic recovery. Since the middle of June, it has 
not failed to notice that extensive as has been the rise 
in both shares and commodities, it has barely compen- 
sated for the depreciation of the dollar. In fact, few 
speculative accounts, whether in securities or commodi- 
ties, are to-day worth as much either in gold or sterling, 
as they were a month ago, even though they show large 
dollar profits. In short, Wall Street had reached the 
Alice in Wonderland stage, where only a very shrewd and 
successful speculator could run fast enough to remain 
in the same place. Even in our excited markets, specu- 
lation had become a struggle to preserve a given capital, 
not to make a profit; and an increasing number of persons 
were becoming aware of it. 


Washington, naturally, is moved by quite another set 
of considerations. The attempt to convert legislation into 
administrative action has disclosed a number of difficul- 
ties, either unforeseen or under-estimated. The reiteration 
of the Administration’s intent to raise prices, the actual 
advance in raw materials, the violent decline of the collar 
in foreign markets from which we buy essential com- 
modities, the imminence of processing taxes, and the 
conviction that the organisation of the required trade 
associations will substantially increase costs of produc- 
tion—all these have offered incentives to the accumulation 
of inventories as fast as cash and credit permit. The re- 
sult has been a stimulation of high activity in certain 
industries far beyond the current rate of consumer de- 
mand, and with only a speculative relation to prospective 
consumer demand. At the end of last week, the monthly 
survey of business of the American Federation of 
Labour emphasised the precarious character of this 
activity: ‘‘ Thus cotton goods, shoes, and tobacco activity 
has jumped up to the 1929 level; cotton shipments have 
tripled in the last three months. Similarly in steel there 





178 


THE ECONOMIST. 





(July 22, 1933. 





has been a sudden hurrying up in orders and steel opera- 
tions have increased 253 per cent. from March 4th to 
June 24th, and from 15 to 53 per cent. of capacity. Yet 
the industry’s largest customers, building and railroads, 
are not undertaking any expansion programmes which 
would uphold this increase. Thus industry and trade are 
buying against the future. These gains have far out- 
stripped buying power. Workers’ incomes increased only 
7 per cent. from March to May, while factory production 
increased 35.6 per cent. Production in many consump- 
tion industries is at 1929 levels, but workers’ buying power 
is still 57.7 per cent. below 1929.’’ Presumably there 
was an increase in workers’ buying power in June over 
May, but it is questionable if it compensated for the 
higher prices already effective in retail trade. 

Official realisation of the one-sided and _ ill-balanced 
character of the recovery also prompted the speech of Mr 
Donald Richberg, general council of the National Re- 
covery Administration, before the New York Merchants’ 
Association last Thursday. Speaking of the necessity of 
accelerating the organisation of trade associations, Mr 
Richberg said: ‘‘ In his statement of June 16th, the 
President said that this law (the National Industrial Re- 
covery Act) is a challenge to industry and to labour. That 
challenge must be met in the next sixty days.’’ And 
later, in the same speech, he added: ‘‘ But unless in- 
dustry is sufficiently socialised by its private owners and 
managers so that great essential industries are operated 
under public obligation appropriate to the public interest 
in them—the advance of political control over private 
industry is inevitable.’’ 


Granting industry the best intentions in the world of 
co-operating in the President’s industrial Programme, any 
person with the slightest practical acquaintance with the 
complexity of any given industry, and of inter-industrial 
relations, will realise that sixty days is a very brief time 
to effect a radical reorganisation of the entire industrial 
structure of a diversified nation. Almost one month has 
elapsed since the Industrial Act became law, and the first 
code drawn under that Act (for the cotton industry) was 
completed at the end of June, and only this week-end 
received the President’s signature of approval. These 
quotations, therefore, serve principally to illustrate the 
growing appreciation in official circles of the magnitude 
and pervasiveness of our speculative movement, a sudden 
consciousness of the disequilibria created by the speed of 
speculative anticipation in contrast with the more deli- 
berate movements of economic change, and perhaps a 
belated realisation of the difficulties involved in translat- 
ing a comprehensive and radical legislative programme 
into action. 


In spite of these forebodings, it must be remembered 
that in this country the conversion of goods into money, 
exemplified by the hoarding movement which culminated 
in the bank closings of March, had been carried to an 
extreme certainly without parallel in previous depressions. 
An explosive recovery was the logical expectation, when- 
ever conditions visibly changed. Also, the recovery in 
business which began last summer had maintained its 
continuity even through the banking panic. 





FRANCE, 


‘* National ’’ Socialism — Railway Reorganisation — 
Reform of Sales Tax. 


(FROM OUR CORRESPONDENT.) 


Paris, July 19. 
THE outstanding event of the week, in domestic polities, 
has been the four-day national congress of the French 
International Socialist Party, which it was expected would 
result either in the transformation of the Party from an 
international into a national one, or in a definite ‘‘ split,”’ 
due to the expulsion or withdrawal from the main body of 
the Renaudel ‘* Moderates ’’ (or ‘‘ Participationists ’’). 


The actual outcome suggests that the Party has reached a 
crisis which may have very far-reaching consequences. 
The dispute which has been brought to a head at the 


i 


Paris Congress is the most serious which has occurred 
since the historic split between Socialists and Communists 
many years ago. 


The alleged cause of the quarrel was the recent voting of 
the Budget (including the war credits) by the majority of 
the Parliamentary Socialist group, which provoked keen 
criticism from the militant Marxians, who form perhaps 
the bulk of the rank and file of the party in the provinces. 
On the other hand, the ‘* Participationist ’’ section of the 
Socialist deputies, who form the majority of the Parlia- 
mentary group and who take the view that a very sub- 
stantial amount of ‘‘ Socialism in our time ’’ may be 
applied by working in complete co-operation with the 
Radicals and other advanced sections, have been loudly 
protesting for some time against the arid internationalism 
of M. Léon Blum and the minority of their Parliamentary 
colleagues, which they regard as unlikely to lead them 
anywhere for at least many years to come. The ‘* Par- 
ticipationists ’’ would like a Socialism of “‘ order and 
authority,’’ based on the sense of the ‘‘ nation,’’ and 
accepting the necessity of naticnal defence and the voting 
of the Budget. 


The resolution censuring the majority of the Parliamen- 
tary group for daring to vote the war credits secured 
2,197 votes out of 4,024, and thus left the feeling of the 
Congress as a whole beyond all doubt. A conciliatory 
resolution put forward by M. Vincent Auriol, on behalf of 
the centre section of the Party, however, had the support 
of 971 votes, while an Extremist motion, insisting that 
the Parliamentary group shall in no ease vote on the 
Budget, received only 104 votes. The fourth motion, ex- 
pressing the views of the Renaudel, or ‘‘ national Social- 
ists,’’ received support from 752 voters, or less than one- 
fifth of the total. In a very plainly-spoken declaration read 
after the voting M. Renaudel announced that the ‘‘national 
Socialists ’’ intend to remain within the Party until the 
majority of it proclaims that it refuses to recognise the 
necessity for national defence ‘‘ in case of attack or aggres- 
sion,’’ and that between now and the reassembly of the 
Chambers in October they will appeal to the Socialist 
federations and to public opinion in general, ‘‘ with the 
certainty of having with them the Republican and Socialist 
opinion of the country.’’ Immediately following the Con- 
gress the ‘‘ national Socialist ’’ Deputies held a private 
meeting at which plans were drawn up for making this 
appeal to French Socialist sympathisers as a whole. 


The Bill for the reorganisation of the French railways, 
which was passed into law before the Chambers separated, 
is expected to result in a reduction of the deficit on the 
‘““Common Fund "’ of the lines by about 2,000 million 
francs a year. This Common Fund, under the convention 
of 1921, was designed to provide the means to balance the 
annual expenditure and revenue of the whole of the lines 
(companies making a profit on the year being required to 
contribute toward the extinction of deficits registered by 
non-paying companies). In 1931 and 1932 respectively the 
whole of the seven systems showed deficits totalling 
2,579,500,000 franes and 3,580,500,000 franes. This, with 
still outstanding deficit balances from previous years, left 
a total deficit down to April 80, 1932, of 8,874 millions stil] 
to be reimbursed to the Treasury (which total has since 
been increasing at the rate of 11,000,000 frances a day). 
The new law provides for substantial economies in work- 
ing expenditure as the result of wholesale suppression of 
uneconomic lines, the utilisation of ‘‘ light ’’ trains and 
automobiles on rails, the fusion of the Orleans system with 
the Midi, revision of the geographical situation of some of 
the lines, and the creation of a common purchasing board 
for supplies, ete. The State will in future be directly 
represented on the boards of all the private companies. 
The Government tax on passenger tickets is to be brought 
down from 824 per cent. (as fixed in 1926) to 12 per cent. 
ad valorem (which was the 1914 rate), and the lines are 
empowered to raise passenger fares by a corresponding 
20 per cent. (consequently fares will remain as hitherto). 
The reduction of the tax rate will mean a loss to the Gov- 
ernment of about 470,000,000 francs a year, which will be 
borne by the Budget. An addition to the Bill (made 
during its passage through the Chamber) provides for the 
progressive re-employment of some 4,000 former railway 
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employees who were dismissed as a consequence of their 
share in the general strike in 1920. The effective total 
personnel of the railways is officially stated as having 
been reduced from 511,890 on December 31, 1930, to 
459,018 at the end of 1932, or by over 10 per cent. in two 
years. Total expenditure on personnel, however, was re- 
duced in the same period only from 8,482 millions to 8,120 
millions, or 4.26 per cent. 


For the second time within a month a decree has this 
week been promulgated reducing still further the rate of 
interest paid on Treasury bills. The rate on one-month 
bills (which was brought down from 1{ to 1} per cent. on 
June 27) has been reduced to 1 per cent., while that on 
two-months bills (reduced from 2} to 2 per cent. pre- 
viously) has been dropped to 1} per cent., and on two- to 
three-months bills (previously left unchanged) from 24 
to 2 per cent. Rates for longer-term bills remain the 
same. The Caisse d’Amortissement announces that total 
Defence Bonds in circulation on April 30th last were 
27,590 millions, as compared with 27,769 millions at the 
end of the previous month and 26,500 millions on April 30, 
1932. 


The French experiment in the imposition of a sales tax, 
or tax on turnover, is to be still further modified so as to 
make it more of a direct single tax on production. The 
turnover tax, as originally instituted soon after the war, 
was designed to apply to practically all sale transactions 
and was nominally (in the majority of cases), an impost of 
2 per cent. ad valorem. In practice, however, it was 
applied to every change of ownership of the commodity, 
from its raw material stage until its final passage to the 
consumer, with the result that in very many instances it 
had the effect of increasing the sale price to the consumer 
by anything from 8 to 12 per cent. Efforts to avoid this 
onerous burden on trade and industry led to the creation 
of many small ‘‘ vertical trusts ’’ by large concerns, who 
posed as their own producers of raw materials, manufac- 
turers, wholesalers and retailers, and were thus able to 
escape with only a single imposition of the tax. Difficulty 
of collection, further, in the case of small traders, led to 
the application of a system of annual “‘ lump sum ”’ pay- 
ments of the tax, based on the nominal annual turnover, 
which enabled many thousand petty traders to avoid the 
onerous duty of recording every transaction, but also de- 
prived the revenue of a substantial part of the full yield 
from the tax. 





GERMANY. 


Cereal Protection — Wage Policy — Saving Department 
Stores. 


(FROM OUR CORRESPONDENT. ) 

Tue Cabinet of the Reich passed a number of laws at the 
end of last week, of which several are of great economic 
importance. Among them, for instance, is the declaration 
that the free import of cereals is to be absolutely forbidden 
during the year 1933-34. Permission is only granted for 
an exchange of corn, i.e., the export of wheat gives a right 
to import the same quantity of wheat, and the export of 
rye the right to import feeding stuffs (these bartered im- 
ports are allowed to enter free or with a very low duty). 
In the calendar year 1932 Germany's foreign trade in 
cereals was as follows :— 


Imports. Exports. 
(In 1,000 tons). 
NN i se icninch anaes eee rg ta 1,022 468 
FAO covvccccccescccccccccccvccescosscessesescosousonse 646 93 
Barley (for feeding) ...........ccsesseresesesereee 435 
Barley (for brewing) ..........cssccccescsseesees 44 
a a oh a pian tae 760 


Even these 1932 figures show only a fraction of Ger- 
many’s former volume of imports. In 1927 she had a 
grain import surplus of 7.5 million tons. In the last few 
years, therefore, as a result of progress in agricultural 
technique and of a collapse of consumption—partly also 
through the influence of a strongly protectionist agricul- 


tural policy—Germany has already in large measure 
attained self-sufficiency in cereal production, and the 
new ordinance merely marks the conclusion of this policy. 
Reactions are inevitable on the stock rearing part of the 
agricultural community. Dearer grain means higher feed- 
ing costs, and this will be felt all the more keenly because 
oil-eakes, which are sold under monopoly, are not likely to 
be disposed of cheaply. 


It is not quite certain whether the new Food Minister, 
Dr. Darré, will continue his policy on the same lines as 
hitherto: a one-sided encouragement of grain-growing, 
which chiefly interests the large landowners, does not 
accord with his general views. Above all, it is to be 
hoped that the prices of stock and dairy products may 
be raised more than hitherto; but these prices are much 
more sensitive to market conditions than those of crops 
and there seems no probability of an increase in the pur- 
chasing power of the urban population in the near future 
large enough to allow of any considerable rise in the price 
of meat, butter, eggs, ete. The restriction of cereal im- 
ports is, indeed, proposed partly for reasons of financial 
policy. In order to maintain the prices of cereals the 
Reich, through the German Cereal Control Board, has had 
to expend a good deal of money during the past year in 
supporting the market. Even then, importation was by 
no means free. It was regulated by a complicated system 
of duties, discriminations and ordinances about the com- 
pulsory milling quota for home-grown wheat; it was, in 
fact, almost a monopoly. The substitution for this regu- 
lation of a solid barrier, if it raises the price of corn, will 
conceivably save the Government some expenditure in 
support of the market. 


One of the newly enacted Bills alters the German law 
with regard to cartels. The control of the Cartel Court 
over measures taken by the Government against cartels 
is to be weakened, but at the same time cartels are to 
have increased opportunities for proceeding against those 
entrepreneurs whose prices can be considered to consti- 
tute unfair competition. Further, the Minister for 
Economie Affairs is given absolute power to create com- 
pulsory cartels, which up to the present have only existed 
in coal and potash mining. 


The Cabinet has decided that the Minister of Economies 
and the Minister of Labour shall work together in ques- 
tions of wage policy and in the closely allied employment 
campaign. Before the Revolution the Minister for 
Keonomics always made repfesentations with regard to 
wage policy when it seemegl to him to have important 
consequences in his own province. But the Minister of 
Labour gave instructions to the arbitration authorities on 
his own account, and a discussion of contending policies 
could most usefully take place in the Cabinet: even here 
it rarely had much result. Now there are no longer 
arbitrators, but ‘‘ Trustees of Labour ’’ who have far 
greater powers. They also are to obtain instructions 
from some central authority, and in the future, although 
the “* Trustees ’’ are directly under the Chancellor, this 
central authority can be none other than the Ministry of 
Labour. But the effect of the new ordinance will be to 
give the officials of the Ministry of Economies, who have 
a completely different view-point from those of the 
Ministry of Labour, influence over the 


‘* Trustees of 
Labour.”’ 


Here again Herr Schmitt, the new Minister of 
Economics, shows himself to be a man of great foreeful- 
ness who would like to draw within his competence all 
subjects of an economic nature. 


The reductions in taxation which the Cabinet has de- 
cided on are above all a psychological encouragement to 
the private producer. Their material importance is not 
very great. It was already laid down in an Act of 
June Ist that the cost of replacement of machines and 
equipment could be deducted from taxable income or 
profits. This coneession is now to be extended to con- 
structional works started or on hand. All employees may 
receive a bonus during the next four months tax free if 
it takes the form of ‘‘ coupons for necessities ’’ (these are 
the coupons introduced in connection with the creation of 
employment, and constituting claims to industrial econ- 
sumption goods). Finally, undertakings which introduce 
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new inventions are to be tax free for a number of years 
if the Government considers that the national economy has 
a special interest in the exploitation of this invention. 


The reduction of Germany’s export surplus from 89 
million Rm. in May to 29 million Rm. in June is partly 
due to seasonal factors. Germany generally has a passive 
trade balance in June. But the extent of the fall in the 
export surplus has caused alarm. 


The firm of Hermann Tietz, the largest German depart- 
ment store concern (which had a turnover in 1932 of 200 
million Rm.) has been set on its feet with the help of the 
Acceptance and Credit Bank. For a long time the firm 
has been known to be finding it difficult to stay in busi- 
ness, for the boycott movement against department stores 
prevented the necessary rapid turnover of goods; the re- 
sult was an accumulation of debts to suppliers, and these 
were in many cases unwilling to continue deliveries except 
for cash. Meanwhile it has been announced from official 
quarters and also by the Nazi Party that there is no in- 
tention of ruining the department stores, and that steps 
will be taken to moderate the campaign against them. 
The Credit Bank has made a heavy sacrifice in the interest 
of the H.T. It has made available 144 million Rm. The 
general problem of the department stores is of great im- 
portance for the national economy: the debts of all de- 
partment stores amount to 700 million Rm., of which 
the H.T. alone owes 100 million without counting the new 
loan. For large branches of industry, especially the tex- 
tile industry, the department stores are almost the only 
large buyers. The department stores are, moreover, very 
important employers of labour. The former directors of 
the H.T. have helped the Government to modify the 
originally hostile attitude of the Nazi Party by deciding 
to retire from the leadership of the concern. 


HOLLAND. 


Gold Losses — Foreign Trade — New Protective 
Measures, 


(FROM OUR CORRESPONDENT. ) 


AMSTERDAM, July 19. 

THE pressure exerted upon the guilder during recent 
weeks has involved heavy demands upon the resources of 
the Netherlands Bank. During the week ended June 26th 
the gold holdings of the Netherlands Bank were depleted 
by 43,000,000 guilders, and in the week ended July 3rd 
by 23,000,000. This amount would have been 13 millions 
bigger if gold coin to that extent had not been 
handed in to the Netherlands Bank by the private banks. 
Actually, 36 million guilders’ worth of gold were lost to 
foreign countries, and 13 millions handed in from inland 
sources. These large outward movements of gold affected 
the Amsterdam money market, where rates advanced con- 
siderably. The Netherlands Bank accordingly raised the 
official discount rate by one per cent. once more, bring- 
ing it to 44 per cent. Since May 12th the official discount 
rate has accordingly advanced from 24 per cent. to 44 per 
cent. Uneasiness about the guilder has been chiefly 
responsible for these measures. The Netherlands Bank’s 
gold losses since the beginning of January, 1933, now 
amount to 265 million guilders. It is clear, however, from 
the monetary policy conducted by Dr. Trip, the President 
of the Netherlands Bank, and from his attitude at the 
London Conference, as well as that of the Prime Minister, 
Dr. Colijn, that Holland will maintain the gold standard. 
In consequence, a somewhat calmer attitude towards the 
guilder has supervened. 


The Government’s programme for tiding over the crisis 
provides for far-reaching measures both in foreign com- 
mercial policy and purely internal affairs. Legislation is 
to be introduced to enable the Agricultural Crisis Act to 
be extended to new classes of produce. If the Govern- 
ment proposals are put into effect, the augmentation of 
the Agricultural Crisis Act will enable new levies to be 
charged on abnormal importation from abroad. In the 
explanatory memorandum to the new Bill, reference is 





made to the relationship between the margarine industry 
and agriculture. More and more sacrifices are constantly 
being demanded from Unilever for the sake of the Dutch 
dairy industry. Initially Unilever had to acquiesce in an 
admixture of 40 per cent. of butter in the margarine 
manufactured. Afterwards the firm had to accede to 
quota restrictions as well. The prescribed admixture of 
butter has now been reduced to 25 per cent., but the com- 
pulsory restriction in the production of margarine involves 
a reduction of 20 per cent. in the supply of margarine, 
despite the lower percentage of admixture. It is also 
stated that an order compelling the inclusion of a certain 
percentage of domestic-made fats in the ingredients for 
the manufacture of margarine may soon be expected. 


Finally, the Government proposes to centralise exports 
by an export monopoly, besides which an import monopoly 
would be considered imperative. If this item of the Gov- 
ernment’s programme materialises, the traffic in foreign 
currency would accordingly be centralised too. Arrange- 
ments have also been made already to enable the foreign 
exchange clearing law to come into operation if Germany 
fails to accord just treatment to Dutch holders of German 
bonds in the matter of the transfer of interest and re- 
demption payments. Another Bill provides the Govern- 
‘ment with authority to enforce, by way of reprisals, 
restriction or prohibition of imports and increased tariffs. 
Holland, owing to alleged sheer force of necessity, may 
abandon her cherished principles of free trade. 


Dutch foreign trade returns for the month of May are 
less unsatisfactory than they were in April. The latter 
month showed a decided decline both in imports and ex- 
ports, but in May some recovery has been recorded. 
According to the official returns from the Central Statis- 
tical Bureau, imports (excluding gold and silver) amounted 
in May to 1,952,000 tons with a value of 98.3 million 
guilders, against 1,782,000 tons and a value of 89.5 mil- 
lions in April and 1,887,000 tons and a value of 99 mil- 
lions in March. Exports rose from 1,050,000 tons with a 
value of 54.4 million guilders in April to 1,086,000 tons 
and a value of 61.15 millions in May. In March exports 
were 1,204,000 tons, value 64.97 millions. 


Imports. Exports. 
(in million guilders). 


1931. 1932. 1933. 1931. 1932. 1933. 
I sinccsvcenvenenies 178 131 95 118 70 58 
TE - wiscpavnnsveane 149 110 86 109 76 55 
BINED cnscncvnseseoccsscees 167 116 99 116 73 65 
SENEEE . dnteqesmasacenntvecsn 168 113 89 119 69 54 
ee 161 107 98 112 64 61 
TUNE snaniencussensenseosees 163 107 103 66 
DE ovsccececcsccccescncesce 165 96 115 63 
REE: cunnncdisnonnennens 147 95 107 67 
September ............... 153 102 120 77 
BEET .crsseccoccansconse 160 117 111 82 
POOUUIIOE cscccovsscccess 140 106 101 69 
December ............00. 141 107 81 70 


In May the balance of imports over exports showed a 
slight advance as compared with April, viz., from 35.17 
millions to 37.15 millions. Compared with May, 1932, 
when the import balance was 37 millions, May, 1933, is 
almost unchanged, but for the first five months of 1933 
the adverse balance of 174.6 millions was considerably 


less than in the corresponding figure of 1982 (218.15 
millions). 








HUNGARY. 


Gold Dollar Loans — Frozen Credit Structure — League 
Loan Service. 


(FROM OUR CORRESPONDENT.) 


Bupapest, July 18. 
In view of the depreciation of the dollar the Govern- 
ment decreed that contractual obligations stipulated in 
‘gold dollars ’’ should be disregarded and debtors 
allowed to repay their debts and interest on it in paper 
dollars at the official rate of the National Bank. Long- 
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term debts, insurance policies, etc., have been con- 
tracted chiefly in gold dollars since the inflation period, 
and there was a great deal of confusion regarding the 
gold clause. The decision to disregard the gold clause in 
America necessitated the Government’s decree, but it is 
significant that the decree does not affect the gold pound 
obligations. It is true that the gold pound obligations 
are few; on the other hand, almost all agriculturist con- 
tracted dollar debts in gold. Considering that the 
National Bank’s official rate for dollar is about 4 pengé, 
instead of 5.70 at par, the benefit to debtors will be very 
considerable. As the interest rates payable on mortgage 
debts have been reduced from 7 and 7} per cent. to 5 per 
cent, as from November 1, 1932, and sinking fund pay- 
ments have been altogether suspended the debt burden 
has been halved within the last twelve months, 


in foreign exchange, while the ‘‘ blocked ’’ balance will be 
borrowed by the Hungarian Government against one-year 
Treasury Bills bearing 2 per cent. interest. It is difficult to 
see, however, how Hungary can ever hope to transfer the 
38 million pengd now blocked in the National Bank, to 
which, according to the statement, a further 23 million 
peng will be added during the present financial year, so 
that the non-transferable blocked pengés for the League 
Loan service alone will amount to 60 million pengéd by 
August, 1934. Apart from the difficulty of their transfer 
without new foreign loans for that purpose, it should be 
remembered that the Hungarian Budget has a_per- 
manent deficit of more than 100 million pengé, so that 
payments to the blocked account ultimately come from 
Treasury bills created for that purpose. The assurance 
in the declaration that additional foreign exchange will 
be delivered to reconstitute the reserve fund, from which 
the coupons have been so far redeemed at their face 
value of 74 per cent., is received here with the greatest 
reserve, because the exchange position is anything but 
bright, and the National Bank will have done very well 
if it is able to transfer the necessary foreign exchange to 
pay the coupons at 32 per cent. in 1934. It is true that 
the balance of trade has somewhat improved in the first 
half of 1933 as compared with 1932, but the merchandise 


None of the Hungarian commercial banks has so far 
published half-yearly balance sheets, but it is understood 
that a composite statement of the important banks will 
be forthcoming as per June 30, 1933, sometime during 
August. There is little prospect, however, that these 
statements will reveal the real position of the banks, 
because the reorganisation of balance sheets which has 
been carried through in Germany, Austria, Czecho- 





slovakia, Italy, etc., has been postponed many times 
over in Hungary. Although the authorities possess in- 
valuable data regarding the losses suffered by the banks 
during the crisis, the reorganisation scheme is delayed 
because the Government is unable to provide the insti- 
tutes with fresh liquid funds so long as it does not decide 
to embark upon an expansive credit policy. Moreover, 
the foreign creditors both in London and in New York, 
who are the chief creditors and shareholders of Hun- 
garian banks, are much preoccupied with their own 
affairs or else they cannot agree among themselves as 
to the policy which would be necessary to reorganise 
the debtor banks with a view to recouping at least a part 
of their losses. 


The statement of the National Bank as per June 30, 
1933, demonstrates that the credit structure of the 
country is becoming gradually frozen. The increase of 
the bill portfolio and the decrease of the sight deposits of 
the banks with the National Bank prove conclusively 
that the banks are unable to collect interest charges and 
recover their advances to the same degree as they are 
called upon to satisfy withdrawals of deposits or meet 
interest payments to their creditors and depositors. 
Though the authorities aim at a deflationary policy, the 
absence of new savings and the financing of the budgetary 
deficit and of the withdrawals of deposits have more than 
counteracted deflationary measures. There is a great 
deal of discussion in financial circles as to the inflationary 
or deflationary character of the transfer moratorium. It 
is perhaps correct to say that so far there is no inflation 
in Hungary, but with the decreasing pressure of the 
deflationary forces and the general trend towards rising 
prices a moderate increase in the note circulation will be 
necessary to thaw the frozen credit structure. According 
to the end-of-June statement of the National Bank, bills 
discounted amounted to 476 million pengé, as against 
431.6 million pengd a year ago. In this figure, however, 
the bills rediscounted with the B.I.S., amounting to 147 
million peng, and the advances to banks on Treasury bills 
of 9.6 million pengd are not included, so that the total 
credit facilities granted by the National Bank aggregated 
about 633 million pengd, as against a note circulation of 
371.7 million pengd. The sight deposits of the private 
banks with the National Bank on June 30th amounted 
to only 37.7 million pengd. In normal times sight 
deposits reached 56-60 per cent. of the rediscounts, but 
thev are now hardly more than 5 per cent. of the 
banks’ total commitments towards the National Bank. 


The Government’s declaration on the League Loan 
service did not cause any surprise. It declares that the 
August, 1933, interest payments will be met at the full 
rate of 74 per cent. by using the reserve fund, and that 
in 1934, owing to the scarcity of available foreign ex- 





change, only 50 per cent. of the interest will be transferred | expenditure. 


export surplus of 15.4 million pengd, as shown by the 


Statistical Department, as against a deficit of 17.6 
million pengé in the same period of 1932, does not neces- 
sarily mean that the exchange position has improved to 
the same extent, because the merchandise trade returns 
do not reflect such movements as the operation of the 
clearing and compensation treaties, and the exports 
against blocked pengés. 





LETTERS TO THE EDITOR. 


THE MEANS TO REFLATION 


TO THE EDITOR OF THE ECONOMIST. 
SIR, 


(1) I take it as a basic assumption that it is desirable to 
obtain an increased monetary demand for consumable goods 
unaccompanied by an increase in the supply of them or in the 
cost of producing them, as a necessary preliminary or concomi- 
tant to a much larger increase in the demand and supply of 
them, 


(2) The orthodox manner of procuring such an unbalanced 
increase of demand, in a time of depression, is the encourage- 
ment of additions to the output of capital goods by low money 
rates, the incomes earned by those engaged on making these 
additions flowing in to swell consumers’ demand. In a time 
of great over-capacity the demand for additional capital is so 
weak that low interest rates fail to bring about the result. 
Open-market operations by the central and other banks increase 
bank deposits in the country without increasing the flow of 
expenditure, the additional deposits being held by the public 
as investments in lieu of the securities bought up by the banks. 


(3) As an alternative or additional method of increasing con- 
sumers’ expenditure, Government works are advocated. This 
is without doubt sound. Let us, however, accept for the sake 
of argument the view of the sceptical, that the fields available 
for well-thought-out public works are too small to produce the 
expansion of buying power that is needed. There is much 
to be said for the view that these should, even when expansion 
is urgently required, be judged on their own merits. If public 
departments were forced to spend tens or hundreds of millions 
of pounds in the next twelve months, many follies might be 
perpetrated. 


(4) A further suggestion for producing expansion is to allow 
a Budget deficit on current account. Foolish alarms could be 
quelled by a precise and definite explanation of the deliberate 
and controlled nature of the deficit. The deficit has this 
superiority over public works as a reflationary tap that it can 
be turned off more quickly when necessary. There is, however, 
one argument against such an expedient which does merit 
attention, namely, that it is unsound to burden the future 
with interest charges for loans to meet present current 
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(5) Need and ought an expansionary or reflationary deficit 
to be financed by loan at all? If a loan can be avoide -d, there 
is no additional interest burden in future. Before the war 
inflation was generally held to be synonymous with the issue | 
of non-interest-bearing paper. It was thought of as a method | 
of finance alternative to either taxation or borrowing. The | 
special methods of war finance led to the matter being regarded 
in a different way. But what has really created confusion of 
thought is the fact that people use banking accounts instead 
of currency notes as their normal “ store of value.’’ 


(6) The principle should be established that Government | 
capital undertakings ought to be financed by borrowing and 
reflationary deficits by the issue of non-interest- bearing paper. 
If this were accepted, the onty solid argument against reflation 
by deficiency would be met, and the rem: aining problem would 

be a purely technical one. 


(7) The technical difficulty is this. The reflationary paper, 
which might take the form of currency notes or of drafts on a 
Government account convertible into currency notes at will, 
would, under the present system, have the same effect on the 
joint-stock banks as Ways and Means advances by the Bank 
of England or an increase of Bank of England gold of an 
equivalent amount. I[t would increase their cash basis very 
considerably and might thus lead to untoward results. If the 
main principle were agreed to, the details of this difficulty 
could well be thrashed out by the authorities concerned. Let 
it suffice here to make a few suggestions. 





(i) The effect of the reflationary paper on the position of 
the joint-stock banks could be offset to a moderate extent 
by open market sales by the Bank of England. Such sales, 
while not in the least degree offsetting the reflationary 
effects of the Government deficit, would leave the joint- 
stock banks in the same position as before. That position 
ought to be one in which their supply of cash is so great 
as to reduce money rates to the lowest practicable level. 
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(ii) If, however, the new Government paper exceeded in 
volume the amount of securities that it was convenient 
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for the Bank of England to sell, the cash holdings of the 
joint-stock banks would increase. In the absence of a 
sufficient rise in demand for trade accommodation, they 
could restore the ratio of cash to interest-bearing assets by 
increasing their investments. But this might lead to a 
top-heavy position. It might be better to get them to 
agree to increase their ratio of cash to deposits somewhat 
and make good the loss by cutting rates on deposits still 
further. 


(iii) If a further cut in deposit rates were impractic- 
able, the Government might agree to pay a rate of interest, 
not higher than the average rate paid by a bank on all 
its current and deposit accounts, in respect of the currency 
held by that bank in excess of its normal ratio. This 
would cost the Government little, but it would be a depar- 
ture from the principle outlined. 


These three suggestions are merely tentative. Some way 
out of the difficuity could easily be found, if the main idea 
were accepted. 

(8) When the need for reflation was over, a proportion of the 
Sinking Fund could be allocated to withdrawing the non- 
interest-bearing paper. 

(9) To understand this proposal aright, it is necessary to 
remember that it is desired to produce an unbalanced increase 
of consumers’ expenditure. An easy-money policy tends in 
this direction, but needs supplementing. A further increase 
of deposits through open-market operations which does not 
stimulate capital output or consumers’ expenditure has no 
reflationary value. 

(10) The principle that, while Government expenditure on 
capital account should be met by borrowing, a reflationary 
deficiency on current account should be met by the issue of 
non-interest-bearing paper seems inexpugnable. Is there any 
flaw in the reasoning ?—1 am, etc., 

Christ Church, 

Oxford. 
July 11, 1933. 


R. F. Harrop. 








BOOKS AND PUBLICATIONS. 





ECONOMIC DEVELOPMENT TO-DAY. 


Mr Curve Day’s new book* is the best he has written, 
and students and teachers will both find it of considerable 
value for their subject in its general stages. It is clear, 
well set out, and fully documented; though it is unfor- 
tunate that Mr Day either did not know or did not use the 
books of Dr. Knowles on the same subjects and preferred 
the very inferior work of Knight, Barnes, and Fliigel. 
The book contains some inaccuracies, which might be 
remedied in a later edition, but they are for the most 
part concerned with single points and do not affect the 
main argument. The surprising account of the Employers 
and Workmen Act on page 64 should, however, be cor- 
rected at the earliest possible opportunity. 

Mr Day’s picture of eighteenth- and nineteenth-century 
England is good and avoids the common errors of ante- 
dating the use of steam power and exaggerating its 
immediate results ; his post-war treatment of ‘British trade 
and industry is also interesting, if slightly over- 
Americanised. Of French economic development, both 
industrial and agricultural, he has also a firm grasp, 
though he assigns too little importance to large- scale 
industry before the Revolution; and his less comprehen- 
sive treatment of Germany and Russia is nevertheless 
interesting. The real criticisms which the student, anxious 
to find his way about the modern world, might make of 
Mr Day's s book are not so much criticisms of Mr Day in 
particular as of certain grave omissions which his book 
shares with practically all other works on modern 
economic history, and which the experience of the last 
few years, at least, should surely be teaching their writers 
to remedy. The chief subjects omitted are finance and the 
smaller European countries. On the first, Mr Day may 


aca ES 
* «Economie Development in Modern Europe.” 
London, Macmillan. 418 pp. 12s. 6d. 





By Clive Day. 


well plead that he was not setting out to write a book on 
European finance, and that the subject i is so enormous that 
to squeeze it in might well have been a very difficult job; 
nevertheless, the whole recent economic development of 
Europe has been so conditioned by the financial situation 
that any book which seeks to discuss 1t with barely a 
mention of banking or currency must be considered as 
only having performed half its task, and performed it, 
moreover, in a way which makes it peculiarly difficult to 
understand. To take a quite smal] example, the post- 
war history of the Lancashire cotton industry is mad 
enough in all conscience; but to chronicle it without any 
reference to the financial factors is merely to make of it 
a madness without any method at all. 

As to the smaller countries, it is surely time that our 
economic authorities stopped regarding Europe in pre- 
war diplomatic terms, as a Concert of four or five great 
Powers, with the rest nowhere. This pre-war mentality, 
presumably, is the cause of Russia’s inclusion in the 
category; since, whatever the future of Russia or its 
present interest as an economic experiment, the import- 
ance of Russian industry in Europe to-day is negligible. 
Why should Belgium and Czechoslovakia, to take only 
two States, be treated as though they did not exist? And 
even if Mr Day would exclude the mainly food-producing 
countries on the ground that they are not ‘‘ economically 
developing ”’ (is this true of Denmark ?), a study of Europe 
which leaves out the steadily growing tendency to set up 
new industries behind tariff barriers is surely inadequate. 
Our economic historians, like our atlases, are still too 
confined to nineteenth-century habits of thought. Repre- 
sentatives of sixty-six countries are at the moment dis- 
cussing the economic affairs of the twentieth-century 
world, each from his own nationalist angle. Which of our 
writers and teachers will rationalise them in a form which 
the twentieth-century man can grasp? 
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THE STOCK EXCHANGE. 





NEWSPAPER SHARES AS INVESTMENTS. 


In an article on ‘* The Mornings’ War,’’ in last week's 
Economist, some estimates were given of the heavy cost 

‘ buying ’’ circulation. It was stated that the four 
national *‘ penny dailies ’"—Daily Mail, Daily Ezpress, 
Daily Herald, and News Chronicle—were spending re- 
cently on canvassing and free-gift schemes at the rate of 
over £2,500,000 a year, on competitions £250,000, on 
reader insurance £300,000, and on diverse publicity 
£300,000—a total of over £3,350,000 a year. The con- 
clusion was reached that in spite of the fall in the cost of 
newsprint and the increase in advertising revenues in 
recent months the strain on the resources of the four 
newspaper groups would become unbearable if the war 
were indefinitely prolonged. The implication of this 
article was that the interests of shareholders were being 
ruthlessly sacrificed to gratify the vanity of rival news- 
paper proprietors who had become oblivious of the 
economics as well as of the ethics of newspaper production. 


The investor, however, is a hardy animal and it says 
much for his optimism that in spite of the ruinous fight 
for circulation the equity shares of the rival groups are 
yielding from 5 per cent. to 84 per cent. and no more. 
Newspaper shares have, of course, lost favour, and so far 
have not participated in the ‘‘ boom ’’ which has de- 
veloped in the industrial share markets. Ordinarily, 
newspaper shares would have been in the forefront of the 
market activity, for the newspaper industry withstood the 
great depression fairly well and its advertising revenues 
are always a sensitive barometer of the trade recovery. 
But “* circulation ’’ wars were a feature even of the indus- 
trial boom days, and as recently as the summer of 1931 
there was an outbreak of hostilities in the shape of expen- 
sive gift schemes which perhaps struck the final blow at 
the popularity of newspaper shares as investments. The 
following table shows the extent of the fall in newspaper 
share values in the past two vears and the prices at which 
they are now standing :— 














oe Sr Divs. 
SANS Evteen. | 1933 Prices. | present] Paid | Div. 
| | ———_————-| Market| Last | Yield. 
| High. | Low. High. | Son, | lvear'% , 
“ Rothermere*’ Group— 
Assoc. Newspapers 5s. 
os csctacvivsensoe> 23/4 9/4 | 21/4 | 14/1 | 17/6 20 5-71 
Daily Mail Trust £1 ... | 44/1} | 21/- | 37/62] 27/3 | 35/6 | [8-75 |\4-93net 
\ tf. | {6-57 er. 
Daily Mirror 5s. ........ 14/9 7/6 | 13/3 9/- | 11/9 | 15-0 6-38 
Sunday Pictorial £1 ... | 36/- | 17/6 | 35/3 | 27/9 | 33/3 | 12-5 7-52 


** Beaverbrook * Group— 

London Express £1 .... | 42/- 32/3 42/- 29/9 39/6 10-0 5-06 
* Chronicle "’ Group— 

United Newspapers 74% 


BEE, TIE, exccscecsoecs 2/10 1/3 2/7 1/3 2/6 Nil Nil 
“ Odhams " Group— 
Odhams Press 4s. ...... 6/3 4/7 7/3 5/4 7/- 15-0 8-57 
“* Berry” Group— 
Allied Newspapers £1 . | 18/4 7/3 20/9 15/- 18/9 4-0 4-27 





At the present market prices some of these shares may 
begin to attract the speculative investor who is prepared 
to gamble upon a return tosanityin Fleet Street. The fact 
that the Daily Herald and the Daily Express have reached 
their immediate goal of 2,000,000 copies a day would 
suggest a truce to the internecine war. Overtures for 
peace have already been made by the Daily Herald, and 
if they have been rejected for the time being by the Daily 
Express it is reasonable to suppose that the war will have 
to be stopped sooner or later for stern financial reasons. 
The signing of an armistice would no doubt be followed 
by an all-round rise in the new spaper share market. For 
the present we can only appraise their market values in 
the light of the costly war which is being waged. 


In the table which follows we show how the leading 
newspaper groups have fared in the last two years. A 


column has been added to show the percentage of the 
earnings taken by the fixed charges. It will be found that 


this varies from a very low proportion in the case of cer- 
tain companies of the Rothermere group to a very high 
proportion in the case of the companies of the Berry 
group. In other words, an increase in earnings should 
have a greater dividend effect on the “‘ Berry ’’ equity 
shares than on the Rothermere. The fact that the Berry 
group is largely outside the circulation war enhances the 
importance of this capital feature. The equities of Odhams 
Press and London Express New spapers occupy a half-way 


position in the matter of capital ‘‘ gearing. 


' ! 
| Perc entage . | 
a Equity Shares 








| 
2 ; Amount 
| Earnings } 
| Profits. | taken by | | Pre ge ttn 
| Non- Paras 
| Equity Earned.| Paid. dividend. 
| | Capital. | 
1 | 
“ Rothermere ** Group—* e £ | % | % | % | £ 
Assoc. Newspapers 1932 704,646 | 9-5 29°4 25-0 | 562,500 
(Mar. 31) 1933 | 751,957 8-9 29-7 20-0 501,533+ 
Daily Mail Trust 1931 $70,954 |) None J [18-4 £1. |8-751-t. | 176,269 
(Sept. 30) 1932 ... 173,283 | f ° | 8-6 f.t. [8-75 ft. | 176,269 
Daily Mirror Newspaper 1932 364,365 7-7 24-5 | 22-5 315,000 
(Feb. 28) 1933 | 287,128 10-7 19-4 | 15-0 210,000 
Sunday Pictorial 1932... | - 259,206 | 15-4 21-6 | 18-75 | 196,875 
(Feb. 28) 1933... ’ 197,864 20-2 | 15-9 | 12-5 131,250§ 
“ Beaverbrook * Group— } 
Lendon Express News.1931 169,841 | 44-3 33°5 10-0 33,5832 
(June 30) 1932 164,810 | 48-6 24°3 10-0 40,800T 
“ Chronicle Growp— | 
United Newspapers 1931 Dr. 47,488 | oid Nil | Nil Nil 
(Dee. 31) 1932 \Dr. 2,300 ie | Nil | Nil Nil 
* Odhams”’ Group— | | | ‘ 
Odhams Press 1931 ... | 271,343 37-8 | 25-8 | 12-5 93,7501 
(Dec. 31) 1932 ... 320,390 35-5 1-7 | 15-0 112,5004 
* Berry” Group 
Allied Newsp apers 1932... 445,534 72°8 8-1 Nil Nil 
(Jan.) 1933 11-4 


526,155 | 67°4 
' 


4-0 60,000 


* Daily Mirror Newspapers, Ltd., Sunday Pictorial Newspapers, Ltd., and Daily Mail 
Trust, Ltd., all hold substantial interests in each other and in Associated Newspapers, 
Ltd., which owns the Daily Mail, Evening News, Sunday Jispatch, and the provincial 
newspapers of the group as well as a controlling interest in Anglo-Newfoundland Develop- 
ment Co. The control of Associated Newspapers is actually held by Daily Mail Trust. 

+ Including £1,396,012 premium on deferred shares issued during the year. 

t Including £15,181 issue expenses written off in 1931, and £6,062 in 1932. 


Including £34,575 issue expenses written orf in 1931 and £34,087 expenses re new 
assets acquired. 
§ To investment reserve. 


Dealing first with the Rothermere group, we may recall 
that this group was able at the end of last year to fund 
the costly legacy of the provincial newspaper war. North- 
cliffe Newspapers, Limited, was wound up and the greater 
part of its assets, consisting of provincial newspaper pro- 
perties, was taken over by Associated Newspapers, 
Limited. The repayment of the £3 millions debenture 
stock of Northcliffe Newspapers released Associated News- 
papers and Daily Mirror Newspapers of their guarantee of 
interest and principal. The financing necessitated by this 
‘‘ funding ’’ operation was provided by an issue of 
£1,500,000 Associated Newspapers 44 per cent. 10-year 
Notes and £1,500,000 5s. deferred shares of Associated 
Newspapers which were taken up by the Daily Mail 
Trust at 18s. For this purpose the Daily Mail Trust 
issued £1,200,000 5 per cent. cumulative £1 poreaennn 
shares at par and 251,852 new ordinary shares of £1 at 25s. 
in the ratio of 1 in 8. The group is to be congratulated 
upon having liquidated the provincial newspaper war with- 
out charging any of its assets. The fall in interest rates 
enabled the Rothermere group to carry out two other suc- 
cessful financial operations this year. The Daily Mirror 
issued £2,200,000 5 per cent. guaranteed 1st mortgage 
debenture stock at 101 in January, and 450,000 8 per 
cent. cumulative preference shares of £1 at 25s. in March, 
1933, to enable it to subscribe for £3,230,000 new 5 per 
cent. debenture stock of Anglo-Canadian Pulp and Paper 
Mills, which enabled the latter company to repay the 
existing £3 millions issue of 64 per cent. guaranteed deben- 
ture stock. Next, the Anglo-Newfoundland Development 
issued £1,750,000 4% per cent. 1st mortgage debenture 
stock at 98 last month, the object of which was to provide 
cash for the redemption of the 6 per cent. mortgage bonds 
and 8 per cent. preference share capital of the original 
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Anglo-Newfoundland Development Company. Apart from 
these interest-saving operations it is not without interest 
to note that the Daily Mail Trust in May this year sold 
its entire holding in the London Express Newspapers, the 
number of shares involved being 139,500 and the price 
paid about £275,000. 

Associated Newspapers, the principal operating com- 
pany of the Rothermere group, was able to show some 
recovery in profits in the year to March, 1933. At the 
shareholders’ meeting, last month, Mr Esmond Harms- 
worth stated that there had been a gratifying and signifi- 
cant increase in the advertisement revenues, which began 
in August last year. The new contract for newsprint 
arranged with the Anglo-Newfoundland Development 
Company had also allowed the economies effected by this 
company to be passed on to Associated Newspapers. Re- 
ferring to the present ** war,’’ the Hon. Esmond Harms- 
worth stated that his company was now engaged in a costly 
campaign of unlimited cunvassing and free gifts, but that 
as the financial and liquid resources of the company were 
infinitely larger than in any other company of the kind 
he was not afraid of the results. It should, however, be 
borne in mind by the investor that the expenses of this 
costly circulation war will fall almost wholly on the ordin- 
ary shareholders of the Rothermere group in view of the 
small proportion of the total earnings taken by the fixed 
interest capital. 

The London Express Newspapers, Limited, accounts 
for the year ending June, 1933, will not be published until 
September. These will be the first to show the financial 
cost of the present warfare. When the issue of 354,756 
7 per cent. preference shares at 22s. 6d. was made in 
January last (to pay off the debentures and mortgagees 
of the Daily Express Building Company) it was revealed 
that ‘‘ profits for the half-year ending December, 1932, 
had been well maintained.’’ But this was before hostili- 
ties had broken out. It will be interesting to see what is 
now left of the ‘‘ cover’’ for the preference shares for 
which the public paid a premium of 124 per cent. in 
January. 

The chairman of Odhams Press, Limited, which since 
the acquisition of Wyman and Sons has nearly 60 weekly 
and monthly papers (including John Bull) under its con- 
trol, stated that in the year to December, 1932, the Daily 
Herald reached the profit-earning stage. Fresh capital in 
the shape of 6} per cent. preference shares at par 
(£330,000) was issued to the public in May last—in time 
to strengthen the company’s resources for the great war. 

So far as the News-Chronicle is concerned, the public 
is only interested in this company through those of its 
shares which are held by United Newspapers, Ltd. It 
has been officially stated that in both 1931 and 1932 the 
News-Chronicle was on a profit-making basis, though the 
amount of profit was not disclosed. The News-Chronicle 
has been involved in the circulation fight, but it has 
stated that it has allocated to the circulation department 
only a ‘‘ comparatively small amount necessary to defend 
its position,’’ and there is therefore no reason to suppose 
that its profit has been converted into a loss. At the same 
time it is safe to assume that the war will have prevented 
United Newspapers, Ltd., from reaping the increased 
profit which should have followed the improvement in 
advertising and the fall in the price of newsprint. This 
company, however, also holds a controlling interest (in 
second preference and ordinary shares) in Provincial News- 
papers, Ltd., which earned a profit in 1932 and was able 
to pay the full dividend on its second preference shares. 
The public is interested directly in United Newspapers 
through its 74 per cent. preference shares and through 
the preference shares of the Daily Chronicle Investment 
Corporation, which owns the ordinary shares of United 
Newspapers. Inveresk Paper is an ordinary shareholder 
in the latter corporation. 

The Berry group is fortunate in controlling a morn- 
ing daily—The Daily Telegraph—(not to mention the 
Sunday Times) which is outside the war zone. Moreover, 
its provincial newspaper subsidiary, Allied Northern, 
which incidentally controls the Daily Sketch and Sunday 
Graphic, has been earning satisfactory profits since peace 
was made with the Rothermere group in the bloody field 
of provincial journalism. Nevertheless, competition re- 








mains acute and any rapid increase in earnings for the 
equity of Allied Newspapers is not to be expected. 

The investor may draw from this brief review of the 
newspaper share market the following conclusions. If the 
circulation war between the four national dailies is to be 
ended very soon, the equity shares of the Rothermere 
group, London Express Newspapers and Odhams Press 
present great speculative possibilities. If, however, the 
war is to be prolonged the prior securities of the groups 
which have high fixed charges may be endangered. The 
equity of the Berry group, which is outside the zone of 
hostilities, presents a better prospect for the investor, but 
the market already appears to have discounted this 
difference in security, and, as we have said, a big increase 
in earnings is not to be expected. The newspaper share 
market is necessarily speculative at all times, but never 
has a greater gamble been presented than now. 


INVESTMENT NOTES. 





Australian Conversion.—The latest Australian conver- 
sion loan—4 per cent. stock 1943-48 at 99—was well 
received by the market, the list for cash applications 
being closed on the day of opening. The final result of the 
issue will not be known until July 27th. The loan was 
offered to the holders of 6 per cent. 1930-40 State issues 
—New South Wales, Queensland, South Australia, and 
Western Australia—of the nominal amount of £174 mil- 
lions. There remain £15 millions of 6 per cent. loans, 
£5.9 millions of 53 per cent. loans, £9.8 millions of 54 per 
cent. loans and £24.6 millions of 5 per cent. loans which 
the Australian Government can tackle by the exercise of 
its optional redemption rights. It is a big task but the 
reception of the present issue of 4 per cent. stock 1943-48 
improves the chances of ultimate success. ‘The first 
attempt at conversion (of the 64 per cent. loans) was a 
short-dated issue, 3} per cent. 3-5 year bonds, which was 
in the nature of a compromise as the Australian Govern- 
ment was not then able to obtain the terms of a long-term 
loan which it had expected. The present issue is there- 
fore a big advance on the first attempt. No doubt the 
market has been impressed by the improvement in the 
overseas trade position which is shown in the following 
table :— 


AUSTRALIAN OVERSEAS TRADE. 


1932-33. 

£ sterling. 
MMIDOERIS « sppnpasonsnessnabbusdpisncnseveetesesibesesoensoessece 78,692,000 
ERPOURS  scovenvccsesccccnsvssvoscosccosncssscvesococssoscssccs 56,610,000 
PORE GE GUUNATNS ccc sccunisonerescssecsesssoncossccceseees 22,082,000 
Current gold production exported ..........c..ceeeeeee 4,600,000 
Surplus balance on international account ............ 26,682,000 


As a result of the stimulus to the gold production and the 
rise in the value of her export products, Australia has been 
able to provide an export surplus for 1932-33 sufficient to 
meet in full her external debt service (omitting the war 
debt). Further, the Commonwealth Budget has resulted 
in a substantial surplus. It is hoped that the Common- 
wealth Government will take advantage of these favour- 
able factors and of the present period of cheap money rates 
to convert the remaining high-interest loans on to a 4 
per cent. long-term basis. There is no doubt that the 
British Government would waive the embargo on the 
‘* trustee ’’ conversion issues in favour of Australia for so 
laudable a purpose. 


Cosach Reorganisation.—In an Investment Note in the 
Economist of May 13th we explained the scheme which 
had been put forward by the Chilean Government for the 
reorganisation of ‘‘ Cosach.’’ This provided for the for- 


mation of a Sales Corporation which would take over at 
cost all the nitrate produced by the Cosach companies. 
Of the profits of the sales corporation, 25 per cent. was to 
go to the Government (in lieu of the tax of 30s. gold per 
ton of nitrate extracted) and 75 per cent. to the Sales 
Corporation, which would give a first charge to the bond- 
holders of the 7 


per cent. prior secured bonds, whose 
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interest was to be reduced to 4 per cent. with a sinking | No. 4 of a Series. 


fund (contingent on profits being available) of 2 per cent. 
It was at first thought that the new Sales Corporation 
would control practically the whole profits of the industry, 
so that the bondholders would have virtually a first charge 
on the earnings of Chilean nitrate. It now appears, how- 
ever, that the Chilean Government does not intend the 
output of the independent nitrate producers, who are 


outside Cosach, to come within the purview of the Sales | 


Corporation. As the output of the independent producers 
is not limited it is conceivable that the earnings of the 
Sales Corporation, on which the service of the reduced 
prior secured bonds is secured will diminish, while those 
of the independent producers, will increase. This is a 
serious flaw in the scheme, and it would appear that the 
Chilean Government has broken faith with the bond- 
holders, who subscribed to Cosach on the understanding 
that it had a monopoly of the Chilean nitrate industry. 
Actually Cosach took over deposits up to 150 million tons 
of recoverable nitrate, and all other nitrate grounds were 
reserved for exploitation by Cosach. No doubt this chal- 
lenge is being taken up by the committee representing the 
Cosach bondholders. It is appropriate to recall the state- 
ment made by the Chilean Finance Minister last January 
to the effect that the Cosach bondholders need have no 
anxiety for their rights. The actual words he used were :— 
** Whatever the changes may be in the nitrate industry, 
Cosach bonds which were sold in the London, New York 
and other markets and whose proceeds were received by 
the Chilean Government and Cosach, are free of all risks 
and the corresponding rights will be amply respected.”’ 





Iron and Steel Company Profits.—The recently pub- 
lished results of a number of representative iron and steel 
companies suggest that while in most cases there has been 
& modest improvement in earnings during 1932, trading 
conditions have been hardly less difficult than in the pre- 
vious year. The aggregate net profit of the twelve com- 


panies set out below amounted to £729,894 in 1980-31, 
£359,947 in 1931-32, and £426,750 in 1932-33. 





Name of Company. Protit, profit Profit High, | Low, | Price, 
1930-1. | 1931-2. | 1932-3, | 1952 | 1952. [July 18, 
| | 
£ £ £ 
Allied Ironfounders £1 ... 87,199 94,004 48,151 6/93 4/6 10/3 
Baldwins 4/— ...........0s0. 184,339* 96,509*} 114,504") 3/84 1/9 2/9 
Barrow Haematite £1 ... 6,341 | Dr.21,605 | Dr.28,171¢ in join 1/3 
John Brown 6/—..........6. | Dr.13,181 2,653 2,386 2/6 -/6 2/6 
Consett Iron £1 ............ 136,467 | Dr.88,007 | Dr.65,900 7/1t 4/3 5/6 
Guest Keen £1 ............. 409,222 201,569 133,665 | 17/3 9/3 15/- 
Hadfields £1 .........ccccseee Dr.16,592 | Dr.36,206 | Dr.27,62 5/103} 3/6 6/6 
Lancashire Steel............ 3,913 53,367 50,454 eee a eee 
Park Gate Iron and Steel 8,210 | Dr. 1,400 10,459 pm dies ae 
Pease and Partners 10/—.. |Dr.276623 |Dr.176536 | Dr. 4,394 2/- ~/44 4/- 
Stanton Ironworks £1 .... 175,964 210,055 140,644 | 10/6 30/- 40/- 
Whitehead Iron and Steel 
1 csesecccnccensncesssonesees 24,635 25,544 52,575 | 30/74 | 19/44 | 41/3 





* Before debenture interest. 


+ Aggregate for periods December 31, 1931, to July 26, 1932, and July 26, 1932, to 
December 31, 1932. 


Dividends in the majority of cases are still conspicuous 
by their absence. Only three of the twelve companies 
have made an ordinary distribution this year. Whitehead 
Iron, which has shown the greatest improvement of any 
company, has succeeded in paying 124 per cent. against 
5 per cent. The 10 per cent. of Stanton Ironworks is 
paid this year “ less tax ’’ instead of ‘‘ tax free.’’ Park 
Gate Iron has paid a modest 1 per cent. instead of nothing. 
The other nine companies have made no distribution. 


Polish Bonds and the Gold Clause.—Our Warsaw corre- 
spondent writes:—Effective as from July 12th, the 
Governing Committee announce that all dollar bonds 
quoted on the Warsaw Stock Exchange will be dealt in 
on the basis of the daily rate for cable transfers on New 
York, with the exception that the 7 per Cent. Stabilisation 
Loan of 1927 and the small issues of Agrarian Mortgage 
Bonds which have been floated in the United States will 
be traded on the basis of 8.90 zlotys to the dollar—that 
is, at the gold parity. This decision is understood to be 
based on instructions received from the Ministry of 
Finance, and indicates that the Government intend to 

















INVESTING AT HOME 


A buyer of both ‘‘ First ’’ and ‘‘ Second British ”’ 
Sub-Units does not purchase shares in a Trust 
Company with a varying list of Investments, but 
becomes part owner of a Trust Fund possessing 
a definite number of shares in fifty of our best 
British Industrial Companies which are listed 
below. The actual shares are held in safe custody 
by Lloyds Bank Limited, and no substitution or 
elimination of securities may take place unless 
exceptional circumstances arise which are clearly 
defined in the Trust Deed. By thus spreading 
his investment over a specific list and a wide 
range of companies, not only does the buyer 
minimise his risk, but he adds to the security of 
his income and the prospects of capital apprecia- 
tion. Furthermore, he can sell his Sub-Units 
at any time he wishes to do so. 


A purchase of Sub-Units of either Trust repre- 
sents a safe investment, in a clearly defined ratio, 
in the Ordinary Shares of the Companies indi- 
cated below. The actual shares, all of which 
are officially listed on the London Stock Exchange, 
are held in trust by Lloyds Bank Limited, who 
issue Sub-Unit Certificates defining the propor- 
tionate interest of each individual investor, 
according to the amount of his purchase. 


FIRST BRITISH FIXED TRUST. 


Electric Lightand Stores: Catering & Real 
Power: Harrods. Estate: 
County of London Boots Pure Drug Co. J. Lyons & Co, 


Electric Supply Co. 
Midland Counties Insurance, Shipping, Schweppes. 

Electric Supply Co. Iron, Coal and Steel 
Yorkshire Elec. Power. Commercial Union 

Assurance Company. 
Furness, Withy & Co. 
Staveley Coal & Iron 


Savoy Hotel. 


* Tobaccos : 

Brit.-Amer, Tobacco. 
Engineering : Imperial Tobacco Co, 
Babcock & Wilcox. 


General Electric Co. Breweries : 


oe Company. Arthur Guinness. 
Rolls-Royce. , Watney Combe Reid. 
Cables : Textiles : Oil and Refining : 
Brit. Insul’ Cables. J. & P. Coats, Anglo-Persian Oil Co. 
Callender’s Cable. Courtaulds. “* Shell ’? Transport. 


SECOND BRITISH FIXED TRUST. 


Fuel, Light & Power: Stores : 
Burmah Oil Co. Lewis’s Invest. Trust. 
Wm. Cory & Son. J. Sears & Co. 
Gas Light & Coke Co. (True-Form Boot Co.). 
Lance. Elec. Lt.& Pwr. Woolworth & Co, 
London & Thames 
Haven Oil Wharves. 
Engineering, Iron 


Domestic Requisites : 
British Match Corp, 
Reckitt & Sons. 


Transport: 
Great Western Rly. 
Thomas Tilling. 


and Steel : 
Tobacco : Radiation. 
Carreras. Siemens Bros. & Co. 


Stanton Ironworks Co. Newspapers : 
Catering & Foodstuffs : Associated Newspapers. 
International Tea 
Company’s Stores. Building & Allied : 
National Canning Co. Assoc. Port. Cement. Textiles: 
Tate & Lyle. Pinchin, Johnson & Co. English Sewing Cotton. 
United Dairies. Wall Paper Mfrs. Patons & Baldwins. 


Investors desiring further information should apply to 

their Stockbroker or Local Bank Manager, or to the 

Enquiry Department of ‘‘ The Economist,’’ requesting 

copies of the booklets which are issued by Municipal 

& General Securities Company, Limited, of 9R, Cloak 

Lane, Cannon Street, London, E.C.4, the Managers 
of the Trusts. 


Stockbrokers can obtain a supply of Booklets post free 
from the Managers on request. 


BRITISH FIXED TRUSTS 


FIRST BRITISH SECOND BRITISH 
FIXED TRUST FIXED TRUST 


(The first fixed trust in British 
Shares to be formed in England 


(Formed on 6th December, 1932) 
—in April, 1931) 
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honour the ‘‘ gold clause ’’ as to principal and interest 
contained in the Stabilisation Loan as well as in the 
Agrarian Mortgage Bonds. In the case of the Stabilisa- 
tion Loan (issued to the amount of $62,000,000 and 
£2,000,000 sterling), which was floated in a number of 
countries, holders are given the right to demand payment 
of interest and principal in any of the currencies involved. 
These currencies include French franes, Swiss franes and 
Dutch gulden, and as long as any one of these exchanges 
remains on gold it is evidently the Government’s inten- 
tion to meet the services of the loan on a gold basis. In 
the case of the Agrarian Mortgage Bonds, the indenture 
defines the gold payment clause by weight and fineness. 
As to all other issues outstanding in the United States, 
the Ministry of Finance has evidently decided that the 
terms of the contracts will be legally met by making pay- 
ment in the currency of the United States. 


Actuaries’ Investment Index.—The steady rise con- 
tinues in the Actuaries’ price index of 144 industrials (all 
classes), the index for July 18th being 67.6, compared with 
66.5 on July 11th and 64.6 on July 4th. 


AcTUARIES’ INVESTMENT INDEX. 























Group and No. of Lowest, | Highest, —_ Month Week | July 18, 
Securities. 1932. | 19532. 19 33 Ago. Ago. 1933. 
Price Index (Dec. 31, 1928 = | } 
100). | | 
Insurance companies (24)..... 67-3 | 96°5 93- 101-2 104-2 104-7 
Coal (6) 52-8 | 69-7 73-7 81-0 84-7 86-2 
Iron and steel (6) 35-4 52-4 47-0 41-9 43-8 44°3 
Oil (6) 31-2 65-5 53°8 54-6 62-2 65-2 
Electric supplies (8).........++. 75-7 96-3 93-0 92-7 99-3 101°6 
Stores and catering (16) ...... 58-3 74-8 70-7 74-5 77-4 78-1 
Breweries and distilleries (14) 53-2 74-1 67-3 75-9 85-8 85°5 
Average Yields. (%) | (%) (%) (%) (%) (%) 
Insurance companies (24)..... 6-26 | 4-2 4-44 4-17 4-08 4°06 
SIRE cn sannssncveoneasinninessy 53 | 3-81 3-40 3-29 2-39 2°35 
Iron and steel (6) ........-.+0++ 5-21 | 3-06 3-27 2-24 1-97 1-96 
QUI (6) 0. .cccrccccscscccccsccccceee 8-83 2-81 3-74 3-26 2-89 2°75 
Electric supplies (8)........++++ 7-1l 5-08 5-22 5-12 4-79 4°69 
Stores and catering (16) ...... 7-16 4-91 4-95 4°65 4-53 4-49 
6 6-66 5°55 4°95 4°95 


Breweries and distilleries (14) | 10°15 | *51 ° 





A reaction occurred in the brewery and distilleries section, 
the index receding from 85.8 to 85.5. Coal shares advanced 
from 84.7 to 86.2, sentiment being favourably affected by 
the ‘‘ oil from coal’ proposals. All the other groups 
reveal moderate improvements. 





Mexican and Canadian Eagle.—The postponement of 
preference dividends is usually a sign of serious trouble. 
In the case of the Canadian and Mexican Eagle Oil com- 
panies, which had deferred payment of the first preference 
dividends as from April, 1931, on account of the dispute to 
the Mexican Eagle titles of oil properties in Amatlan, this 
would appear to have been an act of excessive caution. 
The Amatlan lawsuit is still unsettled, but to the surprise 
of the market the companies are not only paying the post- 
poned dividends on the first preference shares, but also 
the 8 per cent. dividends on their participating preference 
shares, which have received nothing since 1930. The re- 
ports for 1932 disclosed a reduction in profits of 27.0 per 
cent. in the case of the Canadian Eagle and a rise of 2.6 
per cent. in the case of Mexican Eagle. It should be ex- 
plained that the Canadian Eagle (a) buys all the products 
available for export of the Mexican Eagle, together with 
the Venezuelan crude oil, which is refined at Aruba Island 
at the refinery of its subsidiary, the Arend Petroleum Com- 
pany; (b) ships the refined products in the tankers of the 
Eagle Oil and Shipping Company, the whole of whose 
capital it holds and (c) markets the refined products in 
Great Britain, Ireland, Argentina, Brazil, Chile, Uruguay 
and Cuba. The Canadian Eagle has been hit by the low 
prices of oil products and by the slump in tanker freights. 
The Eagle Oil and Shipping Company has not paid divi- 
dends on the company’s shareholdings, which total £7 
millions, pending a settlement in connection with the 
exchange difficulties and _ restrictions in the South 
American countries. The Mexican Eagle has increased its 
production from 12,098,066 barrels to 13,537,822 barrels 
(its purchases of oil remaining much the same), but has 


(July 22, 1933. 


likewise been hit by the low price of oil products. 
Economies have been made in operating expenses, and the 
exploration-drilling programme has been reduced to a 
minimum. There is no doubt, however, that the company 
has better production prospects—thanks to its new fields 
south of Tuxpam River and in the isthmus of Tehuantepec 
—than at any time since the Mexican oil boom. A com- 
parison of the company’s trading results for the past two 
years is given in the following statement :— 


(In $’s.) 

Canadian Eagle. 1930. 1931. 1932. 
Trading profit............... 6,929,906 1,228,595 896,393 
Pref. dividend .............. 1,094,953 931,956 580,339 
Available part pref. and 

SER RO 5,834,953 296,659 316,054 
PG EGE IG es 5 onson0s0se0ee 204,119 Nil 204,119 
Do. paid (cents) ...... 23-88 Nil 23-88 
OSS Rees 1,946,640 Si se 
See 1,000,000 5,000,000 =e 
Carry forward............... 2,884,129 180,788 292,721 
(In Mexican pesos.) 

Mexican Eagle. 1930. 1931. 1932. 
Trading profit............... 15,249,905 9,705,027 9,725,371 
Other income.............+.. 642,758 352,197 596,277 
Total income ............... 15,892,663 10,057,224 10,321,649 
Depreciation ............00 10,074,549 11,358,346 8,506,977 
Pref. dividend ........0..00. 1,425,206 1,089,216 41,257,758 
Available ord................ 4,392,908 Dr.2,390,338 556,914 
Ordinary—Earned % .... 7-8 Nil 1:0 

- PN sx 0s0s: 6-0 Nil Nil 
NE cscs ccindensaeeseus 290,906 Nil 90,733 
Carry forward..s......s00000- 3,302,651 912,314 1,378,494 


¥ Including 272,000 div. on ptg. pfcee. in 1930 and 1932. 


It is a pity that the accounts of the Mexican Eagle Oil 
Company should be made up in a fictitious currency. For 
the benefit of the British shareholders, however, the direc- 
tors enclose a statement giving the sterling financial posi- 
tion—which shows a surplus of current assets over current 
liabilities of £4,851,795. The 7 per cent. first preference 
shares, which were as low as 8s. 10$d. for Canadian Eagle 
and 5s. 83d. for the Mexican Eagle, are now quoted at 
13s. 3d. and 9s. 3d. to return yields of 6.76 per cent. and 
6.78 per cent., respectively. Both shares are cum the 
dividend for the year to April, 1933, which will be paid 
on August 10th. The participating preference shares, 
whose dividends will be paid on the same day, are quoted 


at Ils. and 10s. 6d. respectively, having been as low as 
os. 44d. and 5s. 


Harland and Wolff.—The accounts of this ‘‘ Royal 
Mail ’’ shipbuilding company for 1932 represent little more 
than a “‘ progress report ’’ on the road to the ultimate 
classification of the Group’s position. As far as it goes, 
however, the report is not without its bright side. The 
loss before depreciation was only £118,178, compared with 
£283,137 last year. After crediting interest and dividends 
received £973, refund of income tax £57,126, and trans- 
ferring £100,000 from reserve, there remains £47,058 to 
go forward, against £7,136 brought in. The improved 
result is presumably due to internal economies, since the 
output of British shipyards in 1932 was the ‘‘ lowest ever 
recorded.’’ As interest on the deferred creditors’ certi- 
ficates, under the reconstruction scheme, is payable only 
out of net earnings, no debit has been incurred. 





1930. 1931. 1932. 
i. £ £ £ 
ED denekonsaceneassabssunsassecbasen +283,137 7 \ 
SR Ng MIDS isecsiscscdscsconsnee \ *367,882 { 2,200 - a5 
Oe co a og aes 57,126 
From reserves, &C. .........cessssee- as 50,000 100,000 
REE ics uis bcucberiduxsieesanynd 132,307 238,053 7,136 
odie es ccc epnindbinsenen 500,189 7,136 47,058 
PEO nncvanstsvcessescsnssessess 250,000 pe ae: ee 
lt 12,136 a -. 
PE siictenxnnhescenienenedatissvens 238,136 7,136 47,058 % 


+ Before depreciation. 


The Board has continued to dispose of surplus properties. 
The amounts realised during the year were less than the 
book values by £38,323, and this sum features in the 
balance sheet pending a writing down of assets. The 
balance-sheet position reveals marked improvements. 
Cash has risen from £18,580 to £207,754, while sundry 
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creditors have fallen from £401,278 to £274,530. The 
‘ standstill ’’ entries have been rearranged and figure now 
only on the creditors’ side of the account, while ‘‘ guaran- 
tees ’’ of over £24 millions have been transferred from 
‘* contingent liabilities ’’ to join the other ‘‘ standstill ’’ 
items. On the whole, though the company is not yet 
‘‘ out of the wood ’’ on its earnings side, the process of 
elucidating its finances and rationalising its internal 
mechanism has made a notable advance. 


Furness Withy.—The practice of this famous shipping 
company of showing its profit each year ‘*‘ after transfer 
from reserves ’’ and waiting until the meeting to enlighten 
shareholders as to the amount so transferred makes a 
definite comparison of results impossible. Profit for the 
financial year to April 30, 1933, was £379,764. Last year 
it amounted to £369,672 after crediting £100,000 from 
taxation reserve and deducting £18,750 interest on new 
ordinary shares. If the ‘‘ transfer ’’ this year is of 
similar dimensions the earnings of Furness Withy will 
have remained very much in status quo ante. In 
view of the depression which has gripped the shipping 
industry, the directors may be forgiven for regarding this 
result as not unsatisfactory.’” On the other hand, 
€2 millions of ordinary capital which was issued some- 
what unexpectedly in December, 1931, has not yet 
become tangibly productive. The board has been loyal 
to the conservative traditions of the company in reducing 
the ordinary distribution from 6 per cent. to 3 per cent., 
requiring £135,000 against £180,000. The sum of 
£200,000 is set aside for depreciation, compared with 
£150,000, and the carry-forward is reduced from £156,773 


to £145,198. 


oe 


Year to April 30, 


1931. 1932. 1933. 
£ £ £ 
PRIN So ce atcgueesviensdanseandsnnssaeds 292,691 369,672* 379,674 
PPIRUNNN cscs ccsascccedecceuvées 150,000 150,000 200,000 
DOMNINER 6 div oclenssassdadnadessndeaes 142,691 219,672 179,674 
Brought forward ............cccccses 236,171 198,237 156,773 
Preference dividend.................. 58,125 55,313 56,250 
Ordinary dividend :— 
a a 84,566 164,359 123,424 
MERE Sasddntunsacineaxsumseoscai 232,500 180,000 135,000 
MINI i cotidevciccecdesccncuswasecs 2-7 5:5 2°7 
Ns sccsslan ca sanawanscasess 74 6 3 
CPPIGR FOP WORE © oc scscccsisscccsnnccs 198,237+ 156,773t 145,198 
* After crediting £100,000 from tax reserves and deducting 
£18,750 5 per cent. interest on new ordinary shares. + After 
crediting £111,000 from tax reserves. t After writing off 
£25,823 balance of new issue expenses. 
The “‘ Queen of Bermuda’’ entered the New York- 


Bermuda service in March and its completion is reflected 
in a rise in ballance sheet ‘* shipping property ’’ from 
£2,430,822 to £3,498,155. ‘* General investments ’’ are 
reduced in consequence from £2,523,996 to £1,825,366. 
The increased figure of £5,550,252 for investments in 
subsidiary companies presumably does not include the 
recently acquired interest in Shaw, Savill & Albion, which 
was not announced until May. The balance sheet reveals 
a strong liquid position, though precisely how strong is 
not clear pending a further elucidation of the ‘‘ sundry 
creditors ’’ item, which includes ‘* provision for taxation.’’ 
It would be satisfactory if, at the meeting on July 26th, 
Lord Essendon could include in his remarks on the com- 
pany’s activities an explanation as to why its accounting 
methods lag so far behind its business enterprise. 


Crosse and Blackwell.—The report for 1932 of this 
‘* preserved foods ’’ merger company makes sorry read- 
ing. The loss of the home companies is shown at £1,432, 
compared with a profit last year of £119,601. The deduc- 
tion of the usual charges brings the deficit to £107,100. 





PRELIMINARY NOTICE. 


WALMSLEYS 


(BURY) 


LIMITED 


PULP AND PAPER MACHINERY MAKERS AND ENGINEERS. 


CAPITAL - - - 


£500,000 


The Subscription List will open on Tuesday, the 25th July, 1933, for an 
ISSUE AT PAR OF 


200,000 63% CUMULATIVE PREFERENCE SHARES OF £1 EACH, 
and 300,000 ORDINARY SHARES OF £1 EACH. 


The Directors and their friends are applying for 30,000 Preference and 120,000 Ordinary shares, and it is intended to allot same in full. 


THE PROSPECTUS SHOWS: 


(1) 


At least 75°, of the newsprint now being produced in this Country is made, and most, if not all, the leading newspapers of 


this Country are printed on papers manufactured, on machines supplied by Walmsleys. 


(2) Company owns controlling interest in Bentley & Jackson Limited. 
(3) All Directors are practical men employed in the business. 

fits for six years ending 30th September, 1932, after depreciation, amount to. . . . . £66,762 
(4) a "of the Directors the profits for year ending 30th Satnkon 1933, will be not less than £67,500 


(5) 
(6) 


Preference shares covered 2} times by net assets exclusive of Goodwill, and dividend covered 5 times by average profits: 
Balance of certified average profits represents approximately 18°, on the Ordinary shares. 





Copies of the Prospectus are obtainable from: 


LOYDS BANK LIMITED, 72, Lombard Street, London, E.C.3 ; and all Branches and 
MARTINS BANK LIMITED, 68, Lombard Street, London, E.C.3 ; Head Office, Water Street, Liverpool, and all Branches. 


From the Brokers: 


ZORN & LEIGH-HUNT, 3/4 Gt. Winchester Street, London, E.C.2. 


, DAVIES, SMITH, VANDERVELL & CO., 20 Copthall 
— Avenue, London, E.C.2. 


F. W. STAVEACRE & CO., 4, Norfolk Street, Manchester. 
MILLER & KENDRICK, 3, Newhall Street, 
Birmingham. 


And from the Issuing House : 
STANDARD INDUSTRIAL TRUST LIMITED, 


2, Broad Street Place, London, E.C.2. 
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In addition, £16,558 is required to meet losses of over- 
seas companies, £96,089 for the preference dividend and 
interest paid under guarantee to Crosse and Blackwell, 
Inc., and cost of release of the guarantee, £31,662 for 
losses on sale of buildings and investments, and £8,569 
for exchange account. Together with the debit balance of 
€78,878 brought forward from last year, there is a total 
deficit to go forward of £338,857. The poor results are 
attributed to the reduced spending power of the com- 
pany’s customers and the continued decline in export 
sales. 


Year to December 3lst. 


1930. 1931. 1932. 

£ £ £ 
ne ee ene 200,757 119,601 Dr. 1,432 
Expenses and taxes ............0+00+ 52,413 52,820 32,195 
ee eer 2,083 1,542 2,002 
Debenture and loan interest ...... 84,127 72,870 71,472 
Special allocations ...............++. = 122,781 152,878 
Debenture redemption.............+. 452 ee ~ 
SEE MIING covvessehevecenvesinonsesnenes 81,682 Dr. 110,412Dr. 259,978 
BOOMS SOFWAG. .....0000000000000008 52,525 3,426Dr. 78,878 
Preference dividend...............++. 130,781 Nil Nil 
BD fiscacsruservnensenecscsensennses Dr. 28,108 


SRE EN cnvevnccscnsvceccncese 3,426 Dr. 78,878Dr. 338,857 


Accompanying the accounts is a progress report by Sir 
W.H. Peat, who has been investigating the affairs of the 
company. The report states that the excess of current 
assets over current liabilities of the group at December 31, 
1932, before providing for certain long-term dollar obliga- 
tions in regard to the American company, amounted to 
£384,796, which ‘* appears to be adequate ’’ to maintain 
stock in trade at its present volume. By May 31, 1933, 
the liquid position had improved to the extent of some 
£95,000. There is a surplus of tangible assets over 
liabilities of £576,688, but ‘‘ the current worth of certain 
of the fixed assets may be at variance with their book 
values.’’ The guarantee liability of the American com- 
pany was cancelled in 1932 under the terms of a scheme 
of arrangement. The trading results of the home group 
for the three months to March 31, 1933, have shown a 
considerable improvement, net profits being £36,946 and 
accrued debenture interest £23,693. Profits for the second 
quarter of 1933 are likely to exceed those for the first 
quarter. It is intended to deal with the accumulated 
losses of the company by means of a reconstruction 
scheme as soon as conditions permit of a fair assessment of 
normal earning power. 


The Distillers’ Meeting.—At the annual meeting of the 
Distillers’ Company on July 14th, Mr William Ross gave 
an interesting review of the prospects and difficulties of 
the industry. He pointed out that at the close of the war 
well over 100 distilleries in Scotland alone prepared to 
replenish the stocks which had been depleted during the 
previous two years, when the industry was closed down. 
In the absence of adequate control, production reached 
excessive proportions, but in the year to March 81, 19382, 
a reduction in stocks in Scotland of more than 4} million 
gallons was effected. It was estimated that for the year 
ended March 31, 1933, stocks had been further reduced 
by from 7 to 8 million gallons, as a result of the drastic 
action of Scotch distillers in closing down their plant. 
Regarding consumption, Mr Ross referred to ‘‘ convincing 
signs of stabilisation ’’ at the low level to which it had 
fallen. It was true that overhead consumption for the 
financial year ended March 31, 1933, still revealed a reduc- 
tion of a little over 33,000 proof gallons, but the last six 
months of the year, with one exception, had shown in- 
creases, and the net increase for that period had been 
some 245,000 gallons. April, however, had witnessed a 
further decline. As some compensation for the drop in 
the turnover of spirits for beverage purposes, there had 
been a considerable adgition to their trade in industrial 
alcohol, which had been increasing for the past two or 
three years. This trade, however, had for the most part 
been secured with a small margin of profit in order to 
foster new industries having alcohol as their base. It 
did not follow, therefore, that a million gallons of spirit 
sold for industrial purposes went very far in making up for 
the loss of profit on a similar quantity of spirits sold for 


beverage purposes. The Australian distillery, which was 
opened in March, 1929, was not yet in a position to put 
spirit of the requisite age upon the market, but the profits 
on sales of spirit for gin-making alone were sufficient to 
meet the standing and current charges for the whole dis- 
tillery. Concluding, Mr Ross made one more reference 
to the crushing burden of the spirit duty and its relation 
to Exchequer revenue. He pointed out that in the year 
ending March 81, 1920, revenue derived from spirits 
charged at 50s. per gallon provided a sum of £42,600,000, 
while the revenue for the year to March 31, 1933, with 
a duty of 72s. 6d. per gallon, provided roughly £30,300,000. 
Mr Ross has not yet adduced convincing evidence, how- 
ever, that the fall in consumption was not due to chang- 
ing social habits and, recently, to the effects of trade 
depression, as much as to the increased duty. 


Zinc Corporation.—Although the factors differed con- 
siderably, the net outcome of operations last year corre- 
sponded very closely with the 1931 result. Work 
proceeded for practically the whole year instead of 
about two-thirds; hence expansion in both the mine 
receipts and expenses. The reduction in other disburse- 
ments arose partly from smaller requirements for taxation 
and partly from the lessened outlay on capital items. In 
connection with the net profit, a difference of 5 per cent. 
in the exchange adjustment will be noted. Repetition of 
the previous year’s dividends once again left an increased 
balance to go forward. 


Year to December 31, 


1929. 1930. 1931. 1932. 
£ £ & £ 
Mine receipts ............ 1,201,061 1,008,430 806,733* 908,517* 
Other receipts..........+. 124,830 113,786 78,199*  69,687* 
Mine expenses ........... 999,036 994,992 717,265* 836,243* 
Other expenses..........- 98,615 74,924  68,057*  48,324* 
Directors’ fees ........... 6,698 3,000 2,466* 2,459* 
BOG OOM. ..issci..00sse0ee 221,542 49,300 81,388  81,726t 
Brought forward......... 45,022 60,129 26,585 36,363 
20% pref. div.........000 49,138 49,138 49,138 49,138 
No. of tumes covered ... 4-5 1-0 1:7 1:7 
IOS cccvccceccccevcensss 172,404 162 32,250 32,592 
Pref. and ord. partici- 
REE IV... vovvvccceses 57,296 33,706 22,471 22,471 
Total distribution :— 
Preference %......+++. 374 23% 224 224 
Ordinary % 2000000000. 35 74 5 5 
Carried forward ......... 60,129 26,585 36,563 46,479 


* Before exchange adjustment. 


+ After exchange adjustment at 130 percent.  { At 125 per cent. 


‘* In view of the depressed conditions, development opera- 
tions were confined mainly to the improvement of the ven- 
tilation system.’’ Nevertheless, no shrinkage occurred in 
the ore reserves, stripping results exceeding expectations, 
particularly on No. 12 levél. In other words, the yield 
of ore from the workings was greater than reckoned upon. 
At last year’s rate of output the main lode alone represents 
about eight years’ supply for the mill. 


Middle West Utilities Receivership.—The first report 
of the receivers of the Middle West Utilities Company 
was recently submitted to the Federal Judge. The report 
describes the active management by the receivers of the 
Middle West Company and its 71 subsidiaries and pre- 
sents income and surplus accounts and individual and 
consolidated balance sheets, the latter being made public 
for the first time in the history of the Middle West system. 
Annual savings on the expenditure of the operating sub- 
sidiaries alone have already exceeded $10 millions as 
compared with 1931, while the executive and administra- 
tion expenses of the holding company have been reduced 
from $2,092,000 to about $500,000. The financial con- 
dition of the system has ‘‘ materially strengthened ”’ since 
the receivership, the total improvement in liquidity 
being over $10 millions. No attempt has yet been made 
to evaluate the permanent assets of this company, pending 
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appraisal of the physical properties of the operating com- 
panies. Creditors are therefore cautioned to view the 
balance sheet exhibits as an interim statement only. As 
at December 31, 1982, the consolidated book value of 
all the Middle West properties amounted to approximately 
$492 millions, against which there was a depreciation 
reserve of only $11,050,000, or 2.24 per cent. The con- 
solidated balance sheet for 1932 reflects a reduction in 
consolidated surplus of over $160,500,000 ‘‘ owing to 
adjustments.’’ Operating revenues were $66,751,860, of 
which over 75 per cent. were derived from the sale of 
electricity. After deducting all operating expenses, there 
remained a balance available to the Middle West Company 
of $3,241,461. After interest on the Serial Gold Notes 
paid prior to the receivership and general interest paid to 
secured creditors, and after deducting a loss of nearly 
$4 millions incurred prior to receivership, the consolidated 
deficit for 1982 was $2,799,582. Attention will be directed 
to the formulation of a reorganisation plan ‘‘ as soon as 
may be practicable.”’ 


Company Meetings of the Week.—On later pages of this 
issue will be found the reports of the following companies : 
Distillers Company, United Dominions Trust, African 
and European Investment, Zinc Corporation, Covent Gar- 
den Properties, and Estates Control. At the annual meet- 
ing of Covent Garden Properties, Mr Philip Hill referred 
to the lease of the Royal Opera House, which expired at 
the end of the month. He explained that while it was 
impossible, in fairness to the shareholders, to continue at 
a rental which was admittedly only a fraction of the true 
value, if either a private or public guarantee of an adequate 
nature should be forthcoming, the company would be pre- 
pared to meet an acceptable tenant, not only sympatheti- 
cally, but generously. Presiding at the meeting of African 
and European Investment, Mr T. Marks told shareholders 
that their coal rights on the Grootvlei and Palmietkuil 
properties on the Far East Rand had yielded an increased 
contribution to their profit-and-loss account, as coal taken 
by the Largo Company from their properties had amounted 
to the record figure of 657,706 tons. Mr J. Gibson Jarvie 
told shareholders of United Dominion Trust that their agri- 
cultural credit plan was growing steadily in importance, 
and covered all kinds of livestock and dead stock, altera- 
tions to farm buildings and improvements to land by 
means of drainage and fencing. 





THE WEEK IN THE MARKETS. 
THE LONDON STOCK EXCHANGE. 


SETTLING DAYS. 

TICKET. | Account. 

July 25. July 27. 
A steapy trickle of profit-taking gave the industrial share 
markets a subdued appearance this week, and while the 
tone remained quite cheerful there was no return of last 
week’s eager buying. As interest in industrials weakened, 
home Funds found support and prices trended slowly up- 
wards. The revenue returns assisted sentiment. The 
feature of the week was the recrudescence of activity in 
rubber shares, trading reaching ‘* boom ’’ proportions early 
in the week. 

Renewed interest in gilt-edged issues caught the market 
short of stock on Tuesday, and prices went ahead. War 
Loan and Consolidated Fours followed old Consols and 
Loeal Loans to higher levels. Treasury bonds also attracted 
support. India loans were assisted by a good demand 
from the East, and responded quickly to Sir Samuel 
Hoare’s reassuring speech, the long-dated loans making 
good headway. Australian stocks reflected satisfaction 
with the conversion issue (discussed in a Note on page 
184). Home Corporations were firm in sympathy with gilt- 
edged. , 

In the Foreign section, Chinese bonds came into re- 
newed request, particularly the 1913 issues. ‘The Boxer 
loan weakened with the dollar. Japanese were strong in 
the early sessions and held their ground. Argentine stocks 
strengthened after initial dullness caused by threats to the 
debt service. Brazils were inclined to heaviness. In the 
European section, Austrian bonds improved in anticipa- 





| 








loan. 


tion of a new 
changes only fractional. 

Sharp advances were recorded among Home Rails after 
a dull opening, changes being encouraged psychologically 
by the traffic increases of the two Northern lines and tech- 


German loans were quiet, with 


nically by a shortage of stock. Profit-taking on Thursday 
brought about a moderate recession. Little interest was 
taken in L.P.T.B. stocks, which held their previous levels. 
There was not much business, either, in the foreign rail 
section. Improved traffic receipts for the Argentine ‘‘ Big 
Four ”’ failed to influence the market, the ‘‘ hitch ’’ in the 
trade pact proving an adverse influence. 

The industrial share market was distinctly patchy. 
United Molasses and Cables and Wireless came in for 
early liquidation by profit seekers. Harrisons and Cros- 
field and Dunlop went ahead in sympathy with rubber 
prices. Good support was also encountered for Fords and 
Rolls Royce were supported from the provinces. Imperial 
Chemical were a feature on Tuesday following the ‘“‘ oil 
from coal ’’ announcement. Colliery issues advanced for 
the same reason. Considerable interest was taken in Dis- 
tillers, which changed hands freely and moved to a some- 
what higher level. A renewed demand was experienced 
for Courtaulds. On Thursday most issues reflected the 
heavy setback in New York. Internationals were dull, 
while sugar shares, breweries, tobacco shares, motors and 
rayons all receded. 

With the price of rubber rising, the share market re- 
sumed its recent upward trend, business being the liveliest 
since the 1925 boom, and completely eclipsing the activity 
of six weeks ago. Though professional operations were 
much in evidence, most of the buying was reported to be 
of an investment nature. The shares developed irregu- 
larity on Wednesday, however, and pronounced weakness 
on Thursday. The interest in tea shares was largely con- 
fined to those companies engaged also in rubber produc- 
tion. 

Oil shares were generally quiet, Continental dealers un- 
loading small quantities of stock. On Thursday prices fell 
substantially in sympathy with the weakness of Wall 
Street. 

Very little business occurred among Kaffirs, which were 
initially dull and subsequently harder on Cape support. 
Price movements were small. Western Australians gradu- 
ally became less active but there was some demand for 
silver shares, Burma Corporation finding support. Tin 
shares were a little better on Thursday. 


“ FINANCIAL NEWS” DAILY BARGAIN INDEX. 
(Approximate number of Bargains recorded in Stock Exchange Lists.) 


















































July 13,| July 14,) July 15,| July 17, | Jaly 18,| July 19 | July 20, 
1933. 1933. 1933. 1933. 1933. 1933. 1933. 
Government and 
Municipal Loans | 1,438 1,469 1,975 | 1,775 1,640 1,646 
Transport, Com- 
munications, and . 
Public Utilities 1,239 1,413 3 1,548 | 1,185 1,304 1,283 
Commercial and z 
Industrial® ...... 3,275 3,613 5 4,340 | 4,125 3,617 3,220 
Banks, Insurance 2 
and Financial ... 855 824 » 1,066 788 861 844 
Mines (including 3 
Nitrate) ......... 992 1,122 S 1,155 909 1,083 1,128 
Si icinticasiomaneees 287 326 Sy 299 | 228 217 261 
Rubber, Tea and 7m 
BREE “sccuescsenes 565 733 3 1,150 | 1,216 1,322 857 
2 ees Meee nn ree ee li 
Total ...... 8,651 9,500 11,533 | 10,226 | 10,044 9,239 
Corresponding day 
BR FDTD veciccescee 7,706 7,729 6,924 6,958 7,146 | 6,788 








® Including iron and steel and breweries. 
* PINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOOKES. 





(1928 = 100.) 
Highest | Lowest | | | 
July 13, } July 14, | July 15, | July 17, | July 18, | July 19, | Jely 20 
of 1933 | of 1933 2 2 v=? ya's »| ealy Ly, y 20, 
(July 8). | (Mar. 7). 1933. 1933. 1933. 1933. 1933. 1933. 1933. 























81-3 | 65-0 | 80-0 | 80-3 | cose | 80°3 | 80-4 | 80-4 | 73-4 
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LONDON ACTIVE SECURITY PRICES AND YIELDS. 


Nots.—Shares with a New York quotation, or with definite American interest, are distinguished by italics. 












LHEFF+HE++FE4+44+4; : 


+1 


3 


In calcu ide on 
ss - by Beeb ee LL a pe we where stocks are 
oa and the earliest date Sone Wee par. 
i Year 1933, | 
} ear 
i \| Price, 
} (Jan. 1 to > 
Year 1932, | “July 19 | seme of Security, 
{nclasive). 1933 
High- Low- | High- | Low- i 
est, est. est. est. 
British Funds. 

78% at 77% | 703 | Consols 24% ........0+ 714 
ul 81 || 110%, 10 Be EE ctctnininnse 107 

oe | 9 92 Conversn. 24% 1944-49 924 

a A % Do. 3% 1948°53...... 97} 
102 734 \ 101 97 Do. 34% after 1961 984 
112%, 93 || 1118) 107% | Do. 44% 1940-44... 109 
117 99 118@ | 114 Do. 5% 1944-64......, 115 
1l 838 1134 | 108 | Funding 4% 1960-90.. 108 

he oe | 98% 2% Treasury Bas. 35-38. 99 
1023 | 100 103. | 102 302 Treasury Bda. 33-42 102 
1k 69$ || 1108 | 107} | Victory Bonds 4%...... 1084 

] ed 974 | WarLoan3}% after 1952) 98 

924 | 605 | 82 83 

| 36 | 65t | 55 56 

= | = 78 | 6 66 
i 17 78 

ll 67¢ | 1ll 102 4% 1958-68 . 106 
1L 97% | 117% | 113% Palestine 5% 42-67 . 115 
| a7h | lost | 106”) Ulster 44% 45-75 ...... 107 

| Dom. & Colonial Govts. 
107% | +75 108 104 | Australia 5% 1945-75.. | 104 
105 82 | 104 101 Oanada 4% 1940-60..... 102 
108 | 914 | 114 108% | Gold Coast 44% 1956... | 111 
1l 115 | 111§ | Kenya 5% re ene 112 
ll 9. | 116 1ll Nigeria 5% 1950-60.... | 113 
1 58 | 104 101 N.S. Wales 5% 35-55.. 102 
111 84 «|| 110 106 N. Zealand 5% 1946.. 106 
1053 | 70 10 1024 | Queensland 5% 40-60.. 103 
112 eet 112 1074 | S. Africa 5% 1945-75... , 110 
104 8 | 104 101 Rtrte. Sett. 44% 35-45.. | 101 
| Foreign Governments. 

80 553 | ? 60 | Argentine4% Resciss... 93% 
10. 76 | 103 994 Austrian 6% 1923-43... 101 

6 2 | 67 54 Do. 7% Int. red. by 1957 65 

423 | 26% | 50 293 | B. Aires (Prov. ) 38% 464 
112 | 9 | 115¢ | 108 Belgian 7% red. by 1956 112 

38 15 | 7 19} Bulgaria 74% Loan.. 26 

69 50 78+ | 62} || Brazil 5% Fund,1914 77 

2 8 | @& 11 Chili 6% (1929) ......++. 244 

4 31 | 58% | China 5% (1912)......... | 58 

i te Do. 5% (1913) +++. 85 
108 614 | 105 | 96% | Czechoslovakia 8% lol} 

| 67 || 84 | 76 | Danish 3%.........00+ ~ | 824 

18 | 35 || 808 | 53 | Danzig 64% «.......0000 65 

| 79% | 104 | 95% || Egypt Unified 4%....... | 99 

73 | 40 | 80 60 || Estonia 7% 1927 ...... 73 

84 56 944 | 74 | Finland 6% 1923 ...... | 92% 

2 26 | 22%| French 4% (British) .. 229 

42 | «52 100 61 German ileasiineneanmeen 84 

| 3 92 41 Do. 54% Sty, Bds. 1930 534 

66 | 206 | 34_| 23 Greek 6% Stab. La.... 25 

8lt | 26 | 388 234 Do. 7% Refugee ... | 30 

70 | 29) | 58 | 348 | Hungary 74% ........... 45} 
200 | 64 93 | 59 |, Japanese 54% 1936-65 | 87 

91 558 93. | 57 Do. 6% (1924).....-- 9lx 

1:08 142 | 5% || Mexican 5% (1899) ... 123 
Bo 78 107% 974 Norwegian 4% 1911... 99 

55 28 56 35 Peru 74% 1922 .......++ 464x 

gl | 52 874 | 694 |, Poland 7%.............+.. 7 

36% 12 282 | 20 Roumania 4%Con. 1922 27 

a5 | 70 98 } 91 Swedish 34% 1908...... 95 

44 65 46 S. Paulo Coffee 73%... | 544 
8 48 | 88! 6 oe 4% Unified ... 14 
rporation Stocks. 

69 25 738 35 Berlin 6% 1932-57...... 36 
poy 98} | 116 | 213 | B’mgham 5% 1946-56 | 114 
116 99. 116 1134 Bristol 5% 1948-58..... 114 

82 404 82 60 BGR Tip ecccoceccccccess 73 
108 90 112 105 EK. London 5% 1960-70 , 109 
= 98 107 104 Johannbg. 5§% 1937-52 107 

5% | 8 OOK BITTE, scerccscsosnsee 83 
akid (984 |, LLlE 108 i — 108} 
| ¢ Boards 
112 912 1134 | 110} | Central Electricity Bd. » 111 
5% Stk. 1950-70. 
LONDON PASSENGER 
TRANSPORT BOARD— 

5 Pare 113% | 112 ok? ———— 113 

woo | one i] 2908 | 1298 | cscs 1204 

pee oe | 1074 | 1064 “H% “ T.P.A.” 107 

rane eee 116 | 1144 7 ae wheeenees 115 

‘al a 82 | 78 A | by RIES 78} 

924 602 91H, 86 Met. Wat. Bd. B 3%...., 87 
117 97 128¢ | 114% | Pt. of Lndn.5%1950-70, 115} 

| | British Railways. 

482 922 46% | 31 G. Weatern Ord. Stk.... 444 

we a 8 44 L.& N, E’et’n Def. Stk. 6 

| 148) 7% | Do. 5% Pref. Ord... | 12 

65 25 465 | 27 Do. 5% Pref. 1955... 45 

3 tf | 24 12 Do. 4% 3nd Pref. Stk. 21 

20: 9 19 12 ik. M.S. Ord. Stk.. 18 

3 13 Bm i 4% Pref. Stk. 1923... 294 

494 24 48s 334 4% Pref. Stk.......06 ° 47 

67 3 74% 59 | Metropolitan Cons 714 

1 5 18% 9§ | Southern Def. Stk . 174 

4 sat 45) 28 Do. 5% Pref. Ord. "Stk, 44 

™ 3 965 | 74 Do. 5% Pref. Stk.. 954 

20/- _ 15/3 | 25/14 16/7§ | Underground Ord. £1... 24/6 

Dom. & Foreign Rys. 

17 44 26 ll} | Antofagasta Ord. Stk. 25 

26 7 25% | 1O | B.A. & PacificOrd. Stk. 2 

412 «144 | «44 «| 21% B.A.Gr.Sthn.Ord.Stk. 42 

32% 134 343 15 B.A. Western Ord. Stk. 32 

424 14 27% 16 O. Argentine Ord. Stk. 27 

lit 7 20 8 ©. Uruguay Monte V. 15} 

29 9 21% ll Can. Pacific Com. ($25) 20 

81 644 | 80 76 | Can. Nat. 1927 Guat.4 78 

24 83 24 Cordoba Central Cona.,. 8} 

22, 1 28 20 Costa Rica Ord. Stk..... 26 

40 ll 26} 9 Entre Rios Ord. Stk.... 24 

63 21 414 12 Do. 6% Oum. Pref.Stk 40} 

40 lL 284 10 Do, 4% 2nd Pref. Stk 284 

1 4 22;}6 10/— G.W. of Brazil £10...... ls 
$53 $1 Soe $13 = In. Ry. C. Am. No par $6 


at or before a certain date t! 
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Nil 
Nil 
Nil 
Nil 
Nil 
Nil 


5 2 6 


7 "2 10 
Nil 
Nil 
Nil 
Nil 
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the stocks and shares quoted below allowance is made for interest accrued since the last 
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Fal 
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+19} 
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+194 
—144 
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‘i Prices i 
Prices ear 1933 | Price, Price 
Year 1932, | (an. 1to —— July’ | July’ | 
a, 19 Name of Security. 12, | ‘19, 
ae 1933. 1953. 
High-, Low- High-, Low- 
est. | est. | est. | est. | 
\\ i ~ ‘Foreign Rys.—cont. |) 
= | 20 11% | Leopoldina rd. Stk.. 20 | 19 
H | 444 264 | Do. 5§$% Oum. Pr. Stk. | 443 434 
33/9 | 15/- | 75/- | 21/3 | Nitrate Riys.(£10)...... my I | 75)- | 
7? | 6 21 | 4 | Paraguay Cen. D. Db. 
112 | 82 | 100% 68 || San Paulo Ord. Stk.... |, 1008 | aie | 
23/9 | 10/6 | 34/- | 15/- | Taltal Rly. Ord.€5 ... | 32/6 | 32/6 | 
6j; ih} @ 2 | Utd. Havana Ord. 8t. |) 7 | 7 | 
I Banks. | 
7/6 | 2/3 | 5/6 3/6 | Anglo-French (£1)...... | 4/-!| 4/- 
9/3 8/- | 8/lb 2/6 |, Anglo Internatl. (£1)... | 2/6 | 2/6 | 
38/- 6hdis 7/6 7edis, AngloS. fA£10 £5pd|| 5/-| 7/6 | 
16/- | 2/- | 10/9 4/74! American) BSlfy pd | 7/6 oP | 
58/6 | 33/9 51/3 | 39/- | Bank of N. d @1 |) 51/3 | 50/- | 
350} 235 350} 32 Bank of Eng. Stk. |, 3383 | 347% | 
= 47/6 | 65/9 60/3 Barclay B. (£1) ......... 65/3x) 65/3x) 
27/7 21/6 28/- 24/6 | Barcl.(Dom. &c.) A£1 | 27/-x 27/9x 
& 7% 9% 7h | Bk. of Australasia (£5) |) 9% 98 | 
338 ast 34§ | Bk. of Montreal ($100) | - | £44 
27 19§ || 253 | 21} |! Bk. of N.S, Wales(£20) | 253 
3 St 4% || British Overseas A £5 | "4 43 | 
14 % 16 13% Chtd. of India (£5) .. 15g | 15} | 
16/103) 10/3 | 16/6 12/- | Comel. Bk. of Aus.10/- | 13/9 | 13/9 
67/98 45/— | 69/08 64/7}) District A £5, £1 66/3 | 66/3 |: 
49/- 36/63. _52/1k 46/- | Do. B £1 fully paid...... 48/9 | 48/9 
100/-| 55/- |, 100/— | 73/9 | Eng. Scot.& Aust.£5,£3pd | 97/6 | 100/— } 
6, 3k } 1% 54 Hambros £10, £2} paid 7h; 7 
1214 92 134 | 110 | Hong. and S. ‘$1 5)... |£133 | £133 | 
68/3 | 1/9 Seyi | oe Lloyds £5, with £1 pd. | 53/6x) 53/6x 
i] || Martins £20, S23 pd... || 7%! Th! 
80/6 | 62/74 | i's 1/3 | Midland £1, fully pd. || 81/-x 80/6x 
29 213 33 29 Nat. of Egypt £10...... 344 34 
4 28 39% || Nat. of In fis2s.e12%p4 | 42 | 44 
1 9”, 13 124%| Nat. Prov. £20, £4 pd. | 13x) 13x 
419% | 310 435 4034 | Royal Bk. of Scotland | £433 | £430 
114; 78 | 12% 1093) St. ofS. Af. £20, 25 pd. | 124 125 
80/3 56/73, 80/74 76/3 | Westminster £4,£1 pd. | 80/-x 80/3x 
Insurance. 
25, 16 27 | 23$ | Alliance£l,fullypd.... | 26% | 263 
1 3 13 12§ | Atlas £5, £1} pd. ...... 133133 
2 16 23%, 20¢ |, Com. Un. £24, fully pd. , 23 23t 
16 ll 18 15% Gen. Accident£5,£1gpd_ 18 18 
2 20 30 27% | Lon. & Lanc. £5,£2pd. |) 30 | 304) 
36 26 383 | 33% | N.Brit.a@Mer.£5,£l¢pd 38 384 
18 12 18 17% | Northern £10, £1 pd.... 17?'| 18 
is”, ‘of | 174) 1p |) Pearl él), fully paid... | 178 | 174 
17 10 17_ | #14§ | Phoenix £1, fully pd... 15$ | 154 
268 «618 «| 30f) 2 Prudential £1 A......... 30 | 304] 
60/- 30/- 77/3 | 50/- |, Do. £1, with 4s. eee? | 76/3 | 76/3 | 
43 8 64 | Royal Exchange(£])... | 
8 6% &$ | 7§ | Royal £1, 10s. paid ... 8a 8x) 
4 3 4% | 4 |, Sealnsur.,£lfully pd. 4% 4% 
4 2% ‘¢% 3%) SunInsur.,£lwithS/-pd 44) 44 | 
«= 4a | 6%| 58 | Sun LifeAseur.,£fypd | 5% 56 | 
16, 1l4 16 15% Yorkshire £1, fully pd. 16 16 | 
| Investment Trusts. 
247 210 «=| «237_«| 201:~«|, Anglo-American Deb... | 217} | 237 
95 | 63 | 69% | 45 || Anglo-Celtic Ord. ...... 474 | 474 | 
14/- 6/14 11/3 | 5/9 | Atlas Electric, &e., £1 | 10/— | 10/- | 
22/6  1lj- | 16/3 | 9/- | Bric. Assete Trust 5/- | 15/7} 16/3 | 
195 146 217 | 185 | DebentureCorp.Stk.... 1974 | 217 | 
125 85 100} | 65% |! For. Amer., &c., Def... 934 | 100} 
66 66 55 55 Grange Trust ............ 55 404 
157 | 125 | 149 | 135$ | GuardianInvestment...  135}x) 147}x 
251 138 243 | 1903 Indus. & Gen. Ord. . 231 240 | 
388 254 550 | 312 | Invest. Trust Ord....... 345 | 245 
17/10 10/- | J6/- | 10/3 | Lake View Invest. 10/- | 13/9 | 15/- | 
246 166 250 190 Mercantile Investment 246 248 
205 155 119% | 138} | Merchants Trust Ord. | 160} | 175 
326 285 320 275 Metropolitan Trust ... | 3135 318 | 
50 30 51 | 41 Nineteen Twenty-eight 50¢ | 504} 
504 52 57 43 Nineteen Twenty-nine 524 | 56 
11/6 8/14 11/9 | 7/6 | Scottish Inveatment(5/-)| 11/3 | 11/3 | 
180 , 148 1354 | 122$ | Scottish Mortgage, &c. 1354 | 135} 
55 324 55 | 46) | Stockholders Lovest.... | 464 | 
50 20 26 144 | Trana-Oceanic £1 ...... | 25% | 
175 115 160 135 Trustees Corp. Ord. ... 1574 
188} 140 181 =| 153 United States Debenture 1774 | 1794 
Financial &e. 
19/9 10/3 | 25/9) 16/6 | ArgentineLand,&c.,£1 23/9 | 23/9 
27 16 26¢ | 20 Australian Estates,&c. 25) | 254 
3/1 U3 3/10 | 1/104 Brit. Nth. Borneo £1... 3/6 3/9 
24/9 13/10, 23/- | 14/6 | Brit.S. AfricalS/-fypd | 21/6x 21/6x 
20/- 8/3 , 23/- | 16/9 | Charterhouse Inv. £1... 22/- | 22/- 
16/6 14/- 27/3 | 14/9 0. of London R.Pty.£1 16/3 | 16/3 
84 8 5§ Dalgety £20, £5 pd. ... 8 7t 
9/44 3/ 13/- 4/-  Foresta] Land £1 ...... 12/6 | 12/6 
25/6 | 13/- 29'6 | 14/ Hudson's Bay Co. £1... 28/9 | 28/9 |} 
3H 28 | 90/- 58/9 Do. 5% Oum. Pref. £5 | 87/6 
12/6 att 17/- ¥6 Java Invest., &c., £1... | 13/9 | 
3 Peruvian f{ Ord. Stk.... 34 
13, 4 15 5 Corp. Pref. Stk.... 13 13 | 
17/- 8/- | 18/- | ll/- Primitiva Holdings 81 | 18/— | 17/6 
17/3, 9/9, 16/- 15/- Staveley Trust £1 ...... 15/74, 15/7} 
37/- | 16/- || 39/9 | 23/- Sudan Plantatione£1... | 38/- | 37/6 
Breweries, " | 
27/3 12/6 | 27/1} 22/- | Allsopps Ord. £1......... 26/6 | 26/6 
25/6 17/l0¥ 3259 | 19/3 Barclay Perkins £1... | 24/6x 25/-x 
6l/—- 44/9 , 80,6 55/6 Bass Ratcliff Ord. £1... 77j/- | T7/- 
33/3 22/9 46/6 | 29/9  Benskins Watford £1... 45/- 46/- 
91t 5/- | 10/6 6/3 City of Lond. Def. 5/- |, 10/- 9/6 
47/9  31/- 53/- | 39/3 Courage Ord. £1......... | 52/- | 5l/- 
58/ 40/- | 82/- | 51/- Distillers Co. Ord. £1... T7/- 81/- 
89/- 62/6 98/- | 77/- Guinnesa(A)Ord.Stk.£1 95/- IF /= 
58/- 35/6 71/- | 49/6 Ind Coope Ord. £1...... 68/6 | 68/6 
30/6 20/-  31/- | 24/9 | Meux’s Ord. £1 ......... 30/- | 29/6 
47/3 35/- 54/9 41/0 Mitchell & Butlers £1... 54/- | 54/- 
25/6 | Zij- | We 22/- Ohlsson’s Cape BL cercce | 31/6x' 31/6x 
57/6 39/- 71/6 | 48/6 8. African Bwe. 81...... 68/- | 70/- 
30/104 22/- | 32/- | 23/9 Taylor Walker Ord. £1 | 31/6 | 31/- 
49/-  30/-  -54/- | 38/— Watney Combe Def. $1 | 52/-  52/- 
Cosl, Iron and Steel. 

8/1}, 1/10%) 10/- 5/9 Amal. Anthracite £1... 10/- 7/3 
23/6 6/- , 26/6 18/10} Do. 7% Cum. Pref. £1 } 20/- 20/74 
Thea 2d 8d 4d Armstrong Whit. A. 1/- 6d 6d 
48/— 36/- 42/9 3Zil/- Bubcock, Wileor £1...... 37/6 | 37/6 
en ou 1/3 6d Barrow Hematite (£1) lj- 1/3 





t Pree of Income Tax, 





(a) Calculated on a 1) per cent 





. dividend basis, 


—6d 
-64 
+6d 
+1/- 
—6d 
ah 
+4/- 
+2/- 
—6d 


| +2/- 
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—2/9 
+ 74d 


+ 3d 


£8 


Yield, 


pevmant. Where stocks are definitely redeemable at a certain 
e final date of repayment {fs taken when the stock stands at a 
The return on etinary otocks and ehares fs calculated on the Gvidends paid by the company Gung hened ast year, 
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Nil 
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Nil 
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July 22, 1933.1 


THE ECONOMIST. 
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ij Prices 








| Year 1933, | 
Prices ’ Price | Price 
| (Jan. 1] to >| 
Ser oe. | July 19 Name of Security. nd a 
i E 
Ss _inaaaiee). 1933. 1933. 
High-| Low- High- ; Low- 
est. eat. est. | cst. 
Coal, &c.—-oont 

3/8 «6/9 | «(3/6 2/24 | Baldwins 4/............... 2/9 2/9 
4/9 Wm} 4/9 2/44 Bengal Iron £1 .......... 3/9 | 3/9 
5/6 4/- 9/- | 3/9 | Beyer Peacock £1 ...... 5/- 5/- 
25/6  15/1¢| 30/3 | 23/6 | Bolsover Col’ry Ord.£1 | 28/9 | 30/- 
2/6 6d | 3/1t 1/9 | Brown (John) Ord.6/- 2/6 2/6 
1/6 744{ 2/- | 103} | Cammel!) Laird (5/-) ... 1/3 | 1/3 
We 4/3 | 6/6 | 3/74 Consett Iron £1 ......... 5/3 | 5/6 
3/9 “1/6 '74/10$) 61/6 | Cory, William, £1 ...... 10/74x' 71/3x 
4/6 VY 04 | | 3/4%! 1/44) Dorman, Long £} ...... 1/9 1/9 
6/68 2/3 | wat 1/6 , Do. 8% Non.Cm.Pf.0.£1 1/9 1/9 
1/6 3d | 6d | Ebbw Vale Ord. 1/-... | 6d 6d 
1/- 3d 44d Do.7%“B” Ptg.Pref.5/- 9d 9d 
17/3 9/3 |15/10$ 11/44 Guest Keen, &c. £1 ...  14/-  15/- 
8/104 3/6 6/74 3/9 | Hadfielda £1 ..........-0 5/3 6/6 
3/6 | 3/3 | 1/93 Har. & Wif.6% Om. Pt. 3- | 3/- 
19/- 12/44) 19/1 15/9 Horden Oollieries $1... 16/3 18/144 
21/3 | 18/44; 23/3 17/6 | Lambert Bros........... . | 23/6 | 22/6 
4/4 = 3/- 5/9 3/- | Millom & Askam £1 ... 4/44  5/- 
9/6 4/9 | 9/44 7/3 | Ocean Coal & Wilsone 8/14 8/9 
2/- d | 5/-| 4 Pease and Partners 10/- 4/- = 4/- 
1/4 3/9 | 14/6 | 5/6 | Powell Duffryn £1...... 14/- 13/9 
24/6 | 15/- | 26/6 | 20/- |S. Durham Steel £1... 21/3 | 21/3 
76 3/9 | 15/3| 6/6 | Do. B Ord. £1........... 13/14 12/9 
29/6 21/9 | 23/44 25/-_| Staveley Coal, &c. £1... 28/9 | 28/9 
17/62 10/- | wit 12/44 Stewarts & Lloyds£l... 17/6 17/6 
15/- 8/6 | 17/112, 13/44 Swan, Hunter £1 ....... 16/104 16/104 

2/6 11 2/9¢ = 1/5, Thomas (Richard) £1... 2/6 | 2/6 
10/1 4/6 | 15/9 | 8/9 | 63% Om.Taxfree Pf.£1 | 15/- | 15/6 
14/ we | 15/6 8/3. | Thornycroft, John, £1 | 13/9 = 13/9 
S178 $ | 70} | $344) U. States Steel $100 ... . $674 $694 

9/ 5/08; 8/— 5/9 || Vickers 6/8 ..........00008 7/6 | 7/3 
25/44 16/3 | 27/3 | 25/- | WeardaleSteel&e.Df.£1 | 26/3 | 26/3 

| 
| Textiles. 

6/7 9 6/9 = 5/- | B. Ctn. Wool Ds. 5s. 5/9 | 6/- 
16/7 7/6 | 15/10 9/9 | Bleachers £1 ..........0. 12/6 | 12/6 
23/6 12/1} on) 6 | 11/9 || Bradford Dyers (£1).... 16/10} 16/104 
12/6 4/9 - 5/9 | Brit.Celanese Ord.(10/-) | 17/- | 17/- 

10/ 5/44 | *s 3 | 6/0 | Do. 1% ist Cm. Pf. £1 | 14/3 15/- 

9/ 4/9 12/14 3/6 | Do. 7$% 2ndOm. Pf£1l 11/3 12/- 
6/6 6/- | 4 11/0 || Calico Printers £3 ...... 1s/- | 15/- 
48/6 35/9 é1/3 47/6 | Coats, J.and P.(£1)... | 59/44 59/4 
svat 23/9 | 42/43 24/74 | Courtaulds £1.........006 39/44 40/- 

43 a. | {7 37/6 English Swg. Ctn. £1... | 44/44 44/44 

15/3 11/10$ | 12/114 9/6 | English Velvet, &c., £1 | 11/3 11/3 
19/3 10/- 17/9 10/3 Fine CottonSpinners$1 | 14/44 15/- 
25/9 17/6 | 31/- 23/3 | Linen Thread Stk. (£1) 30). 30/- 
18/6 | 10/- | 12/9 | 7/6 | Listers (£1) ............0+- 12/6 | 12/- 
46/9 24/6 | 61/9 | 43/9 | Patons & Baldwins £1 60/- 61/3 
49/44 25/- 57/6 41/104 Snia Viscoca Lire 200. 57/6 57/6 
64/6 42/6 58/3 | 43/6 | Whitworth&Mitchell£1 | 51/3 53/9 

Electrica! Manufactg. 
23/9 15/3 22/6 14/0 | Associated Elec.(£1)... | 20/7} 22/6 
¥O/6 | 50/3 | 74/- | 65/3 | British Insulated (£1) . | 72f- 73/9 
67/6 47/6 65/- | 55/6 | Callenders (£1) ........+. 3/9 65/- 
24/- 16/9 235/44. 15/- | Crompton Parkinson y 18/- | 18/- 
WS 5/- 13/96/14), English Electric £1.... 7/6 | 11/3 
44/3 32/3 45/3. | 38/9 | General Electrt: (£1)... | 45/-x 45/-x 

6 4 64} =—-454 Henleys (W. 1.) (£1)... | 64x 64 
26/9 | 13/9 | 22/3 | 17/- || Johnson & Phillips £1. | 18/— 22/- 
26/9 18/S | 27/9 | 22/3 | Siemene £1 ..........0000 | 25/7} 25/74 

| Electric Light, &c. | 

$19 $9, $18% $84 Brazil Trac., no par . $164 | $163 
72/3 55/9 | 75/3 | 69/6 Bournemouth & Poole 73/- 73/- 
60/3 28/9 | 54/6 46/9 || Calcutta Electric £1... 49/3 | 49/3 
M/3 27/3 | SA/3 | 32/3 | Charing Cross Elec. £1 | 33/- | 33/- 
46/6 | 32/6 | 35/9 | 32/6 City of London £1...... 33/6 | 33/6 
32/6 26/9 37/9 31/3 | Clyde Valley Elec. £1 . | 36/104 37/6 
62/6 ~ 54/9 | 50/4 County of London £1... | 53/9 | 53/9 
$ 5t $11 = $5% | Hydro-Elec. Com. Stk. | $9% | $93 
30/44 22/9 34/9  30/- | Lancashire Electric £1 | 32/- | 32/- 
S50/-  36/- | 51/3 47/- Metro. Electric £1....... 49/44 49/4 
35/- 25/3 | 37/6 | 32/74) Midland Counties £1... | 37/6 37/6 
29/6 22/- 30/9 28/1} North-Eastern Elec. £1 | 30/- | 30/- 
56/6 40/- | 63/3  55/- | North Metropolitan £1 | 55/7} 55/- 
35/-  26/- | 37/3 | 34/0 Scottish Power £1....... | 36/3 | 36/3 
44/14 29/74 45/- 39/14 Yorkshire aaetan Gl. 42/6 | 42/6 
25/44 18/- | 26/74 24/9 | Gas Light & Coke£l.... | 26/6 26/6 
380 §=6144 | 221 196 | Imp. Continental Stk... 217 © 217 
hat 16/- | 25,14 23/- | Newc.-on-Tyne £1 ...... 25/- | 25/- 
1 96 130 123 | S. Metropolitan Stk... 1274 128} 

Telegra &c. 

338 9k | «32. = 58 || Cables ) A Ord. Stk 30 32 

1 6 15¢ 10 | and }$B Ord. Stk. 134 15} 
, 32 || - 74 | Wireless ) 54% Om.Pref | 80 844 

28 4 32 26 | Great Northern £10..... | 31 32} 

$23 | $238 | $78 | International Telephone | $204 | $22 

33/108 21/3 | 35/74, 27/3 | Marconi Marine £1. 31/3 | 35/- 
Motors and Cycles.” 

36/9 21/9 , 66/74 30/- | Austin, S/-.........- | 62/6 | 66/3 

6/9 3/4) 99 5/3 | Birm. Sml. Arms 8/6 3/9 
19/6 | 9/4) 22/3 | 13/6 || Dennis 1/- .........0c000 22/- | 21/- 
34/6 14/9 | 27/14 15/3 | Ford Motors £1 ......... | 22/6 | 27/- 

4/- 1/34! 4/3 1/6 | Guy Motors (10/-)...... 3/- | 3/6 
B1/- 47/6 | 93/— | 77/6 | Lucas (J.) £1 .....ceeeee | 92/6 | 90/- 
37/3 22/- | 38,9 | 22/3 | Leyland £1 ............0. 38/9 38/9 
27/- 20/9 | 29/3 | 26/3 | Morris 74% Oum. Pref.£1 28/- | 28/- 

5/lk 2/6 | 6/58) 3/08), Napier 5/—.........ccceceee 5/9 5/6 
46/3 28/9 | 55/- | 44/- | Rolls-Royce £1 w...00.00.. 55/- | 52/6 
9/6 4/3%) 18/4% 6/10} Singer £1......... manna 16/- | 15/3 

Shipping. 
10/3 3/9 9/9 6/3 | CERES. cscsmeeenns 9/- 9/- 
22/3 12/- | 22/3 | 16/9 || Furness Withy £1 ...... | 22/- | 20/- 
25/- us | 20/6 | 14/6 || P. & O. Defd &£1........ | 20/6 | 19/6 

4 7 2¢| Royal Mail Ord. Stk... 4444 
3/44 =1/- | 3/78) 1/9 | White Star 64% Pref. | 3/3 | 3/3 

| Tea and Rubber. 

8/9 2/74 14/9 | §/10%) Allied Sumatra £1...... { 12/9 ; 14/6 
14/44 4/9 1810} 8/3 | Anglo-Dutch £1... 15/9 , 17/9 
17/1 7/6 | 23.9 12/6 | Assam Co. £1..... 23/- | 23/9 
uj 2/6 | 17/1s 6/11} Bah Lies £1.............. | 15/- 16/3 

# 44 19} 64 Cons. Tea & Lands £10 19 193 

8/3 3/le) 13/14 4/9 | Grand Cl. (Ceylon) £1 | 11/3 12/6 
29/- 17/- | 413  22/- | Jhanzie Tea £1........... 40/- 41/3 
31/6 | 24/- | 48,44 25/3 | Jorehaut Tea £1......... 43/9 43, 
35/74; 19/44 | 48/- — || Jokai (Assam) £1........ 42/6 | 47/6 
11/6, 3/- | 17.43, 7/- | Linggi Plantations * 14/4¢ 16/104 
2/4) 10d | 3/3 1/5 || London Asiatic 2/-. 2/10 3/3 
14/44, 4/9 | 23.6 9/-- || Malacca Rubber cee i 18/9 | 22/- 
17/3 &- | 2544| 13/3 || Rubber Trust £1 ......... 21/6 | 24/6 
2/1e 2/8 1/14! United Serlan - 3/ | as' ae 


Rise 


or 
| Fall. 


+1/3 


74a 


Sie 
+1/3 


+1/104 


+740 
+74 


— 3a 
—44d 


+6d 


sie 
—3d 


+3d 


+1/10} 
+1/9 
+1/3 
+3/9 


s4- 
4+ $i 


+7 


—Tda 


= 
+2 
+2 
+4 


+$]4 


+3/9| 


+3/9 
—2/6 


—2/6 
—9d 


44a 


I} iy 
ear 1933 
Y — (Jan. 1 to 
Yield. oe . July 19, 
| | inclusive). 
High- Low- | High- Low- 
£ a. d.| est. _est. || est. | est. 
|-14/3; 5/3, 14/6 | 9/74 
Nil 38/9 | 18/9 32/6 29)- 
Nil 58/9 23/9 44/0% 31/103 
Nil 23/3 9/3 25/9 18/14 
5 0 0 | 16/-| 6/3 12/43 6/78 
Nil 5/14 10dd) «6/32 = 3/1d 
Nil 70/114 33/9 80/114 55/- 
Nil 8/8) 4/18 7/3 4/7 
42 0 4/ 1/0} 5/104 1/10 
as | 46/68 16/3 46/3 29/1 
a 9/ 4/9| 9/7 | 5/lOy 
Nil 14/3 | 3/- | 13/3 1/6 
Nil £20% £103 | 23 158 
Nil soli 29/44 55/32 38/14 
Nil 55/114 21/9 | 59/10} 42/9 
Nil 36/68 16/3 . 39/10) 27/54 
a 
4 9 Ot 25/10} 18/- 26/104 22/6 
Nil 16/9 8/9 | 21/6 | 10/6 
Nil 18/44 7/3 20/9 | 15/- 
Nil Yl 2/44) _ 4/82, 2/10 
Nil 17/6 11/9 | 39/13 11/3 
216 6 15/9; 9/9 | 18/9 | 12/104 
Nil 28/9 | 19/3 | 29/6 | 21/9 
9 6+! 23/44 9/44! 21/3) la/it 
Nil 27/9 , 21/7%, 33/43, 25/14 
219 0 | 78/-' 53/14: 78/6 | €2/- 
Nil 39/6 22/6 | 37/10% 25/- 
Nil 7H 38658 Tk 7 
Nil 14/3 | 5/- | 15/6) 9/6 
Nil 33/3 | 21/- | 28/9 21/3 
4 9 0 29/3 | 19/3 | 32/6 23/6 
411 6) 29/8 18/9 | 35/9 29/- 
106/3 66/103 | 111/3 | 90/113 
26/6 8/6 S5/- 25/6 
410 0! 16) 5y- | 135/- 6/9 
Nil 6 3m 8h 6 
Nil 35/- 2ij- | 33/9, 18/14 
Nil 16) 4/- | WT 5/3 
Nil 2/1 6d 2/- | Sd 
Nil 21/74, 7/3 36/13 19/9 
Nil 23/6 | an 15/10 7/0 
4 5 0 | 30/20}; 19/- 31/3, 25/- 
2 0 OF) 18/6 lij- | 24/6 | 16/6 
411 0 52/-  36/- | 71/3 4a/- 
Nil 48/— 25/6 , 50/3 40/6 
Nil 12/10% 6/24 15/- | 10/6 
400 1/3 3/3 | 107 85/3 
Nil 52/- 26/3 , 76/3 38/9 
4 1 OF 8/9| 29) 10/-| 4/6 
(Div. 6%) | 61/- | 41/6, 64/6 55/7 
8 4 17/9 | 12/74) 17/4 14/- 
| 24/3 | 13/- | 29/9 | 22/7$ 
25/9 10/9 | 30/8% 23/3 
311 0 |} YOR 2/73 9/8t 5/14 
4 1 3 | 1101/3) 71/3 , 1098/9 ge/- 
411 0 | $2% $ i 8H 
6 2 0 | $17 $5 $222 «ga; 
Nil | 30/— ; 20/6 30/48 26/15 
311 0 | 29! 20/- || 29/- | 27/6 
416 0 | 29 20/- 29/18 26/9 
411 6 |58/113; 40/3 63/9 54/9 
5 1 6 | 40/4} 28/- | 686 | 39/3 
116/- | 91/3 | 129/9 | 109/44 
35/74, 23/- || 50/3 | 33/6 
a 118/9 ; 85/- |, 154/3 117/6 
416 4/7} 3/23, 3/108 3/14 
6 0 0 4/3} 19| 4/6. wg 
439] S-| WO} 5-1 26 
4 3 0 | 29/7%) 20/44) 35/18) 24/- 
3149 113 
1133 | 58 16% 
317 0 | 1125} Se | 1088; 76 
4 8 0 | 95/- 73/9 | 100/6  93/- 
40 9/| 13/43 5/-|) 9/3) 5/9 
315 0 | 35/9; 21/3 37/3. 29/3 
4 0 0 19/-; 8/14) 19/78 12/- 
312 6 | 27/3 | 17/9 | 34/6 26/- 
4 8 3 | 19/-| 14/6) 21/48 15/4 
315 0 | 25/- | 17/-|' 24/78 22/3 
| 48/3) 31/- | 55/3 44/74 
466! 68! 15/- 9/- 
510 6 | 59/9 | 38/3 | 80/6 | sé6/6 
4 6 0 | 62/6 | 42/6) 66/6 51/3 
413 0 | 28/44} 19/- | 335/- | 27/3 
| 31/9 | 20/- | 35/- , 23/3 
Nil | 35/- | 22/3 | 52/6 | 23/3 
Nil Alla 34/74, 5544) 47/- 
3 5 0 }12/10$; 3/49) 20/3) 3/9 
6 4 0 | 91/3 | 58/9 85/- | 73/9 
ne | 37/- | 21/6 | 45.6 | 36/44 
4 6 3 | 36/13) 22/6) 36/6 | 32/- 
| 75/6 | 47/9 | 84/3 | 69/6 
315 0 | 
Nil | 13/6 | 3/74 23/- | 10/9 
416 0 | 44/6 23/14; 59/3 | 33/3 
Nil 23/- | 1l/- |; 29/- | 19/6 
Nil | 12/6; 6/6 14,43) 9/10} 
480) 5/6 1/3 S/T = 3/23 
5 3 3|| 18 5 O18 12g 
5 5 0] 47/6 | 13/9 68/9 36/104 
Nil j7% «02/9 15/97/44 
316 0 lk 4 10 6H 
612 0 Ske 2 Ch 4x 
| 55 3 6H 8648 
| 8/- 5/6 73 4/- 
Nil | 40/3 | 18/3 51/9 32/6 
3 0 0} 2i/- 81g 22/48 , 17/- 
Nil | 2/33 l0gd, 2/3 1/3 
Nil | 12/9 6/8 14/- 1/6 
Nil | 20/6 13/- 24/3 15/3 
| 15/7 49, 22/9 , 14/- 
Nil |} 20/- | 13/1$)) 19/3 | 15/74 
Nil | Tle 2/9) 7/6 3/68 
Nil | 15/- 3/6 18/9 8/3 
Nil | 2 Tk | 4 
Nil | 21 10m 21 13% 
Nil | 12/3, 4/lg 28/6 11/3 
19 0/1/73 4/6  16/- | 7- 
Nil | l0/- | 5/- | 17/18 5/9 
113 0 | 100/-| 63/9 | 118/9 | 80/73 
Nil | 26/103 l1/— 20/11 13/- 
Nil | 16/104 12/3 17/9 13/3 
Nil | 10/74 39/44 95/- 62/6 
Nil | 49/6, 7/6 SI/6 36/3 
Nil | 26/3 | 17/6 26,10} 20/3 


T Free of lncome Tax, 


Name of Security. 


Oil. 


‘Anglo-Keuadorian £1... ; 


Anglo-Egyptian B £1... | 
Anglo-Persian £1 ...... 
Apex (Trinidad) 5/-... 
REE eitncciensscse 
Brit.Controlled(V .T.Cta) 
Burmah Oil £1 ......... 
Canadian Eugle, no par 
Kern River Oil 10/-... 
Lobitos Oilfields £1 ... 
Mexican Eagle(Mex $4) 
Pheonix OlS1. ....ccoccces 
Royal Dutch (fl, 100) ... 
SET. satacncienneinnses 
Trinidad Leaseholds £1 
Pose) =) 
Miscellaneous. 

Aerated Bread £1 ...... 
Agar Cross £1.........+0. 
Allied Newspapers £1... 
Amal. Dental Def. 5/- 
Amal. Metal £1 ......... 
Amal. Press (10/-)...... 
Army & Navy 10/-...... 
Aseocd.Newsprs. Df. 5/- 
Assoc. P. Cement £1... 
Barker (John) £1 ...... 
Barry & Staines Lino... 
Boot’s Pure Drug £1 ... 
Borax Deferred £1...... 
Bowril Deferred £1 ...... 
British Aluminium £1 
British Match £1 ...... 
Brit.-Am. Tobacoo £1... 
British Oxygen £].. 
Oarlton Hotel £1 
Carrerae** A’’ Ord. £1... 
Ohinese Eng’g £1 ...... 
Orittall Manuftg. £1 ... 
Debenhams Sec. (5/-)... 
NED dicissnencnsase 
Elec. & Musical Ind. £1 
Ever Ready Co. 5/- ... 
Fairey Aviation 10/-... 
Finlay (James) &Oo. £1 
Gallaher Ltd. ord. £1 





‘ Gaumont-Brit.(10/-)... 
Goodlass Wall&Co.(10/-), 


Harrisons & Cros. Def. 
Harrods (B.A.) 15/— Ord. 
| ee 
Home& ColonialStores¢4/- 
Imperial Airways £1... 
imperial f Ord. £1 ... 
Chemical \ Def. (10/-) 
Imperial Tobacco £1 ... 
International Holdings 
Inter. Nickel of Can. ... 
International Tea 5/-... 
Lever f 7% Cum.£1 . 
Bros. aeec m*‘*A’ PE. £1 
Do.20%Cm.Prf.0d.(£1) | 
London Brick £1 
Lyons (J.) £1 
Manbre and Garton £1 


seeeee 


, Marks and Spencer 10/- 
' Maypole Dairy 2/-...... 


Millars Timber £1 
Platt Brothers £1 ...... 
Pinchin Johnson 10/- . 


PotashSyn-)\ qo, Gld 
dicate of >,{3 , 
\ Germany. \ i Sa 


Reckitt & Sons Ord. 
Roneo £1 
Salt Union £1.. 
Savoy Hotel £1 .. 
Schweppes Def. £1...... 
Sears (J.) Ord. 5/-...... 
Slaters and Bodega £1. 
Spillers Ord. £1 ......... 
Swed. Match,B.(kr. 100) 
Tate and Lyle @1 ....... 
Tilling, Thos., £1 ....... 
Tube Investments £1 .. 
Turner & Newail £1 ... 
2. | | 
United Dairies £1 ...... 
United Molasses §1...... , 
Utd.Tob. (South) Ord.£1) 
Wallpaper Mirs.Def.£1 | 
Wiggius, Teape Ord. £1 
Woolworth F.W.)Or. 5/- 
Mines. 
Anglo-Am. of S.A. 10/- 
Ashanti Goldfields (4/-) 
Broken Hill Prop. 8/-.. 
Burma Corp. (Rs. 10)... 
Bwana M’ Kubwa, 5/-fp. 
Central Mining £8 enous 
Cons. Glds. of 8. Af. £1 
Cons. Mines Selection 10/ 
Crown Mines 10/- ...... 
De Beers Def. £23 ... 
SL) ae 
Idris Hyd. Tin 5/- ..... 
Joban. Cons. £1 ......... 
Lake View and Star 4/- 
LOangwae 5/—.....ce.cseees 
London Tin 10/- 
Malayan Tin - 
Modder B 5/- 
Mount Lyell £1. erececces 
Pahang Consolid. 5/- .. 
Rhodsn Anglo-Am, 10/- 
Rhokana Corp. £1 ...... 
Rio Tinto £5 
Roan Antelope Cpr. 5/- 
S. Francisco of Mex.10/ 
Siamese Tin 5/— ......-.. 
Springs Mines §1 
Tanganytka £1 ......004- 
Tronoh Mines 5/— ...... 
Union Corp. (12/6 fypd) 
Wiluna Gold (£1) eusecce 
Zine | Corp orat iow 10/- Z 






£1 





Price. 
July 
12, 
1933. 


14/- 
30/74 
42/6 
25/9 
10/74 
5/3 
78/9 
6/9 
5/- 
44/44 
s/t 
12/7 
£214 
52/6 
57/- 
36/3 


26/6 
17/6 
18/9 
3/3 
18/6 
17/6 
27/6 
16) 10}x 
31/- | 
70/- 
32/6x 


31/3 

35/- 

110/- 

34/3 

11/3 
8 


32/6 
12/6 
1/6 
33/- 
15/- 
29/3 
24 = 
70/- 
50/- 
13/6 
10/- 
69/3 
3/9 
64/44 
14/6 


] 
19] 
Price, ; 
Rise 
wy or | Yield, 
1933, Fall. 
53. 
£a. 4. 
14/6 +6d| 417 0 
30/- —T7}d} 613 3 
42/6 ... | 3 O 
2546 -—3d| 41 0 
12/- | +1/44 Nil 
5/- —3d Nil 
80/- +1/3' 5 0 0 
1/3 +6d Nil 
5/3 +3d Nil 
46/3 +a 5 8 0 
9/6 +1/4} wi 
12/6 —lid 4 0 0 
£218, +3] 3 1 0 
53/ +6d | 215 OF 
55/-' —2/-| #4 8 0 
38/- +1/9' 612 0 
26/3 —3d, 316 2 
20/74 +-3/14 Nil 
18/9, 440 
3/6 +3d Nil 
18/6. 36 6 
18/- +64; 6 8 0 
29/3 +1/9 4 5 0 
17/6x +7id 515 0 
30/6; —6d 410 6 
70/- 470 
33/-x +6d | a8 3 
1t 316 0 
15/9 +34 | Nil 
25--| ... | 416 6 
ot x. a 
35/- a... 3 8 Of 
109/6  —6d | 312 6+ 
ao 315 6 
lo/- ' —1/3 Nil 
8% +%/) 470 
32/6 | .. | #36 O 
1/3 | —1/3 Nil 
1/9 +34 Nil 
35/3 +2/3} 2 5 9 
15/6 +6d Nil 
29/-  —3d| 518 O 
24/5 +3d| 4 2 OF 
71/3 +1/3! 2 9 0 
50/- a 40 0 
14/- +6d} 469 
10/-;| .. | 3 0 @ 
73/9 +4/6] 16 9 
eo ... | Nil 
64/44... | 413 0 
MOT kc 6 20 
29/3 —3d| 2 0 9 
30/6 +1/9) 318 6 
9/6 +1/6 Nil 
1106/3... 315 Of 
$2 a oe 
$22 +1§ ee 
29/- 5 6 0 
28/- as. 5 0 0 
28/6, ... | 523 6 
63/- +64] 6 6 O 
67/— i... 490 
126/3 —1/3} 310 0 
50/- +1/3' 5 0 0 
MS) ns 1 HSS 
we ca | BS 
si «ww | 
6 oe Nil 
33/- -—9d} 410 0 
90 +3] 715 6 
2 - | 717 6 
100/- 310 Of 
8/9 | Nil 
36/3 419 3 
7/6 ee Nil 
ao}... | @ 3 8 
2y- ... | 3:19 OF 
23/9 / 510 
54/- —6d| 510 9 
13/9 +1/3 sa 
7TI/—- +94) 43 0 
66/3 +3/3| 410 6 
30/6 ls 66 
33/- +64] 2 4 0 
28/1} | 517 0 
55/- ... | 412 0 
17/6 +5/6; ~—*Nil 
83/9 —1/3| 4 3 0 
42/6! ... | 414 0 
32/6 wg | 418 6 
83/3 +1/3} 4 6 0 
19/— | +6d Nil 
48/6 -—1/6,/10 6 0 
29/-  +1/6 Nil 
14/3 +6d/| 4 2 OF 
6/- | ... Nil 
£163 ve 314 0 
68/9 +1/3 sae 
13/-  +1/9 Nil 
ef we 2 £8 4 
6&é& +#) #=4%NIi 
64x ... 7 6 6 
6/- 3d Nil 
51/3 +1/3| 517 0 
22/3 +9d a 
2/3 +6d Nil 
13/-  —9d Nil 
22/6 -—6d/} 310 0 
13/9 .. | 13 6 O 
18/- +6d| 219 0 
W-| .. | Nil 
76} ... Nil 
63 + 4 Nil 
21 aa) | 
27/9 +1/9 ai 
16/-  +1/- Nil 
W| .. | 286 
102/6 736 
16/3 eee Nil 
l7/- +34] 312 6 
93/9 316 0 
51/3 +2/6| _ Nil 
26/104 +1/104! 1lé oO 
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(1928 = 100.) 
Highest | Lowest | 5.1; | | | 5, 

y 13, | July 14, | July 15, | July 17,} July 18, July 19, ; July 20 
Spee 13),| roy ay] 2988." | 955." | 2958." | 1953. "| "198s. "| 95s." | 1935. 























127-3 | 123-3 | 123-4 | 123-5 | Closea | 23-6 | 123-7 | 123°8 | 123-7 





FOREIGN STOCK EXCHANGES. 
NEW YORK. 

Dramatic incidents were again plentiful on the New 
York Stock Exchange. On Monday there was a resump- 
tion of vigorous buying over a wide field, though alcohol 
and gold shares attracted the greatest attention. The 
‘ticker ’’ was twenty minutes behind the floor at one 
period and some stocks added ten points. Towards the 
close there was a rush to take profits, but prices remained 
for the most part one to four points up. Rubber shares 
were a feature, and rails and amusements were in strong 
demand. On Tuesday commodities declined, and, apart 
from a few mining and rubber shares, most issues de- 
veloped weakness. On Wednesday the technical reaction 
anticipated in many quarters swept all before it. The 
‘* wet ’’ votes of Alabama and Arkansas were not able to 
arrest the slump in alcohol shares, the virtual end of Pro- 
hibition having been heavily discounted. National Dis- 
tillers lost 25 points and Commercial Solvents 13. <A 
sharp reaction in grain commodity prices and the prospect 
of restricted credit for speculative purposes turned the 
retreat of industrials into a rout. Trading by dealers 
seeking to realise what was left of their profits was so 
great at one period that the Governors were considering 
suspending dealings to enable the “‘ ticker ’’ to catch up. 
The Dow Jones industrial index showed a fall of 5.09 
points on the day, and 74 million shares were traded. 
An outburst of frenzied selling recurred on Thursday, 
when stocks slumped by as much as 23 points and over 
8,000,000 shares were traded. Grain markets collapsed, 
and the authorities decided to impose a limit on price 
fluctuations in view of the President’s threat to close the 
market if speculation continues. In the meantime indus- 
trial production continues to make rapid headway. The 
whole of the textile industry has been brought into the 
cotton ‘‘ code ’’ by executive action, and the steel and oil 
industries have filed their own ‘* codes.’’ Preparations are 
in an advanced state for the imposition of a ‘‘ blanket ’’ 
code for all industry. Electric power output for the week 
ended July 15th showed a 16.5 per cent. increase com- 
pared with the previous week. The June consumption of 
crude rubber was 51,326 tons, comparing with 41,475 tons 
in June, 19382. Car loadings for the week to July 8th 
totalled 539,200 cars, a decrease of 94,000 compared with 
the previous week, but a rise of 122,300 compared with 
the corresponding week of last year. Many industrial 
companies are reporting improved quarterly earnings. 
U.S. Steel, which has lagged behind the industry as a 
whole, is proposing to maintain its usual 50 cents 
quarterly dividend and to defer the return to a 7 per cent. 
disbursement on the Preferred until earnings justify the 
step. General Foods has increased its quarterly dividend 
from 40 cents to 45 cents, while Owens Glass is distri- 
buting an extra 25 cents per share above its customary 
payment of 50 cents. 


Jaly July July July July July 


12, 19, 19, 12, 19, 19, 
1933. 1933. 1933. 1933. 1933. 1933. 
Eng. Eng. 
eguiv.t equiv.t 


U.S. 32% T. Bds. 105 104# 108 


Natl. Biscuit ........ 588 54% 
Lb. Ln. 34% '32-47 102% 102§ 106 


Str 
Phelps Dodge........ » = 17 1 
Pulls : gt As 


Do. 44% '32-47 102% 102 106 iceman 54 52h 54% 
Do. 44°%'33-38 1021 102% 106%] Sears-Roebuck........ 431 41 428 
Studebaker .......... . 7 68 6h 

Atchison ..... soceeo «CSS 713 74%) Un. Fruit ...........+. 61 60+ 628 

Ches. & Ohio ..... - 4 45? 47 U.S. Leather ...... ooo §6—s dA: af 15% 
sebecevssnenseeses 19 24 24 U.S. Rubber ......... 15 21 21 
Illinois Central .... 40% 45 47%| U.S. Steel ........0000 648 49638 = «65 
N.Y. Central ....... 548 51 53%| Westinghouse......... 53 524 54 
Pennsylvania ...... 38% 36% 38%) Woolworth............ 48) 462 48 


Southern Rly. ..... 294 33 4 s " 7 
Union Pacific ...... 125$ 124 = 128 a. — 1294 me “a 
Int. Tel. Telog. ...... 19 18% 19 
BEDS GIA. ceveveeosece 924 90 94%] Radio Corpn i es ist 
——. ae at 4 = iy| Utilities Phe Lo 78 7k 7% 
RCOTIGR ceccceccces 
Bethishem Sted .. 45, 424 444) W- Union Ty. ...... 6970728 


1 Associated Gas “A” lt lg 
Gen. Electric(New) 28% 272 23% 


a ecteeemeeie 244-248 
Gen. Motors........ 324 31% 334 | Shell Union ........... 10 95 7 
Int. Harvester ..... 43+ 40 4l | Std. California ...... 39 378 39 
Mont. Ward ........ 272 254 264 DR Blew 60 38% 39% 


+ Calculated at $4-81 to £. 
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By courtesy of the Standard Statistics Company, Inc., 
of New York, we print the following index figures of 
American values calculated on closing prices (1926= 100) :— 





1931. 1932. 1933. 


Be- 
Lowest, | Highest.| Lowest. | Highest.) ginning | July al July 19. 











of Year. 
537 Industrials ... 51-5 114:7 32-4 61-6 46-4 86-6 85-0 
33 Ralls ........c000 31-7 105-7 13-1 38-4 26:8 54°5 53:9 
34 Utilities ...... 90-6 187-6 62-9 99-4 82-9 101-0 99-0 





Average yleld of 
50 Industrial 


Common Stocks | 9-37% | 5-11% |10-08% | 4-67% | 5-75% | 2°65% | 2°72% 





DAILY AVERAGE OF 50 AMERICAN COMMON STOCKS (1926 = 100). 





Highest | Lowest 
of 1933 | of 1933 
(July 18).| (Feb. 27) 


July 12, 
1933. 


July 13, 
1933. 


July 14, 
1933. 


July 15, 
1933. 


July 17, 
1935. 


July 19, 
1933. 1933. 


























102°1 | as | 98-7 | 99°5 | 98-2 | 98-9 | 101-3 | 102-1 | 96-3 





TOTAL DEALINGS IN NEW YORK. 


























July 13, | July 14, | July 15, | July 17, | July 18, | July 19, 
1933. 1933. 1933.* 1933. 1933. 1933. 
Stock Exchange— 
Shares (Thous,) .. 7,450 5,230 2,240 6,380 6,590 7,440 
Bonds (Value 
Thous. §) | 17,000 15,400 6,800 13,400 17,000 17,200 
Curb— 
Shares (Thous.) ... 1,934 1,444 662 1,405 1,502 1,474 





* 2 Hour Session, 


PARIS. 


After a four days’ holiday the Paris Bourse opened 
quietly, but the tone was firm in the absence of any fresh 
disturbing news. Rentes were a good feature. On Tues- 
day, stocks showed a tendency to sag, but the fractional 
losses were mostly recovered shortly before the close. 
Canadian Pacific and Royal Dutch advanced, but Rio 
Tinto and Central Mining were lower. A number of 
mining shares went ahead in mid-week. Young bonds 
improved on Wednesday and Rentes closed higher after 
serious weakness in the early dealings. 


July July July July July July 


12, 17, 19, 12, 17. 19, 
1933. 1933. 1933. 1933. 1933. 1933. 
Banque de France 12,680 13,000 12,765 | Wagons Lits ..... ° 94 100 98 
Orédit Lyonnais... 2,315 2,365 2,350 | Mexican Eagle ... 41 45 44 
Suez Canal ......... 19,499 19,945 19,800 | “Chartered” .., 98 97 96 
Chargeurs Réunis 207 217 215 | Ford  .cccccee ecscece 85 85 92 
_) peer 1,738 1,790 1,781 | De Beers ......... 551 583 587 


Boyal Dutch ...... 18,000 18,700 18,650 | “* Johnnies” ...... 217 222 2235 





BERLIN. 


The feature on the Berlin exchange was the steady 
advance in mining shares, but other sections shared the 
buoyant tone. Sentiment was favourably affected by the 
appointment of a General Economic Council to advise on 
constructive measures and by the new laws decreeing 
reduced taxation. The favourable Reichsbank statement 
helped confidence. Some profit-taking occurred on Tues- 
day, but on Wednesday prices again went ahead. The 
quarterly report of Dye Trust stimulated interest. 

July July Jnly July July July 
1933. 1933. _ 1983 1953, 1953, 1933 
Reichsbank......... 144°75 147°75 149-80 22-30 23-00 22°60 


54:00 54:25 54-50 
Dresdner (New)... 45-25 45°25 45-25 | Siemens & Halske 153-00 157-50 160-00 
I. G. Farbenin- 





Qustele  ........ 131-50 131-60 133-00 Bis Ths Ths encesecens + 35°75 36°10 36°25 

Norddeutscher Hamburg - Amer. 

a 15:80 16°75 16-10 (“ Hapag”’’) ... 14°80 16°00 15°30 
AMSTERDAM. 


The market was generally listless, but Rubber shares 
provided a strong feature on the rise in the commodity 
price. The advance continued on Tuesday and quotations 
proved resistant to profit-taking, losing only a fraction of 
their gains. Tobacco and Sugar shares were supported, 
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while Philips Lamps scored a solitary improvement. Royal 
Dutch were dull. 


July July July July July July 

12, 17, 19, 12, 17, 19, 

1933. 1933. 1933. 1933. 1933. 1933. 
24% Dutch Loan 65 67 66% Steel Common .. 44 444 45 
%, German ..... - 38 39 40 Iie Tia Wie enntsesecens 29 30 30 

Unilever N.V. ... 98 101 998 Ford Motor......... 1414 145 148} 
Philips Lamps ... 169 1714-1784 Deli Batavia ...... 144 149 150 
Netherlands Ship Royal Dutch ...... 175 180 181 
Union ......00006 - 63 64 64 Handels Ams...... 221 229 22 





CAPITAL ISSUES. 


THE major conversion operation of the Commonwealth of | 
Australia is discussed in an Investment Note on page 184. 
Some £17 millions of 6 per cent. State loans are to be | 
paid off by means of an issue of 4 per cent. Commonwealth 
stock, 1943- 48, which will be available to trustees. 
Booth’s Distilleries offered £600,000 of 5 per cent. deben- 
ture stock at par, the object being to replace outstanding | 
debentures and pay off bank loans. Earnings have re- | 
ceded steadily since 1929, but the interest on the issue 
is stiil covered nearly three times. The Red Tower Lager 








Brewery has been formed to acquire a fully-equipped lager 
brewery at Moss Side, Manchester, together with the 
right to use the name Red Tower and exploit the ‘‘ Nathan 
system ’’ of production. The issue of 175,000 ordinary 
shares of £1 carries a guarantee by Walker and Homfrays 
of a 6 per cent. minimum dividend for five years. The 
profits of the latter company have fallen from £139,000 
in 1929-30 to £58,000 in 1931-32, but the guarantee would 
only involve £10,500 per annum. Among this week’s 
Stock Exchange “ introductions ’’ the Second British 
Steamship Trust gives details of an issue of £150,000 
4+ per cent. debenture stock. Middle Witwatersrand 
(Western Areas), ‘‘ particulars ’’ of which were advertised 
this week, is a typical mining promotion, by African 
Mining and Trust Company. 


ISSUES OF THE WEEK. 


By Prospectus or Offer for Sale. 


Total recorded, January 1 to July 15, 1933, excluding conversions, £112,816,465. 
Total recorded, January 1 to July 15, 1933, including conversions, £188, 786, 699. 


National Savings Certificates. 
Net receipts, week ended July 15, 1933, Dr. £150,000. 


Nominal Conver- New First 
Capital. sions, Money. 
To the Public. £ £ £ 


Booth’s Distilleries, £600,000 5% 
Ist deb. stock at par (to re- 


Further 
Payment. Liability. 
£ £ 





deem £367,700 6% debs)..... - 600,000 367,700 232,300 60,000 172,300 
Red Tower Lager Brewery, 
175,000 ordinary shares £1 at 
DR cccncnsccciiccececnscicosnevacsese 175,000 175,000 17,500 157,500 
Commonwealth of Australia 
Conversion Loan, £17,221,191 
4% reg. stk, 1943-48, issued 
at 99% (to repay 6% stock)17,221,191 17221191 861,059 16360132 
TEE sicbdnisnicionauenasaeusis 17,996,191 17588891 407,300 938,559 16689932 
cudceeamademiainiciaxenaameatimomig cote 
To Shareholders only. 
Clark’s Bread, 120,000 6% cum. 
pref. £1 at par (to repay 53% 
debentures) £97,840 ........... 120,000 97,840 22,160 15,000 105,000 
Great Boulder Proprietary Gold 
a 583,333 shares 5s. at 
alt tinaetieinibnaaindinnintianie 145,833 145,833 145,833 
salen (Gouri, 10,000 de- 
ferred shares £1.................. 10,000 10,000 10,000 
Shipley Collieries, £500,000, 
54% deb. stock at 99}%...... 500,000 497,500 50,000 447,500 
Shipley Collieries 170,000 6% 
cum. pref. shares at "gis... 170,000 178,500 17,000 161,500 
{to redeem 64% deb. stock) F 
United Sua Betong Rubber, 
53,000 ord. £1 at 25s........... 53,000 66,250 26,500 39,750 
NN vasaccsinsnenssctanscecunsd 998,833 773,840 244,243 264,333 753,750 
Total Offered for Subscription— Total Offered for Subscription— 
en ones, aati 
5 versions. onvers 
Jan. ltodate— £ £ Ke ee 
ll scnces 207,740,973 113,318,008 MI cncves 2,699,684,265¢ 188,909,963 
re 291,217,490f 162,472,825 , 114,290,666 102; 044; 291 
ae 106,871,099 95,994,114 BD cacose 454,888,784 267, 800, 700 
SET iasooee 279,848,763 189, 745,482 ESRD neces 488,765,940 285, 239, 040 
a 224, 081, 161 192, 755, 561 ee 693,100,056 369,058,073 
1928 |... 279,750,156 SEE sccuse wd 355,165,970 
2987 ...... 235,959,887 1926 |... - 230,782,601 
. 141, 009; 582 DN éccnes ae 232,214,500 
1925 126,959,892 1924 |... 209,326,100 
This figures includes £1,920,000,000 for conversion of 5% War Loan into 
34% War Loan. 


Nature of Borrowing. 


Preference Ordinary 
Debentures, Stocksand Stocks and 
Bonds, &c. Shares. Shares. Total. 
Jan. 1 to date— £ £ £ £ 
«ee» 101,125,709 6,334,345 5,857,954 113,318,008 
150,862,581 8,025,682 3,584,562 162,472,825 
170,172,800 12,883,800 5,963,400 188,910,000 
74,935,599 6,911,859 20,296,833 102,144,291 
230,364,800 15,824,600 22,090,100 268,279,500 
137,670,300 31,543,400 116,025,700 285,239,400 
212,817,900 45,062,600 111,177,600 369,058,100 
228,958,000 36,836,600 89,371,400 355,156,600 
145, 180, 000 39, 393,200 46, 209, 400 230,782,600 


By Stock Exchange Introduction. 


Approximate 


Capital Price Dealings Cash 





ne ed. Began. Involved. 
|} Amount previously recorded ..........ssseeeees 25, 008, 426 26,900,835 
Total to date, 1933.......ccccsssssseseseeees. 25,008,426 “i. 26,900,835 
eo | ee eee ee 8,057,183 ghee 8,432,058 


PUBLIC OFFERS. 

Commonwealth of Australia.—Offer of conversion to holders 
of £9,527,089 New South Wales 6 per cent. inscribed stock, 
1930-40 ; £2,000,000 Queensland 6 per cent. inscribed stock, 
1930-40; £2,977,800 South Australia 6 per cent. registered 
stock, 1930-40; aaa £2,716,302 Western Australia 6 per cent. 
inscribed stock, 1930-40: Issue of Commonwealth of Aus- 
tralia 4 per cent. registered stock, 1943-1948, at £99 per cent. 
Trustees may invest in the stock. Principal will be repaid at 
par on October 15, 1948, but the Government has the option 
to redeem at par on or after October 15, 1943, on three 
months’ notice. Holders who convert will receive on 
October 16, 1933, (a) a cash payment of £1 per cent., and 
(b) accrued interest. The public debt of the Commonwealth 
on June 30, 1933, was £1,203 millions. For the year to 
June 30, 1933, there was a favourable trade balance of 
£26,682,000. 


Booth’s Distilleries—Issue of £600,000 5 per cent. first 
debenture stock at par. The existing £367,700 6 per cent. 
debentures will be redeemed by means of the present issue. 
Holders of the existing debentures had the right to exchange 
their holdings for equal nominal amounts of new stock, the 
difference between the redemption price (£105 per cent.) and 
the issue price of the new stock being paid in cash. The stock 
will be redeemable by the operation of a sinking fund of 
2 per cent., commencing in 1936. The company will reserve 
the right at any time after January 1, 1936, to repay at 105 
per cent. Any stock not previously redeemed will be payable 
at 1024 on January 1, 1963. The company was incorporated 
in’ November, 1897. Profits were :—1927-—8, £110,885 ; 
1928-9, £119,129; 1929-30, £117,662; 1930-31, £111,579; 
1931-32, £87,496; 1932-33, £83,910. The present issue of 
debenture stock requires £30,000 per annum. 


Red Tower Lager Brewery.—Issue of 175,000 ordinary 
shares of £1 each at par. The company has been formed to 
acquire from the Palatine Bottling Company a_ brewing 
business at Moss Side, Manchester, together with rights to 
the use of the name “‘ Red Tower,” and to acquire from Walker 
and Homfrays the right to use the ‘“‘ Nathan System” of 
production. Estimated profit, £23,000-£50,000. The pay- 
ment of a minimum dividend of 6 per cent. per annum for the 
five years to June 30, 1938, is unconditionally guaranteed 
by Walker and Homfrays, whose profits were :—1927-8, 
£130,913; 1928-9, £132,502; 1929-30, £138,906; 1930-31, 
£115,417; 1931-32, £58,069. Purchase consideration (in- 
cluding rights in Nathan process), £166,844, payable in cash. 


STOCK EXCHANGE “INTRODUCTIONS.” 

Middle Witwatersrand (Western Areas).—Issued capital 
£85,000 in 340,000 shares of 5s. each and £140,000 in 560,000 
vendors shares of 5s. each. The company was incorporated 
in April, 1933, to acquire prospecting and other rights. 
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Second British Steamship Trust.—Particulars of an issue of | 


1960-65. 
The 


for a commission of 


150,000 4} per cent. redeemable debenture stock, 
The company was incorporated in November, 1930. 
stock has been issued at 99} per cent. 
$ per cent. 


REPAYMENTS AND CONVERSIONS. 
Fairfield Shipbuilding.—At meetings of the Fairfie ld Ship- 


building and Engineering Company 4} per cent. and 5 per 
cent. “A” debenture stockholders held July 18th, a resolu- 
tion sanctioning the borrowing of £150,000 to rank in front 
of the existing charges on the company’s property was carried 
by large majorities. 


Northern Ireland Bonds.—Notice is given in the London 
Gazette that £26,850 has been certified by the National Debt 
Commissioners to be available for the next drawing on 
August 25th of guaranteed 44 per cent. bonds issued under 
the Northern Ireland Land Act, 1925. A list of the bonds 
drawn will be published in the London Gazette as soon after- 
wards as possible, and in any case not later than September 
Ist. 


Low Temperature Carbonisation, Ltd.—-At a meeting of 
income debenture stockholders of Low Temperature Carboni- 
sation, Ltd., held in London on July 17th, resolutions were 
adopted by an overwhelming majority approving the con- 
version of the £100,000 outstanding 8 per cent. income deben- 
ture stock of the company into new 6 per cent. first debenture 
stock on the basis of £115 first debenture stock for each £100 
of the old. Interest on the new stock is payable as from 
November 1, 1932, and the first half-year’s interest is to be 
paid immediately. As a result, holders receive a bonus of 
nearly 22 per cent. on their old stock, made up as to 15 per 
cent. premium, plus a cash interest payment at the rate of 
6 per cent. on the original nominal value plus the 15 per cent. 
premium. 


New South Wales 6} Inscribed Stock, 1930-1940, repayment 
September 1, 1933.—Westminster Bank Limited announces 
that the principal due September 1, 1933, will be payable to 
the persons in whose names the stock is standing at the close 
of business on the night of August 12, 1933, when the books 
will be finally closed for the transfer of the stock. 


South Australian Government 6} per cent. Loan 1930-40. 
Tasmanian Government 6} per cent. Loan, 1930-40.—Common- 
wealth Bank of Australia announces that the principal due 
September 1, 1933, will be payable to the persons in whose 
names the stocks are standing at the close of business on the 
evening of August 12, 1933, when the books will be finally 
closed for the transfer of the stocks. 


RESULTS OF ISSUES. 
Australian Stock.—The lists opened and closed July 18th 


in connection with the cash offer of Commonwealth of Australia 
4 per cent. registered stock 1943-48. The amount on offer 
was the difference between the total of conversions of New 
South Wales 6 per cent. inscribed stock, 1930-40, Queensland 
6 per cent. inscribed stock, 1930-40, South Australia 6 per 
cent. registered stock, 1930-40, and Western Australia 6 per 
cent. inscribed stock, 1930-40, and £17,221,191, the total 
called for conversion. 


Red Tower Lager Brewery.—The Charterhouse Investment 
Trust announces that the lists in connection with the issue 
at par of 175,000 ordinary shares of £1 each by Red Tower 
Lager Brewery were closed at 9.30 a.m., July 18th, owing to 
heavy oversubscription. 


Booth’s Distilleries, Limited.—The list of applications both 
for cash and conversion of £600,000 5 per Cent. First Deben- 
ture Stock at par for Booth’s Distilleries, Limited, was closed 
at 10 o’clock Tuesday morning, for town and country, being 
heavily over-subscribed. 


FORTHCOMING ISSUES. 


National Canning.—The directors of the National Canning 
Company, Wisbech, propose to increase the capital to £450,000 
by the creation of 100,000 £1 5 per cent. cumulative preference 
shares. The directors also seek powers to issue the new shares 
as they think fit, and the necessary resolutions, will be sub- 
mitted at an extraordinary general meeting to be held at 
Wisbech on July 26th at 3 p.m. 


Walmsleys (Bury).—Standard Industrial Trust has com- 
pleted underwriting for an issue at par of 200,000 64 per 
cent. cumulative preference shares of £1 each and 300,000 
ordinary shares of £1 each of Walmsleys (Bury). The company 


specialises in the manufacture of all types of pulp and paper- 
making mac thinery and equipment ; 
issue early next week. 


it is proposed to make the 
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CALLS DUE JULY 24TH TO JULY 31ST, 1933. 


The grand total of calls falling due in July, 1933, is £8,108,501, 
which compares with £11,649,317 which fell due in July, 1932. The 
following calls fall due from July 24, 1933, to July 31, 1933, 
inclusive :— 

Already No. of Shares 


Due Date. Call. Paid. orAmount. 

Danish Government, 4}° Ster. 

Loan, 1933, at 963% ............ July 24 264% 70° £1,000,000 265,000 
Alliance Aluminium Holdings, 

53% First Deb. Stock, at 101°, July 28 25 % 25% £350,000 87,500 
Clarendon Property, 53% Cum, 

A 7 eee July 26 10 010 0 350,000 175,000 
Union-Castle Mail Steamship, 

5° Deb. Stock, at par (cash 

ODPM CRONE) ....000cccccccscccesees July 26 75% 25% £2,000,000 1,500,000 


LONDON NEW ISSUE PRICES. 

















Renn on Issue | Amt. Price, Price, 
Stock or Share. price. | paid. | July 12, 1933. | July 19, 1933. 
Anglo-Newfoundland Development 44° 

ste heeeseatnen au saensamanbasaeseneniey 98 30 par-} pm } dis-} pm 
Associated Cement 44% Debs. ........... ree on 106-107 105}-1064 
Associated London Properties 5°, Debs. | 100 30 par—} pm 4-1 pm 
Australia 4%, 1955-70 ..........csesecseres 100 | Fy pd 993-1008 100-1004 
Australia 3$%, 1937—38.........c0.seesseeee 99 | Fy pd 99-994 994-4 
Belbridge Property Trust 64% Pref. ... £1 as 21/—22/- 21/—22/- 

Do. Do. 5% Deb ...... ae sue 100}-101} 1004-1014 
STII ‘sticnnicieniniiineianbeienensbansees ons $5 3-34) 38-34 
Central Electricity 34%, 1963-93 ....... | 934] 18} 23-2} dis 1j-1f dis 
Central Portland Cement 6% Cum, 

SIE hindhsiiehineetekcakecusaesscnanuenn £1 2/6 4/14-4/74 4/—4/6 
Charrington and Co. 4% Deb . .......... as 65 1;-? dis 14-? dis 
Clarendon Property Ord. ................+6 oe ee 21/—21/6 21/—21/6 

: . 54% Cum. Pref..... 20/- | 10/- par—3d pm par-—3d pm 
CE TID TONE, sccnceniscercansncnsnesccene £1 | Fypd 22/3-23/3 22/6-23/6 
Eagle, Star, &c., 4% Cum. Pref. .. - £1 5/- 3d dis—3d pm | 3d dis—3d pm 
Edmundsons’ Electricity New Ord. ..... ies ae 33/—33/6 33/—34/— 
Fssex County 34%», 1952-72 sea iekioneess 984 | Fy pd 1013-1024 1014-102 
Gold Coast Banket “ A "’ 2/—............. 2/- 1j- 1}d—44d pm 14d—44d pm 
Hawker Aircraft Ord. 5/- seseee | 10/- | Fy pd} 6d-1/- pm 11/9-12/3 

Do. Cum. Red. Pref. ....... £1 |Fypd]  1/9-1/3 dis 18/9-19/3 
Hlerts 3%, 1908-GS ...ccccccsscccscsccconccee ... | Pypd 953-964 964-962 
ERED Qn BOMED covccvccccocccoccessocsces 97} 37k 24-24 pm 24-24% pm 
Inveresk Paper 6% Debs...............0++- 100 50 ao 12-14 pm 
Kent County 3$%, 1963 .......0..sss00e0. 102 | Fypd 1024-1023 1024-1024 
IIT oni cen cpdaucamitbnbesuesensanes 2/- 1/— {1d dis—1}d pm] 14d dis—-l4dpm 
I I es El cetccsinenesscsccccoesss £1 20/—20/6 20/—20/6 
Lloyd (Edward) 5$% 2nd Pref... ; £1 5/- 44d-74d pm 7$d~1/14 pm 
Lloyd (Edward) Investment 44%, ‘Debs. 100 25 4-14 pm 4-14 pm 
London & County Properties 4% Debs. 984 30 +-? pm 34-1} pm 
TA EE.) TOU. cccsccnesncsvecnoccenses 104 64 } dis { 7 3 dis-} pm 
Middlesbrough BAM, BBGS=-TS 2020000002. 99% 594 14-14 12-14 dis 
Middlesex 3%, 194B—SS......0.-cececsscecess “ane 953— 96. 954-96 
Odhams Press 64% Cum. * A’ Pref.... | 20/- Fy pd 1/44-1/10} pm | 21/6-22/- 
Peacock’s Stores, Cum. Ptg. Pref. Ord. £1 10/- 2/ 6-2/9 pm 22/6-23/- 
Pharmaceutical Products 64% Pref. £1 par 10/- sn 1/6-2/- pm 
Pirelli Cable 44% Debs........0.-..s0.-c0+0« 105 | ... 106-107 "106-107 
Reed (A. E. ) DIUIIIIA. Suisishatisieeniienutis 101 6l 3-4 pm 34 pm 
Rochdale 3%, 1955-60.........0.0s0ss0e00e- 99 | 15 14-3 dis 1-3 dis 
Sears (J.) 45 sn ncishiedsiintiodinagbieninettigannts 105 55 5-7 pm 44-64 pm 
Southern Areas Electric Ord.....-..-...., nae am 24/-—24/6 24/6-25/- 
Bbertiow Trust €96, Deb. ..0.cccccccvccccccce 99 25 par-l1 pm par—l pm 
Tanganyika Con. * B”’ Pref. .....0...00. aes Fy pd 12/3-13/9 13/—14/- 
Telegraph Condenser Ord. ................. 10/- be 20/3-21/3 21/—22/- 
v Do. Oe, TENE, cxteaniinacs £1 si 20/3-21/3 20/3-21/3 
letley (Joshua) 5% Cum. Pref............ 20/6 | 5/6 74d-1/14 pm | 10$d-1/4} pm 
Tunnel Portland Cement 5}% Pref. ... £1 ss 22/3-23/3 22/6-23/6 
Ulster 3$%, 1943. .............secseseseeeees 993 | Fy pd 101}-101} 1014-102 
W. Riding, Yorks., 34%, 1950-70 ...... 99 | Fypd 102-102$ 102}-1023 
Yeast-Vite .........0-.orerrrrssrscssorcceccers £1 10/— | 7$d-1/14 pm | 4$d-10$d pm 
Yorkshire Brick Ord. 5/— .........ssssesees 5/- | Fy pd 5/14-5/74 5/9-6/3 

Do. 6% Cum. Pref. ......... £1 10/- 3-3 8/93-9/9 








SUMMARY OF BALANCE SHEETS. 


MIDLAND BANK LIMITED. 


The following is a summary of the figures given in the statement 
of accounts of the Midland Bank Limited, made up on June 30, 


1933, in comparison with the position shown by the bank on 
December 31, 1932, and June 30, 1932 :— 
LIABILITIES. June 30, Dec. 31, June 30, 
—_ 1933. 
: : £ 
UND  siinscucnicabcuasehvaeresbensbpie 14, 248, 012 14,248,012 14,248,012 
a sin oineuneascedbceebebeieabakoe 11) 500,000 11,500,000 11,500,000 
Current, deposit and other accounts (in- 7 ' 
cluding profit balance) ..................... 383,179,078 420,997,244 425,102,158 
Acceptances and confirmed credits on webs: 
account of customefs........................ 6,748,759 10,669,817 8,613,643 
Engagements on account of customers.... 5,437,909 4,942,906 5,028,854 





421,113,758 462,357,979 464,492,667 





ASSETS. 
Coin, bank notes and balances with the 





SE IEE necpaspperecunderencensoens 40,407,197 43,007,981 38,714,761 
Balances with, and cheques in course of inns 
collection on other banks in Great 
Britain and Ireland ................. a 11,485,976 14,348,542 13,705,554 
Money at call and short notice 17,892,453 20,596,690 15,837,034 
Investments.............. 72,477,328 93,065,351 113°534'408 
TT in soiinserhieinie reieierames 60,717, 04g 86,505,644 76,013,729 
Advances to customers and other accounts 187,124,929 170,421,074 174°290°747 
Liabilities of customers for acceptances, re 
confirmed credits and engagements...... 12,186,668 15,612,723 13,642,497 
IT i esheeinliasiacctaseumeenerss 9,631,634 9,626,535  9'607,813 
Other properties and work in progress for 
extension of the business .................. 1,146,470 1,079,597 1,052,282 
Shares in Yorkshire Penny Bank, Ltd... 750,000 750,000 "750,000 
Capital, reserve and undivided profits of — , 
elfast Banking Company, Ltd.......... 
Cc ote — ig my sweapeensesse 
orth of Scotland Bank, Ltd. ..... 7,294,061  7,343,84 
Midland Bank Executor and Trustee , anaes 
RIG UENIEL ‘Scbaterencsceenvsseovernses 
421,113,758 462,357,979 464,492,667 
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THE DISTILLERS COMPANY LIMITED. 


URGENT NEED FOR REDUCTION OF SPIRIT DUTY. 
CHAIRMAN’S APPEAL TO THE CHANCELLOR. 


The fifty-sixth annual general meeting of the Distillers Company, 
Limited, was held in the North British Station Hotel, Edinburgh, 
on Friday, July 14th, when Mr William H. Ross (chairman of the 
company) presided. 

The Chairman said: My Lords, Ladies and Gentlemen,—The 
annual report of the directors with statement of accounts has been 
in your hands for about a fortnight, and if, as I believe, you have 
studied this document with the usual care which such documents 
deserve, I shall have the less hesitation in asking you now to hold 
the report as read. I am quite sure that your perusal of the report 
would increase the satisfaction which you must have felt when the 
announcement appeared in the Press that the directors had agreed 
to recommend the same rate of dividend as was paid in the previous 
year. I hope to show you that in some respects the company’s 
position has been improved during the past twelve months, but he 
would be a bold man who would prophesy that this improvement 
will be increased or even maintained so long as the world’s condition 
remains as unsatisfactory as it is. During the past year we have 
seen one of the principal European nations place in power a virtual 
dictator, who is determined that no other views than his own will 
hold sway in that country. 


GERMANY AND THE UNITED STATES. 


It is quite possible that such a method of government is the best 
that could be adopted to bring back Germany to a full apprecia- 
tion of its duties and its obligations, but I venture to suggest that 
such methods as have been and are still being applied under the new 
regime must cause an uncomfortable feeling in the minds of other 
nations, even beyond the confines of Europe. But this was not the 
only startling development the world witnessed during the past 
year. Another country which has been noted for its democratic 
principles since its earliest days, viz., the U.S.A., has given auto- 
cratic powers to its new President, such as no previous President 
has ever wielded. Fortunately, the power given in this case is being 
more moderately exercised, so far as America itself is concerned, 
than has been the case with the European Power referred to, 
although the effect upon other nations is not exactly tranquillising. 
But the fact that such drastic powers are necessary only confirms 
the unstable conditions in which the world at present finds itself. 
In addition to these two examples which I have given, we have wit- 
nessed the transit of statemen from one country to another by land, 
sea and air, with the object of patching up conditions for the better- 
ment of the world in general. 


THE VALUE OF CONFERENCES. 


Finally, we have had conferences of various kinds and varying 
importance leading up to the greatest conference of all, which is 
now sitting in London, and which has been described as the first 
Parliament embracing members from practically every nation of the 
world. These international conferences, if properly approached by 
the individual members, may do much to rub off the ragged edges 
of controversy between different nations, while governments may 
do much nationally for the benefit of their own people, but when 
these benefits have been assessed at their fullest value I venture to 
think that the biggest share of any improvement in trade must be 
evolved from the work and brains of those engaged in the industries 
concerned. 


TARIFFS THE BALANCING FACTOR. 


Such questions as adjustments of war debts, stabilisation of cur- 
rencies and tariff barriers of all kinds must of necessity be dealt 
with internationally, but surely over-production and raising of 
wholesale prices are matters which come more within the province 
of the industries concerned, unless where government aid is de- 
sired. In regard to tariffs, I made reference in my address to the 
shareholders two years ago, before the new fiscal policy of the Gov- 
ernment had been adopted, that the safest principle to apply in this 
matter was to standardise tariffs in such a way as to place each 
country as near as possible on the same plane for competing against 
each other. There is no good in thinking that we can prevent the 
flow of trade between one country and another, but what manu- 
facturers do require is some protection against the better conditions 
applying in a competitive country as compared with the conditions 
which apply in their own. In other words, tariffs should be the 


| 


balancing factor between one country and another. This would rule 
out all proposals for a general tariff or for giving a most-favoured- 
nation clause to certain countries, and would point to the method 
now being adopted of arranging bi-lateral agreements with each 
country separately. These agreements presumably would come 
within the province of the Board of Trade, but should be made in 
close collaboration with the members of the Tariff Advisory 
Committee. 


PROVIDING WHISKY WITH MATURITY. 


Turning from these generalities, I would now like to refer to the 
course of our trade during the past year and particularly to the 
methods adopted by the company and others in dealing with over- 
production. I think I have already referred in previous years to 
the difficulty which distillers have, compared with manufacturers of 
most other commodities, in deciding on the actual quantity of spirits 
to produce in any one year for beverage purposes. As you are 
aware, in the year 1915 a regulation was passed which provided that 
no spirits should be cleared from bond for use as whisky until they 
had attained three years of age. Up to that year I am afraid con- 
siderable quantities of spirits had found their way into consumption 
at a much younger age, although even at that time the practice had 
become fairly prevalent for the proprietors of the principal standard 
brands maturing their whisky for a considerably longer period. 
That practice has increased as years have gone on, and to-day I am 
certain the average age of whisky sold to the public is greater than 
at any forward period. It is this circumstance that makes it so 
difficult to assess what will be the actual needs of the wholesale 
trade six, eight, or even ten years hence, especially when added to 
the usual ups and downs of good or bad trade we are subject to 
such violent increases in the rates of duty, as took place in the case 
of our own product during the years 1918, 1919 and 1920. When 
these enormous duties were placed upon us we were led to believe 
that they were exceptional war taxes which would undoubtedly be 
removed at the earliest opportunity, and, acting on such a belief, 
provision had to be made for the usual demand likely to arise in the 
years ahead. 


DISTILLING PROSPECTS. 


At the close of the war well over 100 distilleries in Scotland alone 
prepared to resume work and replenish the stocks which had been 
depleted during the previous two years, when distilling was closed 
down completely. The fact that these distilleries were largely in 
private hands made it difficult for the necessary control to be exer- 
cised unti] fhe stocks on hand had reached excessive proportions, 
but for the last few years wiser influences have prevailed, and this 
aggregation of stocks was checked, and in the year to March 31, 
1932, a reduction in the stocks in Scotland of over four and a-half 
million gallons was effected. The figures for the year ending 
March 31, 1933, are not yet available, but estimates point to the 
Scotch whisky stocks being reduced during the year by from seven 
to eight million gallons. This has only been accomplished by very 
drastic action on the part of this company and many of the other 
Scotch distillers in closing entirely most of their distilleries for a 
season. Whether similar drastic action will be found necessary in 
the coming season is still uncertain, but the hope is that at all 
events a small proportion of the distilleries may be set to work for 
a limited period, and so provide work for many who are unem- 
ployed, as well as provide a market for barley grown in the North 
of Scotland. 


IS CONSUMPTION BEING STABILISED ? 


Continuing my comparison as to the course of trade, it is satis- 
factory to note that the consumption of Scotch whisky in the home 
market, which has been tending progressively downwards since the 
year 1920, when the Spirit Duty was increased from 50s. to 72s. 6d. 
per proof gallon, has recently shown more convincing signs of stabi- 
lisation at the very low level to which it has now fallen. It is true 
that the overhead consumption for the Government financial year 
ended March 31, 1933, still showed a reduction of a little over 
33,000 proof gallons from the previous year, but the improvement is 
emphasised when it is seen that the last six months of the year, 
with one exception, have shown increases, and that the net increase 
for that period was close upon 245,000 gallons. It was disappoint- 
ing, however, to find the financial year 1933-34 start off with a 
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decline during April, once more casting doubt upon the budding | 
hope that the proverbial turning in the long lane of depression had | 
at length been reached. 


DEBENTURES PAID OFF. 


Turning now to the current and loan accounts with subsidiary 
and associated companies, which appear on both sides of the balance 
sheet, the net result, compared with last year, shows that the parent 


; ; : | company is carrying an increased debit of about £285,000. The only 
As if to compensate us for the loss we have sustained in the turn- | other item which calls for special comment is that of cash in bank 


over of spirits for beverage purposes we have had a welcome addi- | and on hand, which shows a decrease of £380,426, which is more 
tion to our trade in industrial spirits, which has shown an increase | than counter-balanced by the investments made in Government 


for the last two or three years. It must be borne in mind, however, | securities. Notwithstanding we have paid off a large debenture 
that this trade has been largely secured at a low margin of profit in | debt of our own and assisted the Walker Company in a like opera- 
order to foster new industries having alcohol as their base. It does | tion, we are still left with the large sum of fully 24 million pounds, 
not, therefore, follow that an increase of one million gallons in in- | and your directors are carefully watching for an opportunity of 
dustrial spirit trade goes very far in making up for the loss of | finding an investment for a portion of this amount. 
profit on a similar quantity of spirits sold for beverage purposes, but Coming now to the debit side of the balance sheet, the share 
every little helps in these difficult times. | liability remains unaltered, but, as you will have seen from the 
Our sales of yeast for the past year have been more than fully | annual report, the redemption of the £450,000 mortgage debenture 
maintained, and although we can trace no material benefit from the | gtock (1887 issue) was provided for on May 15th last, and any sum 


imposition of & moderate tariff on yeast imported into this country, | not claimed at that date was transferred to sundry creditors. This 
this has certainly had the effect of stopping the dumping of some of | jtem, therefore, no longer appears in the balance sheet. 


the cheaper yeasts from the Continent, which were disturbing price The remaining item of £1,568,349 on the debit side shows an 
levels. 


increase of about £46,000 over the corresponding figures in the 
previous accounts, which is more than accounted for by the increase 
in amount placed to income tax reserve. The principal sum in this 
item, however, is the reserve for stock suspense, which amounts to 
over £1,000,000, and which I shall refer to later. 

Referring now to the profit and loss account, you will find that, 
including registration fees, the gross revenue is £1,850,796 6s. 4d., 
and, after we take therefrom the ordinary debits for charges, deben- 
ture interest and directors’ fees, there remains a net profit of 
£1,769,127 17s. 6d., which compares with £1,758,869 3s. Od., or an 
increase for the year of £10,258 14s. 6d. The directors, however, 
have thought it advisable to write off the whole of the premium, 
namely, £45,000, on the redemption of the mortgage debenture 
stock issue, which converts the increase of £10,258 14s. 6d. into a 
decrease of £34,741 5s. 6d. 


INDUSTRIAL SPIRIT TRADE INCREASING. 





The solvent works at Hull in which we have a controlling interest 
now show much healthier signs of a revival in trade, and we are 
hopeful that this will continue throughout this and succeeding years. 





























CONDITIONS IN AUSTRALIA. 


My review of our trade would not be complete without a reference 
to our Australian and Canadian interests. In the docquet attached 
to the balance sheet and signed on behalf of the directors it is 
stated that the accounts in connection with one Australian company 
had not been received when this balance sheet was drawn up. 
These accounts have since come to hand, and although they do not 
point to any great prosperity, which the conditions in Australia did 
not lead us to expect, the profit and loss account shows, at any rate, 
a balance on the right side. The distillery, which we joined with 
other Australian interests in erecting, and which was opened in 
March, 1929, has not yet reached the stage when the whisky can be 
placed on the market with the requisite age, but it is satisfactory 
to note that the profit on sales of spirits for gin-making alone are 
now sufficient to take care of the standing and current charges for 
the whole distillery. I fear that little progress in profit-making has 
been made at Sarina Distillery, in Queensland, which is providing 
spirit for fuel purposes, as trade in that part of the Commonwealth 
still remains much below par. 


SUSPENDED PROFITS CONSTITUTE ADDITIONAL RESERVE. 


Some surprise may be evinced on learning that even although so 
many of our distilleries have been closed it has been found possible 
to maintain our profits at the previous year’s level. The explanation 
is simple when you take into account the conservative basis upon 
which the profits have always been calculated, and the care which 
the directors have shown that the expenses should bear a certain 
relation to the business done. It will also be remembered that I 
have explained on various occasions that profits have not been taken 
on sales of new whisky by the parent company to its subsidiaries 
until these transactions have been completed by the re-sale by the 
latter to the consumer. From this it will be understood that the 
effect of amalgamating our business with several large blending 
houses, as was done in 1925 and later, actually told adversely on our 
profits during the years which followed, as while all new whisky 
sold to such firms thereafter was charged at full prices, the esti- 
mated profit on same was written back to a suspense account and 
not included in the sum available for distribution during these 
years. The past year was the first year since 1925 that it has been 
found admissible to bring any portion of these suspended profits 
into our profit and loss account, and it is this circumstance which 
has greatly helped us to bear the reduction in manufacturing profit 
during the year under review. I think it well that you should have 
this explanation, as the fund in question will now become available 
for writing back into our profits each year to the extent of the 
suspended profits applicable to the goods re-sold. 

It is customary to refer in appreciative terms to the services 
rendered by the staffs of the parent and associated companies at 
home and abroad, and in again giving expression to the thanks of the 
directors and shareholders I would emphasise that this is no mere 
formality. The directors, being in close day-to-day contact with the 
staffs, are fully aware of the loyal services being rendered by the 
members of the staffs in these unprecedentedly difficult times, and 
I feel sure that I have the shareholders, as well as the directors, 
whole-heartedly with me in this official explanation and appreciation. 


CANADA AND THE U.S.A. 


Coming next to Canada, the prospects in this country, which were 
so bright a year or two ago for our manufacturing units situated at 
Montreal and Waterloo, received a severe check by reason of a 
price-war which broke out amongst the distillers, who were faced 
with an over-production similar to what we had experienced in this 
country. Attempts have been made to bring about a better under- 
standing amongst the contending parties, and our managing director 
(Mr Herd), along with another of our directors (Mr Wilkinson), 
should arrive in Canada to-day to investigate the position on our 
behalf and see what can be done to restore peace. 

While these gentlemen are on the other side of the Atlantic they 
have been asked also to visit the United States and glean what infor- 
mation they can as to the prospects of the repeal of Prohibition as 
affecting spirits, and the means to be adopted for securing some 
benefit to this company if and when such a change takes place. 


SUBSTANTIAL DEPRECIATION APPROPRIATIONS. 


I now wish to deal with the principal items in the balance sheet 
which call for special attention, and will first take the credit side. 
The property accounts have, as usual, been very drastically written 
down, as set out in the body of the report, and I may say that for 
the past eight years no less a sum than £1,160,000 has been written 
off these accounts, bringing the figure down to less than 50 per cent. 
of the total value standing in the books eight years ago, despite the 
additions which have since been made. It is hardly likely that this 
rate of depreciation will have to be continued in future years, and 
any saving in this direction will accrue to the benefit of future 
profits. The next figure I would call attention to is the increase in 
the sum against sundry investments, which this year includes the 
purchase of £750,000 of various British Government stocks. In 
addition to these, sundry small investments were acquired which 
appear in one or other of the investment items, while liberal depre- 
ciation, where found desirable, was allowed for in the same ac- 
counts. The net result in the investment accounts is an increase of 
£652,300. The usual survey of these accounts has been made by 
the directors and an estimate of their present value on a conserva- 
tive basis arrived at, which shows a comfortable margin in hand 
over the book value. 


THE EXASPERATING SPIRIT DUTY. 


I am afraid I must run the risk of wearying you on a subject 
which I have touched upon in my address almost every year since I 
have had the honour of occupying the position of chairman. I refer 
to the exasperating duty to which our main product has been sub- 
ject since the close of the war in 1918, and which exists until the 
present day. I dealt with this matter last year very fully from a 
variety of angles, but this year I mean only to touch upon it from 
the standpoint of a Scottish industry which, mainly through these 
high duties, has been reduced to one-third of its previous volume, 
and which seems to receive no consideration either from the Govern- 
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ment or from the representatives which Scotland sends to Parlia- 
ment to look after its national interests. 1 would like to congratu- 
late the brewers most heartily on their success in obtaining a reduc- 
tion of the duty on beer in the last Budget, but I would like also to 
ask on what principle the same consideration is denied to spirits. 
The Chancellor of the Exchequer gave as his reason for mitigating 
the taxation on beer that the last imposition on that article had not 
yielded the results expected, and he had, therefore, to admit that 
the taxation of this article had been carried too far. How does he 
reconcile this argument with the treatment meted out to spirits? 
In the year ending March 31, 1920, the revenue derived from spirits, 
charged at the rate of 50s. per gallon duty, provided a sum of 
£42,600,000, while the revenue for the year ending March 31, 1933, 
with a duty of 72s. 6d. per gallon, provides only roughly 
£30,300,000, or a reduction of over £12,000,000. Surely this points, 
if anything can, to the conclusion that the rate of duty has exceeded 
the economic level. 


OVER-TAXATION OF DISTILLING INDUSTRY. 


I know the views of teetotallers on this matter, and would gladly 
answer them at the proper time and place, but meantime I am draw- 
ing attention to the effect on the Government’s finances, and also to 
the strangulation of our industry, which is of the greatest moment to 
wide areas of Scotland where other industries cannot take its place. 
I know also that it has been contended that an industry with a 
dividend record like that of our company over a long period of years 
deserves no commiseration. Is it then to be accounted a crime or a 
justification for imposing penal taxation when a company is able by 
prudence, foresight, initiative and enterprise to overcome its diffi- 
culties, and is it only when an industry is less successful in applying 
these methods that it deserves sympathy and help to prevent its 
final extinction? I have attempted to show you that only by con- 
servative methods of finance and placing aside reserves for every 
possible contingency have we been able to sail the turbulent waters 
of the past few years with so little disturbance to our shareholders’ 
interests. 


IMPORTANCE OF PRICE MAINTENANCE. 


I do not think I am placing the claims of this company too high 
when I say that, but for its policy in the post-war years of absorb- 
ing a large number of the distilleries, both grain and malt, situated 
in various parts of the United Kingdom, and later of amalgamating 
with the principal companies owning the standard brands of Scotch 
whisky (thus giving us a very substantial voice in the contro] of 
both the manufacturing and distributing sections of our trade), it 
would have been impossible to avoid a debacle in prices, and, there- 
fore of profits, which are the usual accompaniments of a declining 
turnover. We resisted all attempts to force down prices to unre- 
munerative levels, knowing that, without a reduction in the duty, 
the benefit to the consumer would have been negligible, while the 
result to the manufacturing and wholesale trade would have been 
ruinous. 


APPEAL TO THE CHANCELLOR. 


It was noticeable in the discussion on the beer duty in the House 
of Commons that only one Scottish member had the courage to 
claim equal consideration for Scotch whisky. We hear of our 
Scottish representatives and other nationalists busying themselves 
in trying to found new industries in Scotland, where neither loca- 
tion nor market is in their favour, while at the same time they do 
nothing to save an old-established national industry already provided 
with the necessary capital and organisation, and which provides 
suitable employment in districts where it is desirable our population 
should be placed. 

I appeal, therefore, once more to the Chancellor of the Exchequer 
to view our case sympathetically, and trust that, when the next 
Budget is produced, our just claims will receive the support of all 
Scottish and many other Members of Parliament. 


CONVERTING SHARES INTO STOCK. 


You have been advised that a motion is to be submitted to the 
meeting for the purpose of converting the company’s issued prefer- 
ence and ordinary shares of £1 each into stock of a like amount. 
As the directors consider that the distinctive numbering of shares 
offers shareholders no additional protection, they recommend that, 
in order to save unnecessary labour and expense, the present issued 
share capital of the company be converted into an equivalent amount 
of capital stock. The respective rights of the shareholders will be 
entirely unaffected. Each present £1 preference or ordinary share 
will, on conversion, be represented by £1 of preference or ordinary 
stock, which will be transferable in multiples of £1, and will be 
quoted on this basis on the various Stock Exchanges on which the 
shares at present have a quotation. Share certificates will not be 





called in, but, on these coming at any time into the company’s 
hands, stock certificates will be issued in their place. 


In conclusion, I have much pleasure in moving the adoption of 


the report, which recommends the payment of the usual dividend on 
the preference shares and of a final dividend on the ordinary shares 
of 10 per cent., less tax, which, with the interim dividend already 
paid, makes a total dividend for the year on those shares of 174 per 
cent., leaving a sum of £263,421 2s. to carry forward to the current 
year. (Applause.) 


Sir Alexander Walker, K.B.E., seconded, and the report was 


unanimously adopted. 


AFRICAN AND EUROPEAN INVESTMENT COMPANY, 


LIMITED. 
EVER-INCREASING ACTIVITIES. 
MORE FAVOURABLE OUTLOOK. 


The 28th annual general meeting of this company was held on 


June 29th in Johannesburg. 


Mr Theodore Marks said that the total revenue for the year 


showed a fall, which, however, had been considerably compensated 
for by a saving in expenditure. 
the quoted securities, which stood at £797,103, showed a depreciation 
of £172,542 at December 31st last, but there had been a great im- 
provement in the outlook since South Africa went off the gold 
standard, and the depreciation had been replaced by a substantial 
appreciation at the end of May last. 
the investments showed a still greater appreciation over their book 
costs. 


With regard to the investments, 


The position to-day was that 


Reviewing the company’s various interests, the Chairman said that 


for the past year Vereeniging Estates, in which they had a very 
large holding, earned 9 per cent., but it only declared a dividend 
of 6 per cent., and he anticipated that during the current and next 
few years the dividends would be on an increasing scale. In 
Rhodesia the Lonely Reef Company had recently acquired a working 
option over an interest in the Bernheim Mines in addition to which 
they had secured a promising new block of claims known as the 
** Peter Pan.”’ 


During the year the company had acquired an interest in the West 


Witwatersrand Areas, Limited, and this year’s accounts would 
reflect profits made by their holding in this interest. 


In addition 
the company had secured valuable rights to minerals on favourable 
terms over a large tract of territory immediately adjoining the 


Western extension of the West Witwatersrand Company’s holdings. 


Since the abandonment of the gold standard by South Africa there 
had been two important developments which should prove profitable 
to the company. One was the decision of the board of the Grootvlei 
Proprietary Mines to sink a vertical shaft on the south-west portion 
of the property in order to expedite the production stage of the 
mine ; and the other was the reconstruction and financing of the East 
Rand Consolidated, Limited, to which company they had sold the 
mineral rights of the Farm Vlakfontein for 600,000 shares. 

The report was unanimously adopted. 





OFFER TO NEW READERS 


Any reader who makes his first acquaintance with this 













journal with this week's issue is invited to fill up 
the attached : 
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“ECONOMIST NEWSPAPER LITD.,” 
8, BOUVERIE STREET, E.C.4. 





In order to test the value of your publication | should 
like you to forward this to me by post for the next 
four weeks. If | then decide to become a subscriber, 
it is understood that there will be no charge for the 
copies thus received, but otherwise | shall be willing 


to pay 4s. to cover their cost. 
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COVENT GARDEN PROPERTIES COMPANY, LIMITED. 


FURTHER SUBSTANTIAL IMPROVEMENT. 


The annual general meeting of this company was held, on the 
l4th instant, at the Hotel Victoria, London. 

Mr Philip E. Hill (the chairman) said that the results for the 
year under review showed a further substantial improvement. The 
result achieved had demonstrated the soundness of carefully selected 
properties as ranking among the safest and most attractive objects 
for the investment of capital. Their net revenue showed the sub- 
stantial increase of about £66,000, partly due to considerable pur- 
chases of property in 1931 and 1932, as against which there was a 
corresponding increase in taxation and about £21,000 in interest 
service on debenture stock. 

It was satisfactory that the company’s freehold and leasehold 
properties, on a conservative estimate of present-day values, con- 
Siderably exceeded the book figures. As they were essentially a 
property investment company, they had no intention of realising 
the capital improvement. Their main business was to administer 
their properties with such changes as might from time to time 
be advantageously effected. It would indeed be difficult to select 
other forms of capital investment which, under present-day condi- 
tions, would show equally good results. 

In 1934 and 1935 they would be at the peak period of the develop- 
ment of their present properties, with new and reconstructed build- 
ings to deal with. He was not anticipating that the final result would 
be anything but entirely satisfactory, but during that period while 
the full interest responsibility would be incurred the normal revenue 
could not be expected. They must therefore be prepared for the pos- 
sibility that their net revenue might be somewhat less in 1934 and 
1935 than in the year just closed. In 1936 they estimated a net 
revenue from those sources of about £300,000 per annum. Mean- 
while, their reserve value in properties earning a low rate of interest 
was amply sufficient to enable them to maintain their dividends at 
their present level. 

With regard to the existing lease of the Royal Opera House, 
which expired at the end of the present month, the directors had 
never wished to take a merely mercenary view of the important 
questions involved. The fate of the Opera House should not be 
decided by the cold calculation of its utmost potential revenue- 
earning capacity. It was quite impossible, in fairness to the share- 
holders, to continue at a rental which was admittedly only a frac- 
tion of its true normal value, but, if either private or public 
guarantee of an adequate nature were forthcoming, by which that 
fine building could continue its time-honoured mission, they would 
be prepared to meet an acceptable tenant, not only sympathetically 
but generously. 

The Chairman proceeded : It is only within a comparatively short 
period that the ownership of property as a field for advantageous 
investment of capital has attracted more general attention by public 
companies as compared with the enormous aggregate holdings of 
individuals. The main reason, I presume, is the undoubted fact that 
a judicious selection and successful administration of real property 
requires a great deal of specialised knowledge and experience. With 
these essential qualifications, I suggest that conducted on approved 
investment trust company principles as to conservative selection 
and adequate distribution, property investment companies should 
continue to achieve results for their stockholders, in revenue as well 
as capital value, as satisfactory as those obtained by the best estab- 
lished investment trust companies. 

I will conclude with a reference to our future plans. Holding 
the views expressed, which are markedly supported by the instances 
to which I have referred, your directors have decided on a policy 
of cautious expansion. The capital structure of our company, 
with 7 per cent. preference and 8 per cent. preferred ordinary shares 
definitely impedes its economical financial expansion. This capital- 
isation, which was justified at the time of its connection with the 
well-known proprietary article business, is quite unsuited to that of 
a first-class property investment company. In these circumstances 
the board have decided to form a new company, to be known as 
‘** The Second Covent Garden Property Company, Limited,’ with an 
authorised share capital of £2,000,000 in preference shares and 
£2,000,000 in ordinary shares. It is not intended to make any imme- 
diate issue, but as favourable opportunities occur additional proper- 
ties will be acquired and preferential offers to participate in the 
subsequent issues of capital will be given to the share and debenture 
stockholders of the Covent Garden Property Company—which latter, 
I may add, will, under your board’s present intentions, retain a 
controlling interest in the Second Covent Garden Company. 
Although we have negotiations on foot for the acquisition of certain 
properties, we are, in view of the still unsettled world conditions, 
moving slowly and cautiously. As and when our negotiations 
materialise you will be given the opportunity to participate in an 


enterprise which I hope will be as successful as this company has | 


proved itself to be. 
The report and accounts were unanimously adopted. 








ZINC CORPORATION, LIMITED. 
IMPROVED POSITION AND OUTLOOK. 
SIR ROBERT HORNE’S REVIEW. 


The twenty-second ordinary general meeting of the Zinc Corpora- 
tion, Limited, was held, on the 19th instant, at River Plate House, 
London. 

The Right Hon. Sir Robert Horne, M.P., the chairman, in the 
course of his speech, said that the sales of lead during the second 
half of 1932 had been poor, and had remained consistently so up 
to the end of February of this year. The quantity of lead on hand 
and unsold had been greater than ever, and the price very unsatis- 
factory to nearly every producer. Fortunately, since April there had 
been a notable expansion in business, with higher prices and rela- 
tively free realisations. 

The net profit for the year was £94,838, compared with £108,441 
in the preceding year. He desired to lay particular emphasis on the 
fact that the profit and loss figures referred to the year 1932, a 
period of great economic depression. Only to a small extent were 
the figures affected by the recent recovery. After payment of the 
cumulative preference dividends there was sufficient to meet a par- 
ticipating dividend of 6d. per share, which had been paid on 
July 3rd last. Taken as a whole, the accounts showed a distinct 
improvement compared with a year ago. 

POSITION 


AT THE MINE. 


While development work had again been severely restricted, 
it might be confidently stated that the mine had never looked or 
promised better than it did to-day. Costs between 1928 and 1932 had 
dropped by over 8s., Australian currency, per ton, and since the end 
of 1932 a further improvement had been effected. In part that was 
due to increased output, but more efficient method and rigid 
economies had played a large part. Costs must be expected to vary, 
and, if there was a general rise in price levels, the downward 
movement in expenses could not continue indefinitely. 

They had’ faced the crisis with a definite programme. In the 
forefront they had placed the maintenance of employment and 
the preservation of financial stability. They had good reason to 
be pleased with the results of their efforts so far. They had cer- 
tainly maintained a level of employment far above what the most 
sanguine of them would have believed possible. 

While their financial position in the first two years of the crisis had 
certainly deteriorated to some extent, it had been steadily retrieved 
and solidly reinstated at a sate level, upon which there was every 
reason to believe they would be able to maintain themselves. The 
shareholder had suffered reductions, and the State also, but there 
was consolation in the fact that they had maintained their mine, 
its associated industries, and their organisation in a thoroughly 
sound condition. It was true that they had had to defer development 
and abandon schemes for new and better capital equipment. They 
were faced with the necessity of speeding up both development and 
re-equipment, and their policy was now as active and forceful as 
during the three or four previous years it had been restricted and 
checked. 

Above all, they were speeding up development. In the next two 
years, if their work were uninterrupted, over and above expenses in 
mining and milling, they would spend probably £150,000, of which 
approximately £60,000 would be on development and £90,000 on 
plant. The net result would be greater efficiency at relatively lower 
costs, and the ability to increase production. 

THE FUTURE. 

In conclusion, the Chairman said :—While the accounts before 
you cover, as I have indicated, the most difficult year we have ex- 
perienced for a very long time, the interval between our last meet- 
ing and this has been marked by a decided uplift in world trade, 
and hopes of world recovery are now beginning to prevail. 

The value of the monetary unit of most of the world’s curren- 
cies, and in this I certainly include sterling, is still excessive—in 
other words, even admitting that some prices may already be high 
enough, the general commodity price level must further, and I 
think substantially, improve before the requisite equilibrium can 
be expected between costs and selling prices, and the present debt 
structure of the world be justified. Only last week I noted a state- 
ment by the Economist to the effect that it is ‘‘ no exaggeration 
that the opinion of at least half the world is moving rapidly to 
wards the acceptance of deliberate inflation.”’ If this acceptance 
becomes established your interests will be very materially concerned. 

You have a great mine—well equipped and efficiently manned and 
managed. Given reasonable prices for metals, our industry should 
be profitable, and, without attempting to estimate what may be the 
results of the current year, I think I can say that, with a continuance 
of present metal prices we can hope to be in a position in Decem- 
ber to give the ordinary shareholder a better return than he has 
had in recent years, and, in my opinion, he deserves it. 

The report was unanimously adopted. 
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UNITED DOMINIONS TRUST, LIMITED. | 
| 


| 
} 
| 
| 


A SERVICE TO BRITISH INDUSTRY. 
DEVELOPING THE HOME MARKET. 
MR J. GIBSON JARVIE’S SURVEY. | 


The eleventh annual general meeting of United Dominions Trust, 
Limited, was held, on the 20th instant, at the offices of the com- 
pany, Regis House, King William Street, London. 

Mr J. Gibson Jarvie, the Chairman, who presided, said that in 
pursuance of the board’s conservative policy, although the profits for 
the year were higher, dividends remained the same, but £40,000 
had been transferred to reserves as against £25,000 last year, and 
the general reserve now stood at £265,000. 

The number of transactions financed was approximately 40 per 
cent. higher than in the previous year. The position of the parent 
company and the two subsidiaries had again been materially 
strengthened, and the same liquid position had been maintained ; 
collections and loss ratio on business financed had been entirely 
normal in spite of ruling conditions. 

The move from the company’s old offices to the new and much 
larger premises in which they were meeting had taken place in 
December. The substantial cost involved in moving and in new 
equipment had already been written off. Within the last few months 
three new branch offices had been established, bringing the number 
up to ten. 

The year through which they had passed had been an anxious 
one for all engaged in industry, and although confidence was 
gradually being restored and there were increasing signs on the 
part of our countrymen of a willingness to embark on new enter- 
prise, conditions were still difficult and there was still a note of 
great caution in most commercial dealings. Their meeting was being 
held in a time of urgency, when the world’s leaders in politics, 
finance and industry were seeking solutions of the world’s common 
problems. The uncertainty of the general position was such that 
any forecast would be the purest speculation. He proposed, there- 
fore, to confine himself to things nearer home, especially since he 
believed that the best contribution they could make to the solution 
of the country’s international troubles was so to rebuild and rein- 
vigorate our domestic trade as to make co-operation with us desirable 
to other peoples, and in that connection their companies were giving 
valuable assistance. 


THE IMPORTANCE OF DISTRIBUTION. 


No one could question to-day this country’s ability to produce 
the very best goods of their kind in the world, but we still had 
a great deal to learn regarding the next step—distribution. Were 
we but to develop the same genius for sales that we had developed 
for quality production we would be unrivalled in the world’s 
markets. The companies were doing much to facilitate distribution 
of products, and by financing the installation of manufacturing equip- 
ment, to make possible still larger production on more efficient 
lines. The keynote of our national problem was the disequilibrium 
between production and distribution. And the immediate way out 
was to exploit the home market, which was ready and waiting, by 
increasing the consuming power of our people. 

With any sort of revival in industry there would be an immediate 
demand for new plant and equipment, and in that connection he 
would urge the policy of preparedness. The time to install plant was 
before orders were received, if the time lag with its inevitable loss 
was to be shortened. The keenness of competition to-day demanded 
the maximum of efficiency. Manufacturers could not hope to rebuild 
their, in many cases, almost shattered businesses without the latest 
in equipment; finance for such purposes was provided by their 
companies. In point of fact, the scrapping of obsolete plant and 
the installation of modern tools and machines would go a long way 
towards attracting the very orders for which industry was waiting. 

The activities of the company and its subsidiaries were directed 
towards the provision of medium and long-term credits for such 
variec purposes as interior and exterior decoration, the modernisa- 
tion of hotels, the financing of livestock and deadstock, the financ- 
ing of electric wiring and the installation of every kind of electrical 
equipment. Extensive credit facilities were also given to the motor 
trade, the canning industry and many other industries. 

They were prepared to provide credits to enable people to antici- 
pate their needs, to take advantage of the low prices prevailing, 
to ‘spend wisely,”’ and so to benefit themselves and the nation 
as a whole. From the first they had encouraged and financed the 
‘* Wise spending’’ movement, and, in consequence, the production of 
British merchandise to a value of many millions sterling, with reper- 
cussions in other directions which could not be measured in money. 

Shareholders had the satisfaction of knowing that their companies 
had contributed substantially in upholding British industry through 
several very difficult years. 

The report and accounts were unanimously adopted. 




















ESTATES CONTROL, LIMITED. 
DEVELOPMENT OF NORTHERN AUSTRALIA. 


Speaking at the twenty-ninth annual meeting of Estates Control, 
Limited, held on the 20th instant, in London, the Chairman, Lord 
Luke, said that he saw from the Press that Northern Australia was 
going to be made to “‘ blossom like a rose’’; one paper suggested 
that there was a ‘‘two hundred million pound plan to people 
the Empire wilds.”’ 

In his opinion, the only thing that would populate Northern Aus- 
tralia with white people would be the finding of gold, and the 
alternative was likely to be a sparse population based on pastoral 
interests. As they knew, the Bovril Australian Estates worked 
quite a big area, and had developed Victoria Downs Station until 
that property alone showed a stock sheet of about 170,000 head 
of cattle. Every year the surplus cattle had to be sold in order 
to meet expenses, and as the price per head of steers sold rarely 
reached £3, and cows were not worth while sending to market, it 
had been somewhat difficult to meet current expenses, quite apart 
from expenses in connection with boring, fencing, etc. 

It was only a little while since a twelve million pound railway 
scheme was suggested, and though, from a strategic point of view 
that might be justified, it would not be possible for that to pay on 
the basis of freights to be received from a pastoral industry. It 
was probably in the direction of improving stock routes that the 
authorities could do most for those who were endeavouring to 
develop Northern Australia. 

He was glad to note, in the cables that had come over, the 
indication that it was now recognised that Wyndham would appear 
to be the outlet for the Western Northern Territory Stations, such 
as Victoria Downs. 

With reference to the concessions as regarded tariffs, presumably 
on wiring, fence standards, etc., these would be welcome, but he 
was not sure that such developments should be freed from income 
tax. In the first place, there were not likely to be any profits 
upon which income tax could be levied for a good few years, and 
he would just as soon that a Government which was to help 
pastoralists should share in their profits by way of income tax 
when those profits were earned, especially when the Imperial 
authorities rebated a good portion of any income tax they might 
have to pay in Australia. 

The report and accounts were unanimously adopted. 








GOVERNMENT RETURNS, &c. 








NATIONAL ACCOUNTS. 

The total ordinary revenue for the week ended July 15, 1933, 
amounted to £4,532,000 against ordinary expenditure of 
£8,064,000. After allowing for an increase in Exchequer Balances 
of £134,797 the operations for the week, as shown below, decreased 
the National Debt by £3,194,000 to approximately £8,060 millions. * 


(000’s omitted.) 





£ £ 
Public Department Advances... — 1,200 
TRSRSNTG DE ccccccvecccecsceccces — 1,594 
National Savings Certificates ... — 150 
P.O. Telegraph Act, 1931 ...... — 250 

Nil. -—- 31% 


® Including £200 millions on Account of Exchange Equalisation Fund and 
Borrowing for Statutory Sinking Funda. 


A complete analysis of the approximate position of the National 
Debt at June 30, 1933, appeared in the Economist for July 8th. 
ee ee ee a ee 


Total Receipts into the Exchequer. 











. oe April 1, April 1, Week Week 
BEVENUE, 1933, to | 1932, to | ended | ended 
July 15, July 15, | July 15, | July 16, 
1933. 1932. 1933. 1932. 
ORDINARY REVENUE. £ £ £ £ 


Inland Revenue— 
Tmo0me Tax......ccccccccccccrccccccceccscesece 
Sur-tax, including Arrears of Super-Tax 
Matate, Bc. Duties ......cccccccoccscccccses 


23,176,000} 26,244,000} 2,798,000] 2,564,000 
6,630,000} 7,800,000} 280,000} 330,000 
21,630,000} 25,850,000] 1,830,000} 1,800,000 








IN acieccinesesenccsuseccssececansbsesesuas 3,490,000} 2,680,000} 250,000} 130,000 
Excess Profits Duty and Corporation 
Profits Tax ........ccccccccccccccccccvcesese one se aie 
Land Tax and Mineral Rights Duty..... 130,000 140,000 20,000 
Total Inland Revenue...............ssseeseee 55,056,000) 62,714,000} 5,158,000) 4,844,000 
Customs and Excise— ———__—__— | <_< | —————_ |—_———_ 
GIN i ve ceccsasasscacsdacacustcdwesasesccws 50,743,000] 47,179,000} 3,365,000} 2,967,000 
I raiscciaccvacensnacsesdaccnccennvodastennse 28,400,000} 32,057,000} 1,300,000} 1,357,000 
Total Customs and Excise............0++ 79,143,000] 79,236,000} 4,665,000) 4,324,000 
Motor Vehicle Duties (Exchequer share) 1,871,000] 1,871,000} 921,000} 804,000 
Post Office (Net Receipt)........c.....sceeeeee 3,950,000} 4,000,000} 450,000 350,000 
CIID TANI ovine cc cncceccesensscaccantsosconses 210,000 260,000 aes oe 
Receipts from Sundry Loans ............0066 2,458,756} 2,710,700 ‘i 94,102 
Miscellaneous Receipts .........cccsccecceeceee 12,286,152! 3,309,013 338,348 793 
Total Ordinary Revenue.............s0« 154,974,908| 154,100,713 11,532,348] 10,416,895 
SELF-BALANCING REVENUE. — —|— $<<—_—$|————— |-—_——_—_—, 
GE iacanerncssstshcnessecenndcacetnanences 15,200,000} 15,350,000} 650,000} 750,000 
Motor Vehicle Duties apportioned to Road 
RII sinincsicccnoncncncecreentesscbicacsunneiors 210,000 





4,029,000} 3,820,000 72,000 
‘Total Self-Balancing Revenue ......... | 19,229,000} 19,170,000 722,000} 960,000 


Total .....c..ccccccscccccccesesccsocssccoecees 174,203,908 173,270,713 12,254,348'11,376,895 
eee nnn een eT 
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| 
| NATIONAL SAVINGS CERTIFICATES. 
Total Issues out of the Exchequer 
to meet paymente. | 
No. of 
nn Total Sales of Sa ificates. Val 
semiemeaiaiaeienee April, | Apritt, | Week | Week | pon Certificates. = 
1933, to 1932, to ended ended 
July 15, | July 16, | July 15, | July 16, | £ 
1933. 1932. 1933. 1932. Week Ba iiiciiniscicccaseniicanancenen 636,083 508,866 
Week ended July 8, 1933 ......sccsseeercseesesssesees 672,622 538,098 
Datbd., BGR, 60 POLY GB, BGEE ccccccccocccccccscecscccsesce 1,152,058,973 907,256,928 
ORDINARY EXPENDITURE. 
Interest and Management of National £ £ £ £ one 
BOE ccevcvesenssncpsnsnncasonnoressonevessosvence 86,091,504/111,587,858} 263,551) 401,943 At the end of May, 1933, the amount remaining to the 
Payments to Northern Ireland Exchequer 1,347,372} 1,407,964 eee 12,000 ‘ . . > : -— : . 
Other Consolidated Fund Services ......... | 1.264.450 833.399 re credit of investors in Savings Certificates, excluding interest, was 
NT tiiieiasbeibeeaniiiseieaeaneeiedaemeen 88,703,326 113,829,221} 263,551) 413,943 £388,761,527. 
Total Supply Services (excluding Post 
ENON  wrensarceccsesesensoupeesenesccesces 118,765,000)121,458,000 7,800,000} 8,250,000 
Total Ordinary Expenditure ........... 207,468,326|235,267,221| 8,063,551) 8,663,943 . 
— iim," oT” CCT | THE BANKERS’ GAZETTE. 
a anil at cent iibulpnaiianl 15,200,000} 15,350,000} 650,000 750,000 
ELIT icthicansbiebeatinabntindeineenciopsanees 4,029,000} 3,820,000 72,000 210,000 | ——_ 
Total Self-Balancing Expenditure..... | 19,229,000} 19,170,000} 722,000} 960,000 
Total Ordinary and Self-Balancing BANK OF ENGLAND. 
BR incicnscasccnnisecsocnssceves 226,697,326| 254,437,221) 8,785,551) 9,623,943 | 
New Sinking Fund (1928) ........s.ssssesee0s | 7,847,378 425,000 Return for week ended Wednesday, July 19, 1933. 


a 


226,697,326/262,284,599] 8,785,551) 10,048,943 


The aggregate revenue and expenditure to July 15, 1933, is shown 
below :— 


FINANCIAL YEAR, 1933-34, Aprit 1 To Jury 15, 1933. 
(000’s omitted.) 





£ £ 
Expenditure............+.. eosneeses eee 207,468 | Revenue ....cccccccceseees eccoceccecee §=154,975 
Decrease in balances covscesecsece oo 3,045 
Gross increase in borrow- £ 
ee onenseon suena - 250,737 
Less — 
Exchange Equal- 
{sation Fund......... 200,000 
+New Sinking Fund 1,289 
201,289 
Net Dorrowing......cccecesersseresees 49,448 
207,468 207,468 


+ Authority wil! be songht in the Finance Bill to meet the amount of the Statuatcry 
Sinking Funds in 1933 by borrowiag. 


POSITION OF THE FLOATING DEBT. 
Ways and Means Advances Out- July 16, 32. Mar. = °33. July as "33. 
standing— 
Advances by Bank of England .. 


Movement 
week ended 
July 1 = 


Advances by Public Departments 19,550,000 34,550,000 29,120,000 — _1,200 
Treasury Dill outstanding... - 747,675,000 775,905,000® 991,140,000t — 1,595 
Total Floating Debt .........0+0+. 767,225,000 810,455,000 1,020,260,000 — 2,795 


® Includes £7,000, the proceeds of which were not carried to the Exchequer 
within the period of the account, 


+ Includes £1,000 the proceeds of which were not carried to the Exchequer within the 
period of the account. 


TREASURY BILLS AND 2}% CONVERSION LOAN 1944-49 
BY PUBLIC TENDER. 


Tenders for £40,000,000 in Treasury Bills were opened on July 14, 
1933, and the total amount applied for was £67,870,000. Tenders 
were accepted for Treasury Bills at three months, dated Monday 
to Friday at £99 18s. Od., about 58 per cent. and above in full; 
Saturday at £99 18s. ld. and above in full. The amount allotted 
was £40,000,000. The following table shows the weekly record for 
the past three months, also at various dates :— 














































Date Amount Total Amount Average 
Offered. Applications. Allotted. Rate %. 
£ £ £ £ s. a. 
TORBAY 1. ..cccccccccccccece 40,000,000 50,320,000 38,000,000 § 8 4 
BETTE TE cccccccsccovsnsscese 45,000,000 61,860,000 43,950,000 2 3 3°73 
DERBY 1......ccrorcvocrecccovecee 45,000,000 59,945,000 45,000,000 0 16 11-82 
October 7 aacagpesnomneess 55,000,000 | 100,325,000 50,000,000 0 16 11-24 
933. 
Tanusry 6 ......0.eeeeeeeee 45,000,000 73,830,000 See 0 16 ss 
37,000,000 |(@)0 6 9 
March 24 ......scccccccsees $45,000,000 77,480,000 5,000,000 | (b)94 11 9-09 
35,835,000 |(a) 011 9-7 
March 31 ....ccccccccsseeee +45,000,000 79,175,090 9,165,000 | (b)94 i! 0:20 
: 36,780,000 | (a) 0 10 11-25 
BBETE TD  wroccccvccscecccncece $45,000,000 90,475,000 8,220,000 | (b)94 3 3 
; 38,000,000 | (a) 0 8 10-03 
April BS ..ccccccccccccccccces $50,000,000 62,001,000 9,746,000 | (b)94 3 9-49 
45,500,000 |(@)0 9 6-30 
BOUTS SE .ncovecocccosececsces +50,000,000 68,822,300 4,500,000 | (b)94 2 7-61 
47,000,000 |(@)0 8 4-73 
APTI] 28 .........eceseeenvees $50,000,000 78,875,000 3,000,000 | (b)94 4 9-76 
, 46,600,000 |(@)0 8 6-04 
Bag GB  cccccscccvscecccccccs $50,000,000 87,230,000 3,400,000 | (b)94 3 6-42 
I ccisanesiennnsinn $50,000,000 | 78,900,0004 | $%45:000 | (@) 0 7 8:14 
or 45,515,000 |(4)0 7 2-54 
Blegy 2D ncrorcccvccecesconece +50,000,000 76,020,000 4,250,000 | (6)93 12 9-85 
9 42,280,000 |(a)0 6 4-27 
BER BB cccccvcvesencccononss $50,000,000 74,540,000 7,719,000 | (b)92 9 2-91 
50,000,000 57,460,000 50,000,000 0 5 11°18 
50,000,000 64,245,000 50,000,000 0 7 0-80 
50,000,000 76,685,000 $7,000,000 0 10 10-91 
50,000,000 82,560,000 45,000,000 0 7 10°34 
45,000,000 67,885,000 44,860,000 0 8 9-55 
45,000,000 83,890,000 42,000,000 010 4-85 
40,000,000 67,870,000 40,000,000 0 7 7:8& 


+ In 2}% Conversion Loan 1944-49 and Treasury Bills. 
(a) In Treasury Bills. 


(0) In Conversion Loan. 








ISSUE DEPARTMENT. 


£ £ 
Notes Issued :-— Government Debt ............ ees 11,015,100 
In Circulation ........00sccccees 377,374,459 | Other Government Securities. 243,841,397 
In Banking Department...... 72,321,480 | Other Securities............c000+ - 1,500,012 
GR er OER ccccccccccoccccceccsese - $,643,491 


Amount of Fiduciary Issue ... 260,000,000 
Gold Coin and Bullion ......... 189,695,939 








449,695,939 449,695,939 
BANKING DEPARTMENT. 
£ £ 
14,553,000 | Government Securities ......... 89,590,963 
3.535.328 | Other Securities :— 
pun: Deposite® .......c..seseeeee 19,051,759 Discounta and 
Other Deposita— Advances ... £11,246,485 
Bankers ......... £94,159,317 Securities ...... £14,062,528 
Other Accounte £57,204,568 ——_ 25,309,013 
——— 151,363,885 72,321,480 
7-day and other Bills .......... se 2,197 Gold and Silver Coin . sosessseeee 1,284,713 
£188,506,169 £188,506,169 


® Including Exchequer, Savings Banks, Commissioners of National Debt and 
Dividend Accounts, 


Both Departments. Amount, Inc. or Dec. on | Inc. or Dec. on 





































July 19, 1933. Last Week. Last Year. 
£ £ £ 
IO cnnstncaccssconscnssennes 377,374,459 — 1,096,881 + 11,615,565 
SE REEED  coscconeces cocennenneseese 19,051,759 + 2,211,292 + 5,672,695 
SS eee 94,159,317 — 1,799,481 + 6,135,389 
Other deposits ..... 57,204,568 + 870,275 + 23,477,225 
Seven-day bills . 2,197 ea 500 - 
Total, outside liabil 547,792,300 + 185,710 + 46,900,157 
Capital and rest .............++ 18,088,328 _+ 4 | 24,495 _+ 12,064 
Government debt and securities 344,447,460 ~ 4 2,557,877 877 + 25, ~~ E 25,941,227 227 
Discounts and advances ............+++ 11,246,485 — 3,853,192 — 3,060,594 
Se IID ic nccsscnrescsnncvoanresons 15,562,540 + 1,492,970 — 29,354,528 
Silver coin in issue department ...... 3,643,491 + 1,263 _ 172,189 
Coin and bullion (bank’s reserve) ... 190,980,652 _+ 1287 | 11,287 + 53,558,305 
Reserve of notes and coin ia banking PY 
PIII 0. ncescasnemniaaanananie 73,606,193 + 1,108, _+ 1,106,168 | a _+ 26,942,740 740 
Proportion of reserves to outside lia- }——-——-—- 
bilities— 
(a) Banking Department only 
ae. 43-1% + 0°3% + 86% 
(6) Gold stocks to deposits and 
notes (“* reserve ratio "’)... 34-9% + 0-1% + 17:7% 
(000’s omitted.) 
Issue Department. Banking Department. Gold in or a g 
Date. |" Notes | Circula | Public | Bankers’ | Other | SUtof 123 
Issued. tion. Deposits. | Deposits. | Deposits. 
1933. £ £ £ £ £ £ % 
June 14 | 447,121 375,021 11,611 104,802 38,675 472 in 
» 2) | 448,096 372.022 24,848 95,195 39,800 975 in 2 
» 28 | 449,360 375,125 14,062 105,121 42,165 1,264 in 2 
July 51] 449,695 378,772 16,175 92,344 49,871 332 in 2 
» 12) 449,695 378.471 16,840 95,959 56,334 Nil 2 
» 19 | 449,696 377,374 19,052 94,159 57,205 lin 2 
(000’s omitted.) 
Issue Department, | Both Depts. Banking Department. 
Gold Ooin 
Date. | Govt. Other Go’ Other | Reserve and 
Debt and| Securi- | 894 Bullion | seouri- connte | Seouri- | the * Pro- 
Securities.) ties. Ratio. ties. ona. ties. 








1933. £ £ % & £ £ £ % 

June 14) 254,601 1,756 | 188,246 | 359} 75,409 | 12,961 | 11,362 | 73,225 (47 

» 21 254,599 1,751 | 189,277 | 35 73,648 | 12,677 | 14,181 | 77,255 |48 

»» 28) 254,894 1,467 | 190,584 | 35 75,373 | 16,643 | 11,866 | 75,459 |46 

July 5) 254,901 1,462 | 190,955 | 35 75,726 | 16,353 | 12,176 | 72,182 |45 

» 12| 254,834 1,524 | 190,969 | 344%] 87,056 | 15,100 | 12,545 | 12,498 |42 

» 19) 254,856 1,500 | 190,981 | 34%} 89,591 | 11,246 | 14,063 | 72,321 143% 
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BANKERS’ CLEARING RETURNS (000’s omitted.) 























| Town. Metropoitan| Country. | Total. 
1933. £ £ £ | £ 
January 2 to July 5 secsseeeeseseee | 13,905,405 856,720 | 1,409,436 | 16,171,561 
Week ended July 12........sesee 514,493 35,067 58,614 608,174 
Week ended July 19 srsrecerreeeees 584,950 34,177 56,923 676,050 
Total to date, 1933 .......sseeeeeeee | 15,004,848 925,964 | 1,524,973 | 17,455,785 
Total to date, 1932 ......cecccereee | 15,281,085 901,441 “or 17,676,859 
— 176,237 | + 24,523 | + 640 | — 221,074 
Increase or decrease in 1933 woof = 1:1% | = 2:7% | = 2:0%]— 1:2% 
Total for year 1932........seeeeeee 27,833,633 1,610,407 | 2,667,919 | 32,111,959 
Total for year 1931..........seeee0 31,815,808 ae ae 36,235,869 
— 3,982,175 | — 57,44 — 84,290 | —4,123,910 
Increase or decrease in 1932 woo = 12:5% | = 3:4% | = 30% | = 11°3% 
PROVINCIAL CLEARING RETURNS. 
(000’s omitted.) 
Aggregate 
Week ended ‘ Totals, 
July 15. Month of June. January i to 
July 15. 
1932. | 1933. | 1932. | 1933. | Me. oF | 1932. | 1933. 
No. of working days... 26 25 | 
£ £ £ £ £ £ £ 
BIRMINGHAM ...... 2,372 | 2,255 9,770 9,355 | — 4-2 | 62.365 | 63.413 
BRADFORD ......... 567 788 3,042 3,444 | +13-2 | 22,142 | 22.480 
BRISTOL ............ 1,077 | 1,136 4,765 4,497 | — 5-5] 31,845 | 30,220 
DUBLIN 5.306 | 4,618 ove ove . 148,151 | 148.954 
HULL 680 659 2,784 2,662 | — 4-3] 20,482 | 19.985 
LEEDS......... ee 788 908 3,135 3,450 | +10-0 | 24,283 | 24,532 
LEICESTER .. ee 725 684 2,407 2,404 | — 0-1] 18,759 | 17,626 
LIVERPO -» | 6,512 | 6.443 | 23,220 | 24,280 | + 4-5 | 159,085 | 159.789 
MANCHESTER 10.699 | 9.150 | 38,509 | 36,471 | — 5-2 | 264,852 | 259.999 
NEWCASTLE ....... 1.256 | 1,523 4,968 5,462 | + 9-9 | <5,228 | 39.828 
NOTTINGHAM ...... 444 432 1,789 1,645 | — 8-0] 12,182 | 12085 
SHEFFIELD ......... 688 639 2,798 2,790 | — 0-2] 20,801 | 21.298 
Total ....cccccccces 31,114 129,040 | 97,185 | 96,460 | — 0-7 } 825,175 | 820,209 


OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the Bank of Russia appeared in the Economist 

for September 10. Canada, in July 1. Bank for Internationa) Settlements, Danzig, 

hile, Denmark, Jugoslavia, Turkey, in July 8. Lithuania, Egypt, Japan, Rou- 
mania, Austria, Portugal, Italy, Finland in July 15. 


U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted). 


















July 21, | June 28, | July 5, July 12, | July 19, 
RESOURCES. 1932. 1933. 1933. 1933. 1933. 
Gold held exclusively against 

Federal Reserve notes...... eco 2,853,270 | 2,811,680 | 2,829,350 | 2,815,680 
Total gold reserve ........... + | 2,608,860 | 3,543,760 | 3,549,090 | 3,545,840 | 3,545,880 
Reserves other than gold ... es 290,510 255,460 278,060 271,950 
Total bills discounted......... 537,560 190,980 181,800 167,870 163,130 
Bills bought in open market 51,900 8,190 23,080 13,190 9,850 
Total bills on hand............. ose 199,170 204,880 181,060 172,980 
Total U.S. Govt. securities . | 1,836,170 | 1,975,210 | 1,995,260 | 2,007,230 | 2,017,260 
Total bills and securities .... | 2,431,430 9177,230 | 2,202,440 | 2,190,450 | 2,192,260 
Total resources...........0ss008 | 5,793,310 | 6,484,000 | 6,497,000 | 6,559,040 | 6,565,380 
Federal Reserve notes in 

actual ciroulation............ 2,861,950 | 3,061,320 | 3,115,330 | 3,067,060 | 3,037,510 
Federal Reserve Bank No’ 

in Circulation .........s.000+ ove 120,080 124,010 115,850 118,140 
Deposite—Memberbank—re- 

BEFve ACCOUNL ........0000006 | 2,035,520 | 2,286,210 | 2,218,910 | 2,268,730 | 2,289,810 
Government deposits ......... eee 55,030 67,960 83,820 57,990 
Total deposits............s0ss0+ 2,135,430 | 2,509,780 | 2,450,720 | 2,521,820 | 2,541,840 
Capital paid in and surplus... 413,530 425,340 425,390 424,960 424,790 
Total liabilities................+. 5,793,310 | 6,484,000 | 6,497,000 | 6,559,040 | 6,565,380 
Ratio of total reserves to 

deposit and Federal 

Reserve note liabilities | 

Combined..............sseeeee | 562% | 68-8% | 68:4% | 68:-4% | 68:4% 
NEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted). 

) July 23, | June 28, July 5, July 12, | J 12, | July 19, 

1932. 1933. 1933. 1933. 1933. 

Total gold reserves ............ 761,070 905,260 858,150 862,140 881,260 
Total bills discounted......... 102,540 53,150 54,760 53,820 48,560 
Bills bought in open market 19,280 2,510 1,730 740 4,210 
Total U.S. Govt. securities... 702,480 751,030 875,330 754,140 | 754,920 
Total bills and securities .... 828,410 813,960 827,150 816,950 | 809,130 
Deposite—Memberbank—re- 

BEFVe ACCOUNL .........0.000 921,180 955,950 872,940 912,880 | 913,860 
Batio of total res. to dep. and 

Federal Res. note liabili- 

ties combined ............... 51:9% 60°3% 58:3% 58-6% 59°4% 

FEDERAL RESERVE MEMBER BANKS. 
In $’s (000.000’s omitted)f 

July 6, | June 7, | June 14, ) June 21, ; June 28,) July 5, 

1952. 1933. 1933. 1933. 1933. 1933. 

IED sisratnteniecomense 11,116 8,511 8,559 8,500 8,452 8,530 

Investments............. 7,416 7,974 7,962 8,305 8,213 8,156 

Demand deposits ...... | 10,799 10,983 11,207 10,823 10,741 10,642 

Time deposits .......... 5,542 4,275 4,263 4,336 4,406 4,492 

Due from banks ....... 1,175 1,451 1,531 1,364 1,295 1,329 

Due to banks .......... 2,636 2,969 3,079 2,819 2,754 2,846 

Federal reserve bor- 
ID cccincencceinion 197 60 53 50 26 31 
+ Since May 3, 1933, statement covers banks in 90 leading cities instead of 101 
cities as formerly. 
SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). 
July 15, \June 16, jJune 23,; June 30,! July 7,; July 14, 

ASSETS. 1432. 1933. 1933. 1933. 1933. 1933. 

Gold coin and bullion ......... | 8,148 | 13,657 [13,926 |14,298 [14,321 | 15,625 

Subsidiary coin ............000+ 515 580 586 577 580 384 
Bills discounted: Domestic 

and Union Govt. Treasury 

Sl accsscipenbehtateemmene 1,522 522 522 17 20 15 
Bills discounted : Foreign.. § 120,370 {21,640 | 21,145 | 21,205 | 20,855 
Investments.......... suebnianenen 1,354 2,225 2,225 2,225 2,249 2,225 
Oapital...........0ceeeeee seaman 1,000 1,000 1,000 1,000 1,000 1,000 
ENED concncsnenececcosoncnce 9 624 624 624 624 624 
Notes in circulation .......... 6,619 9,384 9,223 | 10,753 | 10,186 9,747 
Government deposits .. 1,452 1,711 1,710 1,131 1,240 1,470 
Bankers’ deposits............ «| 4,507 | 25,425 | 26,127 | 26,163 | 26,752 | 27,031 
Ratio of cash reserves to 

liabilities to public........... | 66°6% | 35°4% | 35°1% | 35-4% | 35-0% | 36°9% 


IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 








June 24, | May 26, | June 2, | June 9, | June 16,; June 23, 
ASSETS. 1932. 1933. 1933. 1933. 1933. 1933. 
Total securities......... 29,71,03 | 38,91,71 | 38,81,24 | 39,14,96 | 38,74,58 | 38,74,60 
Advs. to Govt. of India as 4,00,00 | 6,00,00 | 7,00,00 | 5,50,00 | 4,00,00 
Loans ....... 8,19,84 | 3,65,28 | 3,74,37 | 3,71,86 ; 3,73,35 | 3,65,03 
Cash credite 26,15,29 | 19,18,13 | 19,35,67 | 19,21,18 | 19,06,02 | 18,83,63 
Inland bills .. + | 2,49,07 | 3,22,44 | 2,21,09 | 2,33,07 | 2,57,49 | 2,89,54 
Foreign bills ............ 18,20 21,99 21,48 20,86 21,30 14,71 
Dead stock .........006 2,68,85 | 2,63,09 | 2,63,12 | 2,63,23 | 2,62,90 | 2,62,45 
Bal. with other banks 17,10 13,54 15,92 4,49 34,44 28,22 
COED ccccccccccccccccocceee 19,26,13 | 21,00,36 | 19,33,67 | 17,50,90 | 18,76,92 eee 
LIABILITIES, 

Capital paid up........ | 5,62,50 | 5,62,50 | 5,62,50 | 5,62,50 | 5,62,50 | 5,62,50 
ROBEFVE .......seeceeecees 5,00,00 | 5,17,50 | 5,17,50 | 5,17,50 | 5,17,50 | 5,17,50 
Total deposita ......... 76,72,81 | 81,40,05 | 81.04,00 | 80,37,37 | 79,79,19 | 80,80,53 
The above includes— £ £ £ £ £ £ 

Deposits in London 983 901 940 923 940 960 

Advances in London 1,105 988 989 1,030 923 945 
Cash, &c., at other 

Banks in London ... | 131 104 122 36 260 214 


BANK OF FRANCE.—In francs (000’s omitted). 





| July 15, June 23, ; June 30, July 7, Joly 14, 
ASSETS. 1932. 1933. 1933. 1933. 1933. 
ER 82,407,813 | 81,244,456) 81,242,742 | 81,264,492 | 81,549,342 
Foreign assets— 

Sight deposits ...... 4,458,052 2,535,766, 2.584,759 2,572,952 2,574,914 

SIS: Sccsccccescs 1,843,583 1,404,168! 1,404,907 1,403,702 ese 
Home bills ............. 2,830,471 3,419,939, 2,790,930 | 3,173,056 
Advances against sec. | 

To the State ......... | 3,200,000 | 3,200, 000) 3,200 000 3,200,000 | 3,200,000 

Other advances ... 2,794,447 | 2,667,331| 2,765,847 | 2,762,209 | 2,689,730 
Negotiable Bonds, 

Sinking Fund Dept. 6,625,696 | 6,559,428 6,448,794 | 6,467,594 | 6,467,594 
Other assets (exclud- 

ing forward exch.) | 5,861,200 | 5,297,480) 6,043,177 5,520,944 
Notes in circulation... | 81,546,995 | 82,590,987) 84,707,659 | 83,906,509 | 83,216,432 
Public deposits.......... | 3,458,421 | 2,511,543: 2,337,603 | 2,513,803 | 2,579,135 
Private deposits ...... 22,712,074 | 18,785,647| 17,138,189 | 17,364,829 | 17,908,665 
Other liabilities ...... 2,303,880 | 2,440,393! 2,099,856 2,578,807 aa 

THE REICHSBANK.—In Reichsmarks (000’s omitted). 
July 15, | June 30, July 7, July 15, 
ASSETS, 1932. 1933. 1933. 1933. 

Ns siciintntiibinisisnasaminianedincnnininetinin 754,109 188,719 194,056 218,212 
Ot which deposited abroad ...........000 47,069 19,645 17,652 17,647 
Reserve in foreign currencies ........... ° 137,549 84,530 86,006 80,325 
Bills of exchange and cheques ......... 2,986,854 | 3,212,597 | 3,185,250 | 3,078,593 
Silver and other Coin ........sseeeseeeeees 252,653 212,883 229,531 259,311 
Notes of other German banks ........ cece 8,688 3,315 7,717 11,007 
BETEROED  ceccececcveccecescaconcosccecscscoee 145,706 209.648 84,693 70,599 
ERCGRREROTIRD. cecoccncosceccoceccsecsesccococes 365,220 320,685 319,712 320,025 
CO IED ncccecccoccccccrccescececcssecose 764,561 530,340 463,425 461,822 
Share capital ........cccceseeceecererseseeres 150,000 150,000 150,000 150,000 
RGBSEVED cocccccccccccccscccecccoscccceccccecces 417,426 473,151 473,151 473,151 
Notes in circulation .........:.ssssesesssees 3,796,300 | 3,481,830 | 3,392,172 | 3,338,409 
Other daily maturing obligations ...... 338,621 446,886 359,174 357,003 
Other liabilities ............0.00++ eocceccoece 712,993 210,850 | 195,413 180,791 
Cover of note circulation ............:+s+« 23-°5% 1:8% 8-3% 8-9% 


NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted). 


Position, | | 
May 28, | July 14, | June 22, | June 29, 7, 6, | July 13, 
ASSETS. 1914. 1932. 1933. 1933. 1933 1933. 
one —" eocvee . (a) 2,598,560 |2,673,684 2,677,749 |2,680, 416 2,685,528 
oreign ani 
balances abroad.. 232,650 ese coe eee eee eee 
Silver and other coin (b) 65,364 (b) 63,653 63,360 
Securities ......-...+000 697,600 858,326 | 723,206 | 730,288 | 722,782 | 747,913 


LIABILITIES. 
Notes in circulation... | 934,150 [3,699,520 /3,552,132 |3,590,274 |3,639,625 |3,632,652 
Current account ...... !112,125 | 178,794 | 357,814 | 324,457 | 275,265 


m Hy 309,090 
(a) In thousand francs. (6) Complete returns not available. 


NETHERLANDS BANK.—In florins (000’s omitted). 











Position, | July 18, | June 26, | July 3, ; July 10, | July 17, 
ASSETS. May30 1914.) 1932. 1933. 1933. 1933. 1933. 

Gold cccccccccccccseece 63,092 {1,010,477 | 767,692 | 744,743 736,909 | 740,981 

Silver .. oe 8,436 18,435 24,108 23,236 22,974 22,974 

Home bills discnted. 45,494 46,366 55,968 53,700 51,842 

Foreign bills ......... 253,504 71,845 73,198 69,701 32,464 32,464 
Loans and advances ’ 

in current acct.... 94,404 84,462 | 124,424 | 134,643 | 122,933 

LIABILITIES, 

Notes in circulation 316,632 988,973 | 921,691 | 962,463 | 936,390 | 921,627 
Deposits ........s0+6 5,016 271,853 96,992 78,198 61,466 66,354 
BANK OF JAVA.—In florins (000’s omitted). 

Position, | July | 16, | June 24, July 1,, July 8, | June 15, 
ASSETS. piaosnseee aie | 1933. 1933. 1933. 1933. 
een a 04,85 
BUIVOE asecssevenecewee | 29,785 aasisy | 147,990 | 147,220 | 146,830 | 145,340 
Discounts, advances, an 
Saar atnante } 17,567 | 95,476{| 55070 | 57,520 | 73,360 | 69,690 
Foreign bills ..........++ " ’ ’ ’ ’ 
Other asseta ........c00000e eco eee 36,130 | 35,920 22,080 | 25,190 
LIABILITIES, 

Notes in circulation ...... 109,499 | 222,272 | 196,720 | 199,290 | 204,870 | 203,100 
Deposite and bills payable 11,250 32,772 | 34,850 | 33,370 30,410 | 29,660. 
SWISS NATIONAL BANK.—In francs (000’s omitted). 

Position, 

May 31, | July 15, | June 23,| June 30, | July 7, July 15, 

ASSETS. 1914. 1932. 1933. 1933. 1933. 1932. 
GN ccccccccccccscoccccee 171,175 |2,606,787 | 1,936,660/1,872,726 |1,817,704 |1,818,735 
Of which held abroad om 377,904 269,079} 267,749 | 281,108 82,253 
Foreign gold valuta... ooo 73,071 2,414 3,484 1,853 2,190 
Discount ........s00c00e eee 15,048 15,368] 17,496 17,556 16,778 
AAGVANCES .....00.0e0e0e e 103,000 44,649 46,733) 58,922 59,386 53,258 
Securities.. a ove 41,494 71,508} 71,141 69,814 69,770 
LIABILITIES. 

Notes in circulation ... 275,925 |1,528,582 | 1,436,003) 1,487,240 |1,435,335 |1,401,763 
Deposite  ......sc.sese0s 33,750 |1,215,294 588,772| 501,172 | 491,545 | 525,281 
BANK OF NORWAY.—In» kroner (000’s omitted). 

Position, 
May 31, | July 15, | June 30,| July 7, | July I5, 
ASSETS. 1914, 1932. 1933. 1933. 1933. 
Ooin and bullion—Gold ............ 44,224 | 142,398 | 118,250 | 118,250 | 118,250 
Balance abroad and foreign bills 28,533 11,606 47,782 46,785 45,824¢ 
Norwegian and Foreign Govern- 
MeNt BECUTITICS ..........ceeeereees 8,816 27,435 36,997 36,995 38,960 
Discounte and loans .........+s000« 76,911 | 276,232 | 232,278 | 227,954 | 222,597 
LIABILITIES. 
Notes in circulation .........+0+0++« + | 113,484 | 316,192 | 308,523 | 304,887 | 305,849 
Deposits at sight ............se++s0+- 7,188 76,030 70,720 68,583 62,404 
© Whereof, provisionally, placed in gold Kr. 32,576,000. Discount 3}% 
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MONTHLY STATEMENT OF LONDON CLEARING BANKS. 
(000’s omitted.) 





Gl Lloyds | Marti ; ___| National! West. | Williams 
Average Weekly Balances. _— I Coutts Mille Bank, — — ent — minster | Deacon’s! Aggre- 
Juxx, 1933. Limited.| ®"4 ©°-| and Co.| Limited.| Limited.| Limited.| Limited.| Bank, | 2B@9% ye rel gate 
Limited. Limited.| Limited. 





| 
ASSETS. £ € £ £ £ £ £ 
Coin, bank and currency notes and | 
balances with the Bank of Eng- 
DME. Shcéeciktthunebesévkcoenesbooserss 40,648 | 1,599 | 3,802 | 38,838 8,489 | 51,343 3,140 | 31,361 30,728 3,230 | 213,178 
Balances with and cheques in | 
course of collection on other | 


banks in the United Kingdom | 8,413 599 895 8,827 2,142 9,569 191 6,208 


8,128 1,503 46,475 
Items in transit 3,288 749 


Money at call and short notice... | 18,385 | 2,836 | 5,453 | 17,082 | 5,309} 15,600 | 4,254 | 12,238 | 15,470| 4,567 | 101.194 
Bills discounted ...................-. 69,678 | 2,193 432] 69,886 | 9,171 | 76.671 | 1.990] 57.783 | 61.955| 2,068 | 351,827 


| 4,037 
| 
Investments ..........csssssseesesesees 100,020 | 6,925 | 13,730 |» 96,030 | 32,414 | 113,816 | 18.439 | 69,885 | 83,546 | 9,593 | 544,398 














count 


Advances to customers and other 

oc csunbenceed ee 154,670 | 7,004 | 10,952 | 147,119 | 28,582 | 172,982 | 14,410 | 119,511 | 108,427 | 11,502 | 775,159 
Liabilities of customers for ac- 

ceptances, endorsements, &c.... 5,465 682 | 1,649 | 36,937 3,707 | 13,403 53 6,002 | 27,244 | 2,290 97,432 
Bank premises account ............ 7,341 412 | 695 7,924 2.977 | 10,706 775 | 7,267 | 5,809 1,027 44,933 
Investments in affiliated banks... 6,698 | a i» 4,799 7,543 | ie 2.514 | 2,993 as 24,347 

411, 411, 318 22, 250 37, 608 | 430, 730 93,540 471, 433 43,252 | 312, 769 344, 300 | 35, 780 2,202,980 
Ratio of cash to current, deposit | ! | 
and other accounts ............... 10-70 8-17 | 11-14 10-49 10- 5 11-87 7:97 10-84 10-23 10-48 10-77 
LIABILITIES. 
CEE SE IDs oivsccsvisssccesesceses 15,858 | 1,000 | 1,060 15,810 4,160 | 14,248 1,500 9,479 9,320 1,875 74,310 
i 10,250 | 1,000 530 8,000 2,900 | 11,500 1,040 8,000 7,500 800 51,520 
Current, deposit and other ac- 

Ta a ce cecenenls 379,745 |19,568 | 34,127 | 369,977 | 82,757 | 432,282 | 39,379 | 289,288 | 300,221 | 30,815 |1,978,159 
Acceptances, endorsements, &c.... 5,465 682 | 1,649 | 36,937 3,707 | 13,403 53 6,002 | 27,244 2,290 97,432 
Notes in circulation................... ao eee ee 6 16 se 1,280 et 15 ae 1,317 
Reduction of bank premises ac- | 


bidsbvabbobessbehbewbesesanaes as ses 242 





411,318 | 22,250 | 37,608 | 430.730 93,540 | 471,433 | 43,252 | 312,769 | 344,300 | 35,780 |2,202,980 











BANK OF SWEDEN.—In kronor (000’s omitted). NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
July 16, | June 23,| July 1, | July 8, a (000’s omitted). 
ASSETS. 1932. 1933. 1933. 1933. ’ ieaeheenecsecereetinsineeeiaieeeeaeainetaeetneinaeinta tainted aa ra ineae 
Gold reserve.....cecesceeseesesseeeees 205,991 | 216,296 | 216,198 | 215,944 | 215,788 ‘icin 7. 7, June | 15, June 25, Fane 3 30, July 7, 
i i , 260,182 . ; 
ee ee, — = — — — , me GOI 0.0.0. .seereerresereerenee 1,640,644 | 1,707,235 | 1,707,012 | 1,706,863 | 1,706,773 
Other Swedish bonds quoted on Balance abroad and foreign 
bourses currenc: 


WF ascrcuspeecesccsesees 1,054,126 966,103 958,864 947,330 946,048 
Discounts and advances ... | 1,562,494 | 1,667,741 | 1,696,445 | 2,014,026 | 1,948,103 
49,975 51,576 72,749 89,437 State notes debt balance ... | 2,730,904 | 2,626,336 | 2,622,116 | 2,620,666 | 2,619,545 








sosnes | Saree | sames | seas 47,509 Other A608 .......-.eeesueeces 365,799 | ‘586,976 | "621,570 | 610,546 | 565,119 
132/58 | sorvaon | 3in'3ee | gista06 | 3101067 | Bank notes in circulation .. | 6,081,445 | 5,899,976 | 5,768,018 | 6,567,982 | 6,382,764 
60,585 | 63,987 | 37,487 | 37,616 | 37.659 | Other itabilities nn. | al'sts | Sobucal gerays | Sya'aes | Sonne 
ther li ae ceceenmpennine le 97 ’ 
an in any se wvceccvecsonece ees meas | a seneee aeeees NATIONAL B OF B A In] ted 
vernment deposits ...........+++ 3,960 82 | , ’ ANK ULG. —lIn levs (000’s omit . 
Private deposits ..............ses0+0+ 120,332 128,481 ' 101,950 | 226,668 ' 265,554 RIA. ove ¢ ) 
“ Bi ” “ ” June 30 June 7 June 15, j June 23, | June 30, 
¢ The sum of the items “ Bills payable in Sweden” and “ Advances” excluded AssuTs. , ’ 
1932. 1933. 1933. 1935. 1933. 
advances and cash credite which are not available as cover for the note issue. Geld and es re «++ | 1,514,803 | 1,520,662 | 1,520,741 | 1,520,817 | 1,520,827 
R ‘ a a and foreign 
BANK OF SPAIN.—In pesetas (000’s omitted). emcts cena 558,196 idiot 90,214 yenaee gon 
nts an vances ... 8,545 56,695 856,389 838,18 ’ 
Position, July 9, | June 17,, June 24,| July 1, ) July 8, Advances to the Treasury . | 2,965,483 | 2,872,946 | 2,872,946 | 2,872,946 | 2,872,872 
ASSETS. May 30,1914} 1932. 1933. 1933. 1933. 1953. LIABILITIES, 
TBAOR  sxccsccccsnsennenee 521,775 |2,255,832 |2,259,472/2,259,483 |2,259,510 |2,259,579 Capital paid up .. one 500,000 500,000 500,000 500,000 | 500,000 
EN 728,600 570,286 | 635,223) 640,046 | 641,418 | 637,006 REBEFVES 00... 0.00erceereeseneees 1,192,623 | 1,192,299 | 1,192,349 | 1,192,392 | 1,192,448 
Loans & Discounts 800,725 | 3,198,780 |2,591,272/2,581,693 |2,656,781 |2,700,922 Bank notes in circulation .. | 2,627,839 | 2,694,704 | 2,664,479 | 2,684,943 | 2,647,938 
Spanish 4% stock ... 344,475 344,475 | 344,475) 344,475 | 344,475 | 344,475 Sight liabilities .............0 1,650,311 | 1,503,529 | 1,524,616 | 1,476,965 | 1,599,107 
—. © os Treasury 150,000 150,000 | 150,000; 150,000 | 150,000 | 150,000 DEPOTIED coccccoccccccccovccossee 228,976 201,834 201,760 201,688 201,612 
Notes in Circulation 901,550 4,857,920 |4,700,716|4.655,415 |4,702,977 |4,794,719 , . 
Deposits ....ses-0ue-. 477,500 | ‘966,785 | '933,252\ 906,575 | 902,665 | 914,092 BANK OF GREECE.—In drachmae (000’s omitted). 
July 7, June 15, June 23, ; June 30, Jaly 7, 
NATIONAL BANK OF HUNGARY.—In Hungarian Pongd co. ASE 1952." | © 1933." | “1933. | "1933." | “193s. 
(000’s omitted) Gold pices 1,458,776 | 2,651,914 | 2,709,386 | 2,795,317 | 2,891,497 
. State Gold Bonds ............ 607,930 653,754 653,754 653,754 653,754 
July 7, ; June 15,; June 23,| June 30,; July 7, Other foreign exchange ... 2,141 2,228 2,427 2,535 2,635 
1932.'| 1933. | 1933. | 1933. | 1933. Bills discounted w- | 272,095 | _ 197,572 | 197,741 | 198,835 | 202,350 
96,527 | 96,569 | 96,569 | 96,569 | 96,569 Advances ......... eee | 1,127,474 | 1,788,765 | 1,982,277 | 2,021,135 | 2,175,224 
: 12,085 | 15,565 | 14,945 | 14,746 | 13,926 Debt to the State eee | 2,705,886 | 2,714,111 | 2,714,111 | 2,714,111 | 2,714,111 
w- | 10,998 | 10,989 | 12,752 | 9,702 | 9,243 LIABILITIES. 
Inland bills, warrants and securities ... | 413.541 | 428,721 | 426.904 | 475,999 | 453.954 Capital paid up — .........00 400,000 | 400,000 | 400,000 | 400,000 | 400,000 
Advances to Treasury ..........sseseseee0e 52,521 | 51,065 | 51,065 | 51,065 | 50,300 Notes a —— seins 4,308,762 | 4,555,585 | 4,583,876 | 4,698,386 | 4,844,289 
oan and current ac- 
Share capital (gold crowns 30,000,000*) 3 756 | 34,756 | 34,756 | 34,756 | 34,756 | _ COUDTE 2... seseseeeeeees 1,416,038 | 3,775,525 | 4,002,302 | 4,025,153 | 4,121,258 
Notes in circulation ..........000ssseesseees 2,504 | 326,050 | 325,545 | 371,671 | 359,637 Foreign exchange liabilities |_731,699 | 163,840 | 156,197 | 155,523 | 155,485 
Ourrent accounts, deposits, &. ......... ie 804 | 62,954 | 64,727 | 72,985 | 60,737 
eae 132,993 ' 209,087 ' 208,699 ' 200,818 ' 201,916 


BANK OF POLAND.—In zloty (000’s omitted). 


* Oalculated at pre-war parity of exchange. ) 71s | ~ June 10, | June 20, | June 30, | July 10, 


7 . > 1932 1933. 1933. 1933. 1933. 
NATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted). [| Gold .........cccsseceesseseeee 479,371 | 472,369 | 472,439 | 472,569 | 472,651 
Of which held abroad ...... 211,457 | eee ose aida ooo 
ASSETS. July 8, , June 22, June 30,1; July 8, Foreign exchange & balances} 157,629 87,482 77,752 80,380 83,123 
Cash reserve :— 1932. 1933. 1933. 1933. Bills discounted............... 663,948 624,134 609,048 634,158 615,929 
Gold at home and abroad .............. 1,762,805 | 1,796,853 | 1,797,174 | 1,797,194 Loans against securities ... 124,202 113,503 113,468 118,668 98,988 
NEES eee 216,694 104,984 102,787 102,223 Reserve fund securities ... 92.340 91,948 91,618 91,605 91,605 
Other foreign exchange...................0++ 86,858 43,084 41,914 42,286 Advances to State ......... 70,000 90,000 90,000 90,000 90,000 
Bills and advances against security ..... yee 2,301,418 | 2,243,116 | 2,260,662 LiaBILITIES. 
Government advances ...........sseseeeeee 1,806,484 | 1,814,309 | 1,814,707 | 1,814,979 Share capital ............0..00. 150,000 150,000 150,000 150,000 150,000 
LIABILITIRS. Reserve funds .........0+0++. 114,000 114,000 114,000 114,000 114,000 
Notes in circulation ..........ssssseseeseees 4,916,088 | 4,348,789 | 4,403,454 | 4,371,520 | Notes in circulation ......... 1,083,912 999,352 971,934 | 1,003,797 | 1,021,366 
IIIT cecninscesdeibneaionienenbesiions 568,152 | 1,015,168 957,379 | 1,008,147 | O 


Current accounte ............ 169,079 145,429 160,231 151,593 152,90, 


See a _ 


Iwewwe 
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BANK OF LATVIA.—In lats (gold francs) (000’s omitted). 


ASSETS, 


1932. | 1933 1933. 1933. 1933, 1933. 
Gold bullion and coins 


July 11, June — June 19,) June 26,) July - July 10, 
35,589 | 46, 333 | 46,334 46,334 | 46, 368 | 46.370 











silver coin........... - | 12072 | 16,615 | 16,626 | 16,558 | 16,740 | 16,766 
Balance abroad .........0.000- | 14073 | 2,816 2,914 2,945 2,260 2,192 
Treas. notes and smallchange | 19,621 | 18,586 | 18,312 | 18,249 | 19,921 19 578 
Short term bills ...........000. | 72,374 | 66,870 | 66,828 | 66,806 | 66,910 | 66.863 
Loans against securities ...... | 48,716 | 48,733 | 48,647 | 48,792 | 48,750 | 47,820 
Other aaBets ........ssseceecesees 15,614 | 21,067 | 20,971 | 20,747 | 21,188 | 20,353 
LIABILITIES. \ 
Notes in circulation 35,935 | 31,459 | 31,568 | 31,707 | 31,674 | 31.634 
Capital paid up ......... «eee , 19,676 | 19,717 | 19,717 | 19,717 | 19,717 | 19717 
eee ae |} 4,729 4,745 4,745 4,745 | 4,745 4,745 
IIE - icindiiedicncectbeniinnte 18,569 | 18,665 | 18,662 | 18,648 | 18,698 | 18,612 
Current accounts — .........00. 64,129 | 76,926 | 77,526 | 76,883 | 77,300 76,339 
Government accounts ...... 70,372 64,499 | 63,574 63,615 64,759 63,642 
Other liabilities 0.0... 4,649 5,008 | 4,840 | 5,116 | 5,244 1 _ 5,432 


BANK OF ESTONIA. —In Est. krones (000’s omitted). 
; July 7, ; June 15, ; June 23, June 30,; July 7, 





ASSETS, 1932. | 1933. 1933. 1933. 1933. 
Gold coin and gold bullion ............... 11,466 18,725 | 18,724 18,720 18,721 
Net foreign exchange ...........secceseees 7,847 856 765 900 888 
Subsidiary Estonian coin................+. 1,916 2,014 2,072 2,164 2,183 
Home bilis discounted ..........ceceseese08 9,338 7,994 7,943 8,154 8,074 
Loans and @dVAnces —.........ccceceeecees 11,665 | 10,675 | 11,178 | 13,117 10,802* 
Thereof loans to Government ......... 4,800 4,100 4,100 4,100 4,100 

LIABILITIES. 

Notes in circulation .....ccccccccsccccsccose 30,471 | 28,641 | 30,290 | 31,474 | 29,672 
Sight deposits and current accounts . 12,702 } 13,231 | 11,830 | 13,076 | 12,567 


Ratio of reserve to current liabilities... | 44-73% | 46-76%! 46-27%l 44-04% 46-42% 
(* Includes Ekr, 4087 guaranteed by the Government. 


LONDON RATES. 


| | | | 
ISuly 13,\July 14, \gu1y 15, July 17, Julyl18, July 19, July 20, 
| 1933. | 1933. | 1933. | 1933. | 1933. | 1933. | 1933. 


Bank rate (changed from 4 
24% June 30, 1932) ...... 2 
Market rates of discount— 
60 days’ bankers’ drafts. } 





3 months’ do. 
4 months’ do. 
6 months’ do. 
Discount Treasury Bills— 
OS ee _ ts 8 
S months’ ........ a 2 — 
Loans —Day-to-day.......... 
SOE ccccccccccccoccccscocees 4 = 
Deposit allowances: Bank $ } 
Discount houses at call .... 4 + 
At NOLICE........00cceccecerorees ? 3 












_Comparison with previous week— 








Bank Bills. Trade Bills. 























| Short |___ siineeiiesctipemeciminreesata cise 
| Loans| _ 
| 3 Months. | 4 Months. | 6 Months. | 3 Months. [es Months. | 6 Months. 
} 
19331 % | % % % % % % 
June 22 | 4-2 4 3 } 2 24 3 
» 29] 4—1 $ Sod B 2—23 24—23 24—3 
July 6} 4—1 } ss i—# 2—24 24—25 24—3 
» 13 4 4 +—4 &—} 2 24 3 
_» 2013-11 ww |! it ' F-# | 2-2) | 2t—-} 23-3 
LONDON RATES OF EXCHANGE. 
I.—Spor Rares. 
(Range of the day’s business.) 
Pars, a. ee ee ene 
a a July 14, July 15, | July 17, J July 19, July 20, 
| oe | | 1933. "| 1933. | 1933. | 1933 





| 
1933. | 1933. 
New York, $ 4-863 . | 
Montreal, $... 4-864 14. 


77-804 |4-763-8 - 763-9} is. 79-85} naa 82-7} g- 70-4 82 
939— 

Paris, Fr. ... |124-21 5f 
3 
2 


 alg-asrs. 01/5-00-2 |5-00-3  |4-99-5-04.4-90-5-00 





2 854-# 854—4% la 5t |844k-5t | 849-844 
Brussels, Bel. | 35-00 | 234-4 234-tt 234-# 233- Ht l234— ti | 23§$-23% 
Milan, Li. ... | 92-46 | 62§-38 | 626-33 | 63-2 [624-34 | 625-34 623-63 


zurich, Fr. ... | 25-221 (174-4 ee & ll?e-w& I7A-& | 17-& | 174-173 


Athens, Dr. .. |375 570-600 | 575-600 | 570-600 | 570-600 } 570-600 | 570-600 
Hels'fors, M. |193-23 225-8 226-8 | 225-8 225-8 225-8 | 225-8 
Madrid, Pt.... | 25-224 | 393-408 | 394-40 | 399-40 393-40 | 398-J 393-39} 


Lisbon, Ese... |110 |1094~104 |109}~103 


1094-103 11094- 104 yr -10$ 1095-110} 
Amst’d’m, F]. | 12-107 84-Ye 


84~¥% 8t- | 8a H 8 fe 8t 
Berlin, Mk.... | 20°43 [1343 by 1348-4 |13 45-4 1343-4 3 | 13$-14 
Vienna, Sch. | 34-584 | 29-31l(a)} 29-3l(a)| 29-31(a)} 29-3l(a), 29- 310) 29-3l(a) 
Bu' pest, Pen. 27°82 |18}-203(6))184- -204(0) 18}- 2040), 184- 20a) a 203()) 184-203(0) 








Prague, Ke... {1644 112-3 112-3 112 | 112-3 112-3 |1119-1123 
Warsaw, Zl... | 43°38 | 298-308 | 294-30 | 298- 308 | 293-30 | 294-30 | 291-30 
Higa, Lat. ... | 25-224 | 16-8 | 16-8 16-8 | 16-8 16-8 ib-18 
Buchar'st, Lei.|813-6 550-80 | 550-80 | 550-80 | 550-80 | 550-80 | 55)-580 
Const’ple, Pst.!110 690 (c) | 690(c) } 690 (ce) 690 (ce) | 690(c) | 690(e) 
Belgrade, Din.|276-32 | 240-50 | 240-50 } 240-50 | 240-50 | 240-50 | 240-250 
Kovno, Lit... | 48-66 32-5 32-5 32-5 | 32-5 32-5 | 32-35 





Sofia, Lev.... {673-66 | 470-500 | 475-500 
Reval, E. Kr. | 18-159 | 183-93 | 183-93 
Oslo, Kr. ... | 18-159 |19— t 193-43 


470-500 | 470-500 } 470-500 | 470-500 
183-93 | 183-93 | 183-93 
19H-# |19H-H |19H- B | aH 


~ 

co 
-« 
em 

wo 
~~ 








Stockholm,Kr.| 18-159 }1944 - 1I9k-% [19k-w% |19%-we [19h-w | 194-% 
Cop"h’gen, Kr.| 18-159 |22 fe— Je 22h-ve |22h-% |224-% |228- i | 2h i 
Alex’dria, Pst.| 97} 974-4 han g7i-4 | 978-2 =| «973 a Ry 
Bombay, Rup.|t 18d. |184-% |184- 18h—-h [18y-w& | 18h—e |18%-18%, 
Calcutta, Rup.+ 18d. |18y-& |18y—& |18h—we [18 | 18q—¥e # |18h- 18% 
Madras, Rup. |t 18d. |18sy-¥e [18 sys 18-8 | 18 18 A-18H 
Hong Kong, $ |+_ ... 17e-k 17-4 17-3 lit-8) | 164-2) LU §-1 79 
Kobe, Yen ... (+ 4-580. {1449-52 [1448-58 1449-53 15-4 144-5) | 14h 
Shanghai,$.. |t .-.- 153-4 153-4 153-3 153-6 | 153— i 14$-5t 
singapore, $.. |t 28d. |27#$-—8Sy_ (2748-8 | 274-8} 274-84 [274 -8% | 27-84% 


Batavia, Fl. .. 12-11 [8-28-33 |8-28- 33 {8-28-33 \8°27-33 |}8°25-32 8-22-32 
Rio, Mil. ... '+5-899d. 3§-4h(0)| SE-44(b)) 34-44(6)| 39-48) 35- AO) 3h-4% 
B. Aires, $ ... |+47-62d.| 413-24(0)} 414-2400] 41]-24(6)) 414-240] 414-200) | 42-4206) 








Valparaiso, $ 40 (a) (a) (a) (a) (a) | (a) 
M’video, $ ... |t 51d. 33-Ka)|} 33-Ka)| 33-Ka)| 33-Ha)} 33-5 | 33-35(a) 
Lima, Sol. ... | 17-38 21-65 21-55 21-55 21-45 21-45 21-45(a) 





Mexico, Pes. | 9-76 | 16°86 | 16-86 | 16-86 | 16-86 | 16-86 | 16-8 (a) 
Manila, Pes. .. |+24-66d.| 25-6 25-6 25-6 25-2 | 253 | 2-2/1 

Moscow, Rbis. | 9-458 |6-473-86 |6-473-86 |6-484-96 |6-482-97 |6-482-97 6:°47-6-49 
b'ngkok, Babt.lf 21- 82d. 214-28 | 214-28 | 214-28 | 214-28 | 215-28 | 21]-23 








~ Vannes : T.T., except Alexandria (Sight); Rio de Janeiro, Lima, Valparaiso (90 days) 
+ Pence unit of local currency. 
(a) No . (6) Official rate, (¢) Sellers. 





II.—Forwarp Ratss. 


(Closing quotations.) 




















i a «| ee 
| | July 14, | July July 17, | 5 uly 18,] July 19,}] July 20, 
London on 1933. 1933. 1933. 1933. 1933. 1933. 
Per £ Per £ Per£ Per £ Per £ Per £ 
\ 
os ee ee re nm“ - 1 
(db) (b) (b) (b) (b) (b) 
|1 Month} 2- 4-2 ¢— 4-8 +2 g 
New York, cent | 2 1-l¢ 1-14 1}-1} $-1} 14-4 134-13 
idl 1}-2} 2-4 1f-2 14-2 2-4 2$-2% 
(a) (a) (a) (a) (a) (a) 
{| 1 Month | 5c—par | 5c—par 6-3 8-4 1-4 6-3 
Faris, cont .......4123 5 5c—par | 5c—par 6-3 8-4 8-5 6-3 
os «4 Se-par | 5e-par | 6-3 8-4 6-3 4-2 
(b) (b) (b) (b) (b) (6) 
{| 1 Month 3-5 3-6 3-5 3-5 3-5 3-5 
Amsterdam, cent 2 we 7-9 7-12 7-10 7-10 7-10 7-9 
ae 11-14 10-15 10-13 10- 13 12-15 | 10-13 
1 Month par par—2 par-—2 par—2 par—] par-—] 
Brussels, cent ...4 | 2 ,, par par—2 par—2 par—2 par—2 par-2 
Li, 3 . par | par-2 par-2 par—2 par-—2 par-2 
a —_ ann ee - o— Deere - — 
| (by | () (b) (b) (vb) (db) 
1 Mo: 2-4 | 2-5 1-3 1-3 1-3 1-3 
Geneva, cent ....< 2 5-7 3-6 3-5 4-6 3-5 4-7 
3 1-9 5-10 7-10 6-8 5-7 7-9 
a | (b) (6) (b) (b) | (b) (6) 
P , 1 Month ig te h- fs fs — fe Kt yi t-te 
Milan, lira ........ 3 4-4 +-} 44 4 4-4 +-# 
\ 3 is— ts is— fe tet fs — te ts —% +4 





(a Premium, i.e., *“‘ under spot’; (6) discount, i.e., “‘ over spot.” 


OVERSEAS BANK RATES. 


| 
j 





Changed From To | Changed From To 
0 a Vv 
so /o ° /o 
Albania ......... July 1,1931 9 8 Madrid ...... Oct. 26, 1932 64 6 
Amsterdam ... July 14,1933 44 a SI ciccanncas May 22,1933 4 34 
SD  ccescsces June 6,1933 9 FEE. On cccccsce Oct. 9,1931 2 2% 
Batavia........0 Mar. 10,1930 5 44 | Prague ...... Jan. 25,1933 44 3¢ 
Belgrade ........ July 20,1931 6} 74 | Pretoria ..... May 15,1933 4 3+ 
MD cttciccsene og 22,1932 5 4 NE iusines Jan. 28,1932 64 54 
Brussels ......... Jan. 13, 1932 2% 34] pn: f Sta 
Bucharest ...... Mar. 3,1932 8 7. | Riga «+... Jan. 1, 1933 6 {3 
Budapest ....... Oct. 17, 1932 5 BONG vices Jam. > Fees 5 4 
Calcutta ........ Feb. 16,1933 4 ee CON dacantons lay 25,1932 9% 8 
Copenhagen ... June 1,1933 34 3 Stockholm.. June 1,1933 34 3 
Vs May 6,1933 4 3 Swiss Bank 
Helsingfors...... June 2,1933 6 54 | places ..... Jan. 22,1931 24 2 
OURO ccceceseee May 4,1932 7} 7  ——_ July 2, 19353 4°38 3-65 
BION wcndctacce Mar. 13, 1932 64 6 | Vienna ...... Mar. 23, 1933 6 5 
New York Fede- Warsaw...... Oct. 20, 1932 7% 6 
ral Reserve . May 25, 1933 3 i June 30,1932 34 3 








——— Bank of Chile.—Discount rate for member banks, 6%; discount rate for the 
public, 

a 51% applied to banks and credit institutions. 

6 6% applied to private persons and firms. 


CURRENT MONEY AND EXCHANGE RATES IN NEW YORK. 


The Irving Trust Company cables the following money and 
exchange rates in New York :— 


July 20, June 21, June 28, July 5, July 12, July 19, 
1932. 1933. 1933. 1933. 1933. 1933. 
0 °o 




















o % ° % o % 
ONIN ciiscnismntorenensciediceoies 2 1 1 1 1 1 
Time money (90 days’ mixed coll.) 14 1 1 1 i i 
Bank acceptances :— ——————“elling Rates-—_—__—--_—___, 
Members—eligible, 90 days...... 4 + ; 4 ’ + 
Non-mem.—eligible, 90 days ... i 4 4 + + 
Ineligible, 90 days................- oa eee ao Sa ane ene 
Commercial accept., 90 days........ 3 lj 12 1} lk 14 
Rates of Exchange, Par July 20, | July 5, | July 12, | July 19, 
New York on— | | Level. 1932. | 1933. | 1933. | 1933. 
| | 
London— | { { 
60 days.......... } (| 3-533 | 4-485 | 4-735 | 4-805 
Cable....... . + | Dollars for £1 14 - 8666 3-563 | 4-495 | 4-7475| 4-82 
Cheques ......... J | L} 3-568 | 4-495 | 4-7475| 4-82 
Paris ...... cheques |Cents for 1 franc 3-918 | 3-912 5-30 5-61 5-695 
Brussels .... 5, (Cents for 1] Relga 13-90 { 13-864 | 18-90 | 19-90 | 20-25 
Switzerland Cents for 1 franc 19-30 19-46) | 26-00 | 27°85 | 28-10 
Ttaly..coccccs * Cents for 1 lira 5-263 | 5-10 | 7:18 7-60 7-68 
Berlin ...... 9 Cents for 1 mark 23-82 23°74 | 32-20 | 34-20 | 34-70 
Vienna ...... ji Cts.forAustrn.shig. 4-07 ne | 15-50 16-50 17-00 
Madrid ..... \Cents for 1 peseta | 19-30 | 7-99 | 11-26 | 11-93 | 12-14 
Amsterdam ,, \Cents for 1 guilder | 40-195 | 40-265 | 54-00 58-00 58-70 
Copenhagen ,, } | {| 19-25 | 20-10 | 21-30 | 21-60 
Di Rissenesses » » (Cents for 1 kroner | 26-804 | 17-77 | 22-65 | 23-95 | 24-35 
Stockholm.. ,, J | | | 18-33 | 23°25 24°55 | 24-95 
Athens ...... * Cents for 1 drachma 1-297" 0-653 | 0-77 0-82 | 0-83 
Montreal... ,, Cents for Can. $1 100 862 | 93% 954 | 96 
Yokobama ‘ Cents for 1 yen 49-85 27-62% | 28-25 | 29-40 30°15 
Hong Kong ,, {Cents for H.Kong saa oa a 
Shanghai... ,, |Ots. for 1 Shng. tael a aa ome se | on 
Calcutta... ,, | |Cents for 1 rupee 36-50 26-87} | 33-90 35-80 | 36°35 
Suenos Aires ,, |Gold pesos for $100}103-65 “n a a 
Ris de Janeiro,, {Cents for 1 milreis | 11-96 | | 





Valparaiso.. _,, Cents for 1 peso 12-125 


SOUTH AFRICAN EXCHANGE RATES. 
BUYING RATES PER £100 (STERLING). 


! | | 
oa | ” | 30 days’ | 60days’ | 90 days’ 
TT. Sight. | sight. sight. sight. 
\ 








London on :— | 
Rhodesia ..... | £100 8 0/| £10017 6| £101 7 6 | £10117 6 | £102 7 6 
South Africa | £100 17 6 /| £101 7 6 | £101 17 6 | £102 7 6} £10217 © 
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| 
SELLING RATES PER £100 (STERLING). | 
| 
Bight. Telegraphic. 
Si wl 

London on :— & a. 4, & «sd. 
ees niseenieenes ee 9915 0 99 15 0 | 
Si oicsieteimennmmtenamenianenmes in 9917 6 9917 6 
RES, aE <. eee eee ae 
GENERAL AND SOUTH AMERICAN EXCHANGE RATES. 
The Anglo-South American Bank, Limited, quotes the following | 








rates of Exchange :— 
a = a  -- 
Oountry. a Method of Quoting. Par Value, Usance, — 
Bolivia... 13-33 90 days | ® 
Oolombia ... 5 Bogota (sight) 5°47 | 
Rouador 24-3325 Sight London | 28-44+f 
Nicaragua 4° 8665 ” . 
Salvador 9-73 ” 13-23 | 
Venezuela 25-2215 ” 24°25 
Guatemala ove » 3 





* No rates available. 


I Rates calculated on basis of New York 
croas rates. 


+ Nominal. 


OVERSEAS DOMINION RATES. 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF 

















38 12 
tt 125 | 124 


New ZEALAND. 
London on Australia and Australia and New Zealand 
New Zealand, on London.* 
| Buying. Buying. | Selling. Buying. | Selling. 
Aus- ater Aus- a", ane New Aus- | New 
tralia. tralia. Zealand.| tralia, | Zealan¢. 
125 | sf , ss 1 Of | Ck iad 125 
ae 126 126 1253 | 124 124 124 | 124% 
127 1268 i. 124 | 124 


a “ a: 
60days| 127% | 127 a | a 
90days! 128§ | 127% | -.. ae | aaa | 125] 123 


* Al) rates (Australia and New Zealand) now based on £100—LONDON. 


INDIA: REMITTANCES TO THE HOME TREASURY. 


During the 
week ending 
July 15,1933. July 18, 19353. 
£ £ 
Sterling purchased in India ............++0+.. 886,000 12,784,000 


From paper currency reserve 


or ae. 1 


Net in England ............... eevee 
transier | From gold standard reserve in 
to England against gold trans- 
Home ferred in India from paper 
Treasury. currency reserve to gold 


standard reserve.............0s 


eee 


Total remittance to Home Treasury ...... 886,000 
India Office, 8.W.1, July 18, 1933. 


BULLION. 


The following statistics of imports and exports of gold and silver 
for week ended July 20, 1933, are issued by the Statistical Depart- 
ment of H.M. Customs and Excise :— 


IMPORTS ARD EXPORTS OF GOLD. 





Gold Imported into Great Britain 
and Northern Ireland, week ended 
July 20, 1933. 


Gold exported from Great Britain 
and Northern Ireland, week ended 
July 20, 1933. 








| 
| 
| 
a 
| 
| 
| 
| 
| 
| 








From Bullion.* Coin.t To | Bullion.* | Coin.t 
£ | £ £ £ 
Germany.......... 20,062 — | Germany ...... 4,062 ee 
Netherlands...... salon | 683,451 | Netherlands ... 1,400 2,168 
Belgium ......... 37,906 6,511 | France ......... 11,645 238,140 
tna crriein 1,769,663 81,728 | Switzerland ... 2,009 2,000 
Switzerland ...... 51,710 10,826 | Czechoslovakia 37,190 a 
ITAQ ........+00+008 23,117 ee Other countries 91 
United States... 34,085 
Venezuela ...... 11,585 | = 
British S. Africa | 1,032,770 | 70 
Tanganyika Ter- ; | 
— cieinsisepioon 5,362 | 
Anglo-Egyptian | 
| EES 3,333 = 
British India .... 779,875 520 
Australia.......... 74,292 224 
New Zealand..... 31,418 ; 
OO EEE 210,600 
Trinidad and | | 
Tobago 2,956 
Other countries.. 2,239 i } 
Total ........ 4,090,973 | 783,330 | Total ...... 56,397 | 242,308 | 


























IMPORTS AND EXPORTS OF SILVER. 
Silver Imported into Great Britain Silver Exported from Great Britain 
and Northern Ireland, week ended and Northern Ireland, week ended 
July 20, 1933. July 20, 1933. 
From | Bullion.® Coin.t To | Bullion.* | Coin.t 
! 
| : 
£ £ £ £ 
Soviet Union Sweden ......... 1,375 i 
(Russia) ...... 138,500 sie Norway ........ 1,250 
Germany.......... 24,066 50 | France ......... 2,761 
United States.... 3,807 : French Posses- 
| British S. Africa 20 a sions in India 12,000 a 
| Australia.......... 6,799 4,350 | Persia ........... 3,930 | 2 
Co “ees 8,000 oe Se a | 3,200 
Other countries dint 809 | British India... 1,930 “ 
Straits Settle- 
ments ..... 5,030 
Other countries 2,634 iL 997 
Total ........ 181,192 | §,209 Total ..... | 30,910 4,197 
© At current market price. + At par. 
GOLD MOVEMENTS. 
1933. ARRIVALS. £ 1933. WITHDRAWALS. £ 
ETE. ceibpetunsuabinnnencniaee Nil TEE UE sncernssnaccinkerornsinnene Nil 
ep BB. weswnnnccccescovnsenccseeces Nil ce ED Rebndnotesseshabiensonnence Nil 
ae Ml soneshieioaniniabihininienas Nii cs A seek secnabiinbginepac Nil 
co HERD ‘peeinbaebennibbessceneanenee Nil a a aaa Nil 
— . | | EER 968 i teccushsieyenebeandecinnes Nil 
> GHD Siiabianienbneesenesens Nil i: IE ccikinehssebeeebseaneens Nil 
ee 968 RUD -cnsttendshenotitinn Nil 
Movement July 14 to July 20, 1933 (inclusive) ................eeeee £968 in 
RE I SIRS BINED in ccscncennnaneenssomeepemnenpacenecnssonsees £1,198,906 out 
Movement during 1933 (January 1 to July 20 Inclusive) ......... £69,898,707 in 
Movement April 29, 1925, to July 20, 1933 (inclusive) ............ £21,320,066 tn 
Movement September 21, 1931 (gold standard suspended) to 
July 20, 1933 (inclusive)..... jnteateieeeeesbeeiinnnt weepeonsponseen eee  £53,705,580 ip 


Messrs Samuel Montagu and Company write on July 19, 1933, 
as follows :— 


GOLD. 


The Bank of England gold reserve against notes amounted to 
£189,694,971 on the 12th inst., showing no change as compared with 
the previous Wednesday. No purchases of importance have been 
made by the Bank during the week. Demand for the moderate 
amounts of gold available in the open market was keen, and prices 
continued to rule at a premium over frane parity. Purchases were 
made for the Continent, but a good proportion of the supplies was 
again taken for destinations not disclosed. 


Quotations during the week :— 
Equivalent value 


Per fine ounce. of £ sterling. 


RS TD aves cu coxsssrsuncekaenss seaee 124s. 1d. l3s. 8-32d. 
pp EE Gebeb eb aakhcnteohexeseeessees 124s. 2d. 13s. 8-21d. 
IDS Shakes ncackesenubsksncesoonss 124s. 3d. igs. 8-10d. 

ET Diavechshahocentoashsonsiesnsy 124s. Sl. L5s. 8-10d. 

MP eknnbeschndssassdekenssisess 124s. 54d. l3s. 7-82d. 

BaP Marakbhcbandvanensceuasinhsons 124s. 44. los. 7-99d. 
Average Sok eaeebasapesbenbabebeskuen> 124s. 5-08d. 13s. 8-09, 


Gold shipments from Bombay last week amounted to about 


| £682,000. Thes.s. ‘* Mantua ” carries £255,000 consigned to London 


and £31,000 to Paris; the s.s. ** Gange ’? has £316,000 consigned to 
Naples; and the s.s. ** Castalia ’’ £80,000 consigned to Liverpool. 


SILVER. 


A quieter tone has prevailed during the past week, and prices 
showed only small variations. American support and speculative 
buying following the proposals submitted on the 13th inst. by 
Senator Pittman at the World Conference, imparted some steadiness 
to the market, but the demand was offset by Continental selling 
and re-sales by speculators. 


The Indian Bazaars have bought, and yesterday buying by 
China followed firmer exchange advices from that quarter. 


Reports received to-day of further discussion at the World 
Conference seem to indicate the failure of efforts to reach an agree- 
ment to secure international control of silver, in which case the 
outlook of the market would appear doubtful in view of the 
speculative bull position built up in the hope of a more favourable 
outcome. 


Quotations during the week :— 


In LoNvDoN, In New York. 
Bar silver per oz. std. Cents per 
Cash Two Months’ Ounce 
delivery. delivery. -999 fine. 
BS AD senvkaceree 182d. 183d. = | ee 38} 
a ee 18}#d. 183d. is ME aienassekeas 405 
| eee 18d. 18 id. oy) MEE Kinks o ides 40} 
One eee ent aks 18d. 18 }§d. a ME acca a ania 40} 
a MD Labhichuoes 18}d. 18id. = eee 403 
a aakekcemens 18 fd. 18d. —_ anne 40# 
Average .......... 18-666d. 18-79l1d. 


The highest rate of exchange on New York recorded during the 


| period from the 13th inst. to the 19th inst. was $4-87, and the 


lowest $4-75. 

No further Indian currency returns are yet to hand. 

The stocks in Shanghai on the 15th inst. consisted of about 
126,400,000 ounces in sycee, 277,500,000 dollars and 6,300 silver 
bars, as compared with about 126,200,000 ounces in sycee, 
277,500,000 dollars and 6,300 silver bars on the 12th inst. 
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GOLD AED CILVES PRINS. | WEEKLY TRAFFIC RETURNS. 
Gold Silver— iver, _ RAILWAYS OF GREAT BRITAIN AND IRELAND. 


WN 
= 
Tr 





























> Per Ounce. ee: | steaambgetnieeben 
E - ee ee re Date. Cash. | Gross Receipta, Aggregate Gross ai 
Ounce. | Cagh.| Forward | | week ended July 16, || wan aun , 
' 1933. | * 
1933. s. d. | d. -_ | d. ee ee | an | ooreomittea) —_| en 
uly 14,1953. | Miles | ——>--——,—_-. || ——— > ——— —— — 
July 14 ... 124 2 18H 18 }} July 22, 1927 26 +; | (c) Week ended | Open) 2 6/6 3| | . | te beeie t oo ke 
— 124 3 18 18} » 26,1928 27 | July 15, 1933. \g@ 5% 3 ad etiag 23 SF 
Se 124 3 18% 18 ij » 29,1929 243 28/53! £5 |£2)85!185)] 88 
as Se 124 53 | 18} 183 | » 24,1930 16 Ps eee ae =" ee ! -.— igi oe _ = 
9 L o5 | e,;e,& e |} ¢ e. 6 £ | &£ 
w 1D oa 4 aoe ae » 23,1931 | 12% | Great 1933 | 3,757 | 243, 169, 89, 258} 501]| 5,091 4,545 2,750} 7,295 12,386 
a een 4 6 8} 8} 1 y 21,1932 17 Western | 1932 | 3,757 | 254! 161! 98: 259} 513|| 5,282 4,734 2,859, 7,593 12,875 
a — — (c) L. & N. J 1933 | 6,350 | 393 284) 204 488) 881|| 7,826 7,798 5,797) 13,595 21,421 
NOTICES. Eastern \ 1932 | 6,356 | 392 276 188 464) 856) 7,998 8,216 6,168 14,384 22,382 
- ' L. M. & 1933 | 6,943 | 616 415 180 595) 1,211) 12,168 11291 6,108 17,399 29,567 
Mr Micha al J. Cc ke, de utv-chairman f the Nat 1B k, | Scortish | 1932 | 6,950 610, 390, 193. 583) 1,193)| 12,293 11951 6,538 18,489 30,782 
A gp ong gp re ge = ee ee — , | Southern ...4 2933 | 8) | 323 61) 27\ 88| “411! 7,479 1,652 810, 2,462) 9,941 
—s ye a 5 Me ec c 3 lairman O 1e DANK in succession to the | Seuth "+1952 | 2,181 | 330; 61) 29, 90) __ 420) 7,430 1,764 861! 2, 625, 10,055 
ate Mr J. B. Meers, C.B. eeltancecrmcaateeeesiced St eee ee ad ed gi ee 
an ae : : | ™ 1933 19229 1575 929 500 1429 3. 004!| “32,564 2528 15465 40, 751 73,315 
The National Provincial Bank, Ltd., announce that a branch of | Tetal...... 1932 192644 1886 888 508 1396 2,982 33,008 26 286 16426 43, 09] 6, 094 
the bank is now open at the corner of High Street and York Road, | eT ee —. -\— 0 an 
: (b) ast : | 80 on ee 0-4 6: 6 65: edt acomt 0-¢ 
Bognor Regis. & Co.Down (1932 | 80! 7-1) ... hes | 0-4 7-5] 67-0... | 1. | 18 1 85-1 
Mr F Vv. . "e, manager ulovds 3< x a é bee (b) Great 1933 SES 15-G sno. | ase 7-4) 23-0 eee coo | cee | eve 329-9 
. bn a ma nag a. I on _ a ~ , ye me | *’Northern{ 1932 | 562 16-9... |... 19.61 26-51 2 me | see | case | 640°8 
appoin aa Lone on manager oO 1€ ank O zondon and soutn (b) Great 1933 | 2,158 28-7! ... | ... 27°9. 56°6)| 588- 4! vee | eee | 858°71447-1 
America, Ltd., which is affiliated to Lloyds Bank, Ltd. Southern | 1932 | 2,182 31-5 ... | ... 29-2 60-7! 7,033... |... | 964-4 1667-7 
The Union Bank of Australia, Ltd., announce that a branch of | 
this bank has been opened at Chinchilla, Queensland. LONDON PASSENGER TRANSPORT BOARD. 
Takings. 
Weer emis Take BG, BO acne scnccscccccccscccscccenssccecscsocnsacssenssesevecacecscessse £484,900 





COMPANY NEWS. | Aggregate 2 weeks to July 15, 1933 eceeaeree ch gtaliainbsmiiaincisumaieimiadainidaatinnied 982,200 


| 1. These takings— 


| (a) relate to the operations of the following companies and undertakings now 
comprised in the Board :— 
































































































































AMERICAN RAILROAD MONTHLY GROSS AND NET RECEIPTS. The Underground Group of Companies. 
The Metropolitan Railway Company. 
aii i em aaa ne el oan eee : a | The London County Council and other local authorities’ tramway under- 
eceipts for Month Aggregate 5 Months to takings, 
ended May 31. Mowled May St | May 31. The Tilling and B.A.T. Company (London omnibuses). 
3 ; De- nanereiamrmenaiane Parts of certain provincial omnibus undertakings included within the 
Company. < |Ending.| scrip- London Passenger ‘Transport Area. 
: Compared Compared i 
= tion. 1933. with 1932 1933 | witk erty ‘ (6) are in respect of a part only of the undertakings which are eventually to be 
| = or — ors | ith taken over by the London Passenger Transport Board and are, therefore, 
| | } a subject to alteration from time to time as other undertakings are absorbed. 
(c) are after clearance in respect of traflic to and from points outside the London 
: | ; $ | > | me Passenger Transport Area, and are subject to a pooling scheme with the 
atom Grt. 4 |Apr. 30 ee == + 2 ted 1, 7 - ey main line railway companies in accordance with the provisions of the London 
Southern .. cai Ne 1625} + 0 2,244) + 24,392 Passenger Transport Act, 1933. 
Atlantic Coast 5 |May 311 Gross} 3,640,997)+ 353, 953] 18,694,962) 1,368,606 2. The Board has not in its possession the necessary information upon which a true 
Line ......00. Po | a . oe eee + be th 2 2,987, asl j}+ 1,648,964 | comparison with the takings for the corresponding period of 1932 could be made. 
Atchison Topeka] 5 |May 31]4 Neve'| “'gse'a3al 4. T9e179|Dr 599.917 — doses | ___OVERSEAS RAILWAY RECEIPTS. 
Baltimore and | 5 |May 31 Gross} 9,892,546]— 274,254) 45,037,838!~— 10,167,488 eee Bee aie dats dacanininsea acai 
DD cnosssess on | Nett 2,252,817|+ 964,630] 7,543,436/4 633,658 ~ |... | @ametieeas f Gress Total 
Boston and uw JS Gross} 3,487,134]— 335,900] 45,037,838]— 10,167,488 -| » |2 | a” t Pe 
Maine ....... 5 jMay 31/4 Nett | "751,238|+ 51,954] 7,543,436|+ 653,658 ; OO ee Ue eres rt inn neotenic eln 
Central of New 5 (May 31 Gross} 2,097,106]— 274,230] 10,623,452/— 2,634,436 Name. | & = ve | | | 
Jersey ....... = Nett | 33,420/+ 27,340} 1,160,012} 410,242 | a | a | HS! 1933. | +or—| 1933. | +or- 
Chicago N.Y] ¢ |spay 3q| J Gross) 6,154,535|+ 300,203] 25,603,624|— 4,595,196 | 
Western .... a Nett 173,424|+ 770,959) Dr.15235 519|— ne ee ee Se SS aan 
Chicago Bur- 7 Gross} 6,398,348] +- 222,855] 27,299,440) 6,689,089 
lington, &c.f} > | ay 32 pest 996,436] + 834,222) 1,817,032]; 2142.953 INDIAN. 
Chicago Great as Gross} 1,274,600}+ 24,357) 5,217,431j;— 1,348,385 | “= 7 ee he lh a ra 
oe 5 |May 31}4 Gh : 21 348,385 | 1933. Rs.) Re. Rs. Rs. 
cen és — eaenaet to cro 3 Go)601 | sasan Bengal .... | 2 11 | June iy 1, 330] 2,69, ‘600! 48,905}  31,30,4 yo! 1,46,210 
St Paula {| 9 (UY APL veet | 14st sii] 2.705483) 1.086554]; 2.545.35t | Bengal N.Wesiem | 12 | 241,116) 6.51399) + 45/28] | aosa-ss7 2.02403 
——_ and 5 |May 31 on a. — aoe suena a 2,266,161 Bengal-Nagpur .... | 11 | eS 3,274, 13,55,000}— 36,921; 1,55,41,000'+ 1,13,366 
eetan de tie Gross! 1:304°093|+.  81°639 Dr. 773 coal 992,026 | Bombay, Bar.&C.I. | 14 |July 8} 3,091} 18,08,000 +2,42,000] 3,04,32,000! + 18,98,000 
“Grande Wn.f| © {fax 314 Nees] *2Ys'eia| > 2islegs| 'Sesisis|.  ses'gne | Madras & S. Mabr. | 11 June 17) 32 230) 17,64,000) ~2,91,504) 1,78,36,000 + 17,01,767 
vrande ° 215, + 219, ’ - 233,93 "dd 2 29.490) + 22 986| — 9, 
Erie Railroad 5 |May 31 {Grow 6,017,567|— 153,036) 26,747,194) 4,415,010 ee it ii2 528 Ian! 18 235 36,023 Islet! — 175 531 
’ ™ — Nett | 1,251,318)+ 656,285) 3,138,025) — 190,228 ———_— —— aon ae 
Great Northern 5 \May 31, {Sct oie we oe ea “ ered + Including Lue know- Bareilly State Railwa ay. 
} Uvety 9 ’ bs * + 2,242,200 | 
pa i hs ay 3)|J Gross! 7,333,511]4 6,676) 32,779,904] 5,227,434 | ANADI q. 
Illinois Central | 5 |May 7 Nett | 11478444] 930,529] - 4'433.487|_ 45844. | _________ __CANADIA! A le 
International | 5 |yray 33| f Gross} 1,418,608|+ 551,045) 5,190,358]; 777,028 oc 1933.1 .. 2s. | $ $ 
Gt. Northern f —s i Nett 297,010!+ 206,323 714,620} 4 756.618 | Cunadian National | 27 |July 7| 23,738) 2,895, 007] ‘ 70,369,878 — 12,651,473 
Lackawanna 4 |Apr 30 Gross} 3,169,660} — 1,262,526 13,063,600} — 3,658,497 | Oanadian Pacific... | 2 \ 14! 17,024! 2,276,000| + - 116,0¢ 001 55,315,000 — 7,110,000 
Railroad f a Nett 1,665|— 613,310) Dr. 59,682|— 2,057,842 eee Te — ee aes gies : a pitas os 
ich Valle . Gross} 2,901,828]— 220,409] 14,230,649] 2,922,408 | 
Lehigh Valley 5 |May 3114 Nett |’ 78'780|— 34°2821 ’336423|— 3140°799 | ake SOUTH AMERICAN, © de 
Louisville and 5 |May 31 Gross 5,467,199) + 602,124] 24,725,526) — 2,381,015 | Antofagasta (Chili ; ) "1933. | ' ) £ } £ 7 ttn aaa 
Nashville ... ? Nett 945,131)+ 984,405] 3,134,656)4 2,148,188 and Bolivia)...... ; 28 ‘July 16} 804! 9,920 + 2,820 279,930 — 35,590 
Long Island) 5 |May 31 en 1,954,866|— 495,469) 9,259,514) 2,530,775 | Argentine NE. .... | 2 15, 783! 11,800 — 1,300 24,200 —- 3,300 
Railroad .... en \ Net 00, — 177, 1,146,569} — 491,440 | Argentine Trans.... 2 15; 111} 780 + 780) 4,159 +. 4,159 
= pan 5 |May a oo ee + eae 7,661,627} — 975,284 BA. aud Pacitic ... | 2 | 15 2,806 103,000 + 9,000 213,000 10,000 
and Sault ... oon | \ Net 26,339}+ 342, Dr. 946,518) 4 577,103 B.A. Central ........ 2 I Wi was 11,402 + 2,445 21,651 + 2,959 
a 5 |May 31| a ae + aan a 9,019, - yee — 9 oo | 2 eo ye + 51,000 ae { ey 
as ¢ » Xu i 7,107\4 , 72227,548|— 5096,2 A. Western ...... 2 5 1,926 J + 5,000 45,009 + 7,000 
Nihal Dakin 5 |May 31 J Sg 5,845,329) + 341,557] 24,975,575) — 4,402,317 Central Argentine. | < 15 3,505] 171,000 ~ 29,000 375,000 82,000 
: Nett |  676,907)+ 384,934) 1,315,881/— 1,261,720 | Central Uruguayan | 2 15) 273, 13,592'-+ 2,252) 32,009 + 5,105 
New York) 5 |May 31 Gross 255 253,326} — 645,741/105,846,562)— 24,223,770 | O. Urg. (Kast Ext.) | 2 15} 31h) 2,640 48 5,493 621 
a corsa _— Nett | 3,293,124] + 3,520,006] 8,108,547] + 815,293 | C. Urg. (N. Ext.) .. | 2 15) 185} 1,869 + 270 4,106 + 793 
N. York, New) Gross! 5,528,757|— 673 5 “a og | C. Urg.(W. Ext.) | 2 15) 211) -1,177;+ 163 2,488 + 187 
nae ant s} 5 |May 3 { Stee ery e. 359,375 *Tinadie7}| wrens Cordoba Central... | 2 15; 1,218] 50,000; 5,000 99,000 14,000 
artfor: : , ee er ee Kutre Rice .......... 2 15; 810 "_ 200!— 2,000; 32,200 4,900 
Norfolk and\ 5 \May 31 JS Gross} 5,257,789}4- 704,981} 24,183,905] — 964,197 G. Westn. of Brazil | 28 15 1,064) 200) — 1,300 288,200 + 30,300 
Western .... f rc Nett eee ye 6,392,943) + 1,035,218 | Leopoldina........... } 28 | i 52 22" 827)— 5,189 642,985 — 59,264 
, ta. : Gross} 4,00 235,855) 15,744,811)— 2,341,227 Leopoldina Termnl, | 28 a 262, 000! + 11,000 7,905,000 367,000 
Northern Pacific | 5 |May 51/4 nett | '285.444|+ 346,743] pr1761,973|— "220.049 a | #6h' «15. 4,115) 7,537)+ 7,220 62,635 + 341445 
Pennsylvania 5 |May 31 Gross, 26,372,112} —1,101,086}119,186,686]— 28,217,929 Paruguay Central. | 2 15; 274 3,700} + 850 7,880 + 470 
Railroad ..... a Nett | 5,091,900}+ 715,940} 16,621,219/— 4,039,131 | Salwador.............. } 2 15! 1,048 — 324 2,210 1,317 
Pere 5 |May 31 Gross 1,834,691) + 149,985 8,349,893) — 925,349 | San Paulo .... » 4 2 9,1, 532 33,417)+ 3,293 1,007,095 + 73,716 
Marquette .. eo — 3. os ora + poets - aneee 13,853 United of Havana | 2 15 5 4, S67 15,070 ,— 437 30,839 5,855 
Stain t8 . *TOSS - ’ ’ ’ ——_t i °° °° °° — ee ee ee 
Reading Co. .... | 5 |May S14 Nett | 1,231, on 314,686] 4,055,643] + "294,852 | ¥ Monthe. 
Rock Island Gross} 5,458,389|— 328,548|Dr. 19,826]— 1,215,457 | 
Lines «....... 5 [May 31/4 Nett | '616,576|+ 499,835] 24,474,249|— 5'705.407 | OTHER OVERSEAS. 
Seaboard Air . Gross} 2,752,183)+ 86,414] 14,414,925] — 774,663 i D . 3, P . is oo. eo 
Line .......+. 5 |May 31/4 Nett | “"251,928|+ 249,147| 1,351,568|5, 496,491 | “PPE Raiware, | 13 ‘ea 820! sal Ys mai; 45,931!” 3,065 
Southern Pacific | 5 |May 31) 4 Gr088|11,116,377) — 1,328,326] 47,027,295|— 12,984,948 | Egyptian Marketa. | 27 \July 6 | 1,225'—- 162 43,414 + 977 
. Nett | 979,463|/+ 386,753) Dr2192,397|— 1,869,853 | Gr‘Southn.of Spain | 27 1! 104 Ps. 26, 802,— 3,879 1,376,362 + 22,962 
Southern Rail) 5 |agay 33|J Gross) 6,544,085) + 733,413) 29,962,021}— 2,038,279 | Mexican Railway 2 14) 483$ 184,200, 400! 375,800 + 19,600 
SRI ciconapas _— Nett | 1,310,353|+1,517,797| 4,537,683)4 3,553,849 | -— ————— jaa ice 
St. Louis-San Gross} 1,197,372/+ 142,154] 4,919,053)— 456,623 
Francisco | 5 [May 31 Nett | °273,121|+ 268,136] °373,789|+ 345,538 TRAMWAYS WEEKLY GROSS RECEIPTS. 
Texas & Pacific 5 |May 31 an eet + 114,505 7,883,165 = 826,312 | ee ee nn 2 1933 t z peacetime 
Net 9,519}+ 168,179} 1,023,918|+ 18,784 | , 
Cee Grose| 7,795,625|—1,106/668| 28685296}. 8.o2'641 | Anglo-Argentine .. | 28 July 15 328 52,579 — 17,298, 1,635,683 222,008 
Union Pacific... 4 jApr. 30 Net+ 797.169] + 252,999 1'559,964 = 1'718'414 | B. Aires Lacroze ... 2 9)... 5,675 — 3,746) 11,350; — 7,612 
x Gross 3,171,839 ae 72.389 13'800,366 a . "930 | Isle of Thanet Elec.| 27 5} eee 3,374. — 81 69, 962) ~~ 1,367 
Wabash ......... 5 [May 3114 Nett | "31138914. 24]°131|Dr esd 52415. 26,912 | Laverpool Corp...... | 15 12} 124) 28,726,— 1,068; 413,192/— 10,155 
= “or. | Madras Electric... | +63! 151... (Rs. 70,808.+ 14,146! —682,8891+ 20,487 


t Net operating income, + Months. 
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DIVIDEND ANNOUNCEMENTS. 





Rate % per Annum, except Divid 
where marked % or Stated peeked 

in Cash. Years. 
* Interim div. + Final div, 


Name of Company. 












Interim or 
Interim | Date of Final Latest Pre- 
or Pay- | Comparison Y ear vious 
Final. ment, with * | Year, 
Last Year. 
BANKS. % % 
Royal Bogk of Comets ienseiwens 2% | Sept. 1 pan ne 
Employers’ Liability Assurance | 1/6 p.s.*| Sept. 28 
Indemnity Mutual Marine Assu- 
iT ei anetcihicns shGanbeeetbeetss 14-p.s.* — Unchanged 
eee Ww aes $25%*| Aug. 17 | Unchanged 
AN RU oR. 
Ceylon Upcountry Tea ............ i ca aca 10 20 
SEN: \nuishbahipistinkwinesibn sab _ + 10 20 
aS ‘an om ia 10 324 
MINING. 
enment Pulal .............c0ccece0c0s 24%*| July 25 — 
wee oy ee ; 24% *} July 28 | Unchanged 
CO 
Bradbury Greatorex and Co. ... 3%*| July 31 | Unchanged — Pa 
British Assets Trust ............... Nil* coe 14% si os 
City Property Investment (Def.) 5%*| Aug. 1] Unchanged wee os 
Courtaulds Limited ............... ~13%*| Aug. 12 114% ‘oe a 
Darnell (J.) and Son ............... 5%*| Aug. 5 se san on 
Foreign and Colonial Investment 2%*| July 31 | Unchanged bis ka 
Goulding (W. and H. M.)......... at i nee 6 6 
Guard Bridge Paper ............... 3/- p.s.t 6 9 
Manchester Palace of Varieties 24%t ea a 5 20 
Mather and Platt ......cccccscccsss 24%* pies Unchanged oe es 
Mercantile Investment and Gen. ; 
Ie chibi cedcekenpinnhwenesie 34%*| Aug. 1 4% 
Metropolitan Trust ............... 5%*| July 29 6% 
Mortgage Co. of River Plate ... 5%*| Aug. 1 6% se 
National Canning .................. as Fe es 7 
oo — — iatiets . ae July 24 posanasd aoe 
penshaw Brewery . % ne nchange 
Railway Debenture and General 
nme 2%*| Aug. 1 23% 
Railway Share Trust, &c._ ...... 2°%*| Aug. 1 24% 
River Plate and Genera! Invest- 
ment Trust (Def.) ............... 5%*| Aug. 1 6% aos sas 
SS eee 1%*| July 28 14% aa ao 
Second Clydesdale Investment... 2%t ‘ sai 4 5 
Second Scottish Western Invest. 2%t| July 1 oe 4 7 
Sparrow, Hardwick and Co. 24% *| Aug. 2} Unchanged = = 
 _ ) Re 5%*| Aug. 5} Unchanged 
United States and General Trust 
aa alee a ca 2%*| Aug. 14 3% 
United States Investment ...... Nil* kis 14% 


William Timpson .................. 5%* July 31 Unchanged 


+ Tax free. 


CONSOLIDATED GAS, ELECTRIC LIGHT AND POWER COMPANY OF BALTIMORE.— 
Amount per share : Common $0-90; payable on October 2, 1933; to shareholders 
of record on September 15, 1933; for quarter ending September 30, 1933. 


SHAWINIGAN WATER AND POWER COMPANY.—The directors of the Shawinigan 
Water and Power Company have declared the following dividend on the common 
shares of the company for the quarter ended June 30, 1933 :-— 

Amount per To Shareholders 
Share. Payable on on record on 
13 cents. August 15, 1933. July 24, 1933. 
Statement of earnings and pees for quarter ending June ’30, 1933, as compared 


with corresponding period of 
Three Months ended Three Months ended 
June 30, 1932. June 30, 1933. 





$ $ 

NID ois e ct acemnenmanbuenn 3,196,487 2,986,540 
Operating expenses (including U.S.A. 

DED sisi sbeueskbnunkadibueokebdy 1,356,166 1,327,859 

1,840,321 1, 658, 681 

nea a iacciinktpeonwess 1,017,750 1 028, 296 
Surplus (before depreciation and in- 

STE: .<usssuseeenseosneuppaneniies 822,571 630,385 


To THE HOLDERS OF PRIOR SECURED 7 PER CENT. STERLING BONDS OF COMPANIA 
DE SALITRE DE CHILE (COSACH).—Schroder Executor and Trustee Company, 
Ltd., as trustee under the trust deed under which the above-mentioned bonds 
were issued, announces that it has received from Chile a Project of Law now before 
Congress which, if passed, will materially affect the position and security of the 
bondholders. The Association of Investment Trusts and the British Insurance 
Association, whose nominees (in addition to representing them on the Nitrate 
Securities Protective Committee formed in May, 1932) are members of the com- 
mittee formed for the protection of the particular interests of holders of the above- 
mentioned bonds, represent very substantial holdings, and the Council of Foreign 
Bondholders is also represented. Having regard to the constitution of this 
committee the trustee proposes to support and to maintain close contact with it. 
The trustee considers that it is in the interests of the bondholders that they should 
send particulars of their holdings to the Trustee at 145, Leadenhall Street, London, 
E.C.3, who will register such particulars. Appropriate forms for furnishing such 
particulars will be supplied on application at the above address 





OIL OUTPUTS. 


British CONTROLLED OILFIELDs, 
week ended July 15th: Venezuela, 30,386 barrels; Trinidad, 
12,379 barrels; total, 42,765 barrels. 


THe Mexican Eacrte Orn Company, Lrp.—Production for the 
week ended July 8, 1933, was 265,000 barrels. 


Srres Perroteum Company, Lrp.— Production for May, 1933, 
Dondrum Company, 12,385 tons; Romano-Africana Company, 
722 tons; total, 13,107 tons. 


Tampico O11, Ltrp.—The total production from the company’s 
properties in Mexico during June was 15,540 barrels, in a of 
which the royalty due to Tampico Oil, Ltd., amounted to 1,166 
barrels. 


Tocvuyo OILFieips oF VENEZUELA, Lrp.— Oil produced during 
June, 1,052, tons. 


Lrp.—Production for the 


INDUSTRIAL PROFITS. 
(See Article on page 168.) 


Reports IssuED In YEAR ENDED JUNE 30, 1933. 














Reports IssuED In QuARTER ENDED JUNE 30, 1933. 


Net Profits 
after : 
. Ordinary Preference 7 ne 
Group. | payment of | Dividend. Dividend. To Reserve, &c. 
Interest. 
£ £ % £ % £ % 
Breweries ... | 12,700,053 | 8,742,973 | 68-8 | 2,384,720 | 18-8 | 1,572,360 12-4 
Canals and 
Docks ...... 236,305 65,166 | 27-6 153,785 | 65-0 17,354 7°4 
Elec.Light,&c.| 8,965,903 | 3,689,574 | 42-3 | 1,694,795 | 18-9 | 3,581,534 38-8 
Financ ae 
Land, &c. 2,766,892 | 1,903,437 | 68-8 986,074 | 35-6 |Dr122,619 | Dr. 4-4 
OR scutvioensia 4,316,295 | 3,612,022 | 83-5 470,793 | 10-9 233,480 5-6 
Hotels and 
Restaurants| 1,514,443 659,588 | 43-5 698,148 | 46-1 156,707 10-4 
Tron, Coal and 
eee 3,495,901 | 2,430,495 | 69-5 | 1,559,504 | 44-6 |Dr494,098 | Dr. 14-1 
Motor and 
Oycle ...... 171,954 868,903 |505-5 411,608 [239-5 | Dr1108557 |Dr.645-0 
ee 6,097,922 | 4,557,069 | 74-7 | 1,057,275 | 17-3 483,578 8-0 
Rubber ....... Dr. 796,207 73,940 ose 16,535 «» |Dr886,682 eee 
Shipping ..... Dr, 834,256 655,876 778,211 Dr2268343 ° 
Shops and 
Stores ...... 11,190,899 | 5,949,248 | 53-1 | 2,740,872 | 24-5 | 2,500,779 22-4 
i ncenneeieeen 474,250 388,676 | 81-9 242,993 | 51-2 |Dr157,419 |Dr. 33-1 
Telegraphs,&c.| 2,966,019 | 1,067,867 | 36-1 | 1,510,920 | 50-9 387,232 13-0 
Textiles ...... 5,560,865 | 4,085,934 | 73-5 | 1,777,568 | 31-9 |Dr302,637 | Dr. 5-4 
Tramways ... 1,299,827 703,753 | 54-1 388,406 | 29-9 207,668 16-0 
eee 8,227,152 | 3,838,824 | 46-7 | 3,541,988 | 43-0 846,340 10-3 
Waterworks . 1,188,917 618,717 | 52-0 265,683 | 22-4 304,517 25-6 
Miscellaneous | 67,540,047 |41.694,762 | 61-7 |18,680,624 | 27-6 | 7,164,661 10-7 
Total..... 137,083,181 |85,606,824 | 62-5 |39,360,502 | 28-7 |12,115,855 8-8 











Rate 
cea Deventure |B] Preference [RA] Ordinary | B& lot Div. 
P- Capital. Int Capital. Int Capital. Div. |* Year 

& 5 - | ago. 

' 
£ % £ % £ % % 
Breweries ...... 6,996,382 | 4-1 9,746,668 | 5-5 10,606,165 | 12-2 | 13-7 
Canals and Docks 150,000 | 4-0 93,700 | 6-0 744,983 3-2 1-8 
Elec. Light, &c. 6,006,758 | 4-1 5,094,457 | 4-8 9,475,790 6°5 5-9 
Financial, Land, 

R..  ersencnonens 21,267,431 | 5-1 10,458,222 | 4-7 31,274,919 1:8 1-8 
GUD .ciseenscuncence 1,429,112 | 3-9 Nil som 9,991,081 5-7 6:0 
Hotels and Res- 

taurants ...... 3,303,420 | 5-3 8,508,472 | 5-9 4,108,407 | 10-6 | 10-6 
Iron, Coal and 

eae 18,322,462 | 5-1 | 29,771,281 | 2-1 78,249,725 1-7 2°3 
Motor and Cycle sii —_ 3,500,000 | 6-7 11,339,451 1-8 1:5 
Ee  einbisenoeneus 4,000,000 | 5-5 | 17,469,665 | 6-5 | 42,416,359 9-8 7°6 
Rubber 1,351,902 | 7-2 596,088 | 0-5 23,398,579 0-3 0-1 
Shipping 4,896,490 | 5-3 12,781,975 | 1-3 19,699,825 1-2 2-9 
Shops and § 2,721,805 | 5-3 6,295,007 | 6-6 8 569,960 | 14-7 | 17-3 
D> eesunineienunun 614,315 | 5-2 4,001,086 | 5-2 9,703,833 3:3 6-9 
Telegraphs, &c... 208,054 | 4-2 | 27,063,909 | 3-0 | 67,603,687 0-9 8-2 
MED wesncenns 8,719,598 | 4-9 | 15,135,766 | 3-8 | 28,179,608 7:6 5-8 
Tramways ...... 3,615,753 | 5-3 2,456,407 | 9-2 5,818,700 5-5 7°4 
ED. unsincoresens 29,234,408 | 4-4 | 29,313,260 | 3-7 28 260,428 4-1 5-2 
Waterworks ... 1,998,008 | 4-9 671,980 | 2-4 3,421,560 2-7 4-1 
Miscellaneous ... 39,840,534 | 5-3 | 156,915,471 | 6-0 | 196,820,177 7-1 6-8 

een 154,676,432 | 4-9 | 339,873,414 | 4-9 0 4-6 


589,683,237 | 5: 


Note.—The figure in the last column of the above table 
for the rate of dividend in the second quarter of 1932 does 
not correspond with the figure given for that quarter in 
the historical table in the text on page 168, as the num- 
ber of companies reporting in 1932 was 675 as against 
612 in 1933. 


Reports IssuED IN ne as ee SaaS Sewn ENDED JuNE 30, 1933. 








} 
Net Profits 
after pay- Ordina Pref 
‘i dinary reference Dee = ; 
Group. = Dividend. | Dividend. | To Reserve, Ke. 
Interest. | | 
£ £ % £ % £ % 
Breweries ...... 2,029,589 | 1,295,861 | 63-9 532,055 | 26-2 201,673 9-9 
Canals & Docks 34,650 24,212 | 70-0 5,622 | 16-2 4,816 13-8 
Elec. Light, &c. | 1,207,475 614,675 | 50-9 245,696 | 20-3 347,104 28-8 
Financial, Land, 

BRrccveccccecs 726,470 573,869 | 79-0 487,670 | 67-1 |Dr335,069 |Dr.46-1 
| EE 785,660 565,678 | 71-9 Nil ‘se 219,982 28-1 
Hotels and Res- 

taurants ...... 1,023,757 438,212 | 42-8 503,425 | 49-2 82,120 8-0 
Iron, Coal& Steel | 2,400,699 | 1,359,138 | 56-6 622,907 | 25-9 418,654 17-5 
Motor & Cycle 140,641 200,000 |142-3 233,438 |166°0 |Dr292,797 |Dr208"3 
OEE. neevsecsecenses 5,483,959 | 4,168,749 | 76-0 | 1,057,275 | 19-3 257,935 4-7 
Rubber ......... Dr248,277 60,615 oo 3,461 soi Dr312.353 ans 
Shipping ........ 459,920 239,222 | 52-0 182,964 | 39-8 37,734 8-2 
Shops & Stores | 2,428,836 | 1,264,771 | 52-0 415,838 | 17-1 748,227 30-9 
Toniemernecanses 488,272 314,988 | 64-5 210,420 | 43-1 |Dr. 37,136 | Dr.7-6 
Telegraphs, &c 1,757,902 675,725 | 38-4 824,036 | 46-8 258,141 14-8 
Textiles senenpnon 2,921,156 | 2,144,317 | 73-4 575,227 | 19-7 201,612 6-9 

ose 857,240 315,354 | 36°8 226,156 | 26-4 315,730 36°8 
2,541,955 | 1,170,092 | 46-0 | 1,098,635 | 43-3 273,228 10:7 
"353,115 93,375 | 26°5 16,310 4°6 243,430 68-9 
27,478,146 14,026, 065 | 51-0 9,415,716 34°3 | 4,036,365 14-7 
52,871,165 |29,544,918 | 55-9 |16,656,851 | 31-5 | 6,669,396 12-6 








eon i i oe 


, | a 


at Oa it Oo 


July 22, 1933.) THE ECONOMIST. 207 
SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 












































Net Profit Appropriation. Corresponding 
in After Amount ee Period Last 
i : Payment | Available Dividend. acl || Year. 
Company. oar wane of for —_—<$—. $e a 
Ending.| Last Debe Distri Pref Citi Reserve, Balance | 
Account. rs - — oon on Deprecia-|Forward.|| Net Divi- 
me =| bation. tion, &¢ || Profit. | dend 
Interest. Amount} Amount. | Rate. er | 7 ‘ 
| | | 
Banks, £ £ se || ¢ £ 0% £ s || ¢ % 
Munster and Leinster Bank | June 30* 46,428 72,224) 118,652 ad 45,000 127 30,000 43,652|| 81,001; 12 
Provincial Bank of Ireland | June30* 35,919 32,953 68,872 De 25,312 123 10,000} 33,560!) 40,075) 124 
Standard Bank of S. Africa | Mar. 31 150,064) 429,336) 579,400 - 250,000 10 175,000) 154,400}| 457,442) 11 
lhe National Bank ......... June 30* 54,513} 106,825) 141,338 _ 90,000 12 20,000} 31,338}} 116,659) 12 
Financial Land, &c. 
Australian Estates and Mort- 

ic aipics cacnebenascixcek Dee. 31 6,807 4,046 10,853 ges or Ree sal 10,853)|Dr. 622 
Gt. Northern Telegraph Co.’s 

Holding Co. of Denmark | June 30 549 79,504 80,053 ta 79,483 22 re 570}; 86,060) 194 

Iron, Coal and Steel. | 
Avery (W. and T.)_......... Mar. 31 54,798 95,512} 150,310)} 11,303 79,882 15 59,125}} 100,022} 15 
Head, Wrightson & Co. ..... Apr. 30 603) Dr. 27,248| Dr. 26,645 me on ..  |Dr. 27,000 355||Dr. 1,552)... 
Henderson (David and Wm.) | Apr. 30 2,781| Dr. 15,972| Dr. 13,191 ae a eae Dr. 18,450 5,259]! Dr 28,549 
Horseley — and Eng. | Mar. 31 2,244) Dr. 931 1,313 oe a ie ee 1,313]| Dr 11,425 
Tankers Limited ............ Mar. 31 60,084) Dr. 11,592 48,492 aie 48,492)| 180,258 
Tocuyo Oilfields of Venezuela} Dec. 31 |Dr256,229| Dr. 16,624| Dr272,853 Dr272853\| Dr 121566 
Rubber, &c. 
Banir Rubber .......00..000000. Mar. 31 |Dr. 1,164\Dr. 300\Dr. 1,464 a Dr. 1,464\|Dr. 1,449 
Caledonian (Selangor) Rub. | Mar. 31 8,490|Dr. 499 7,991 aii 7,991 390 
Chungloon Rubber............ Mar. 31 ~ Dr. 324|Dr. = 324 Dr. 324 ees 
Harewood Rubber ............ Mar. 31 548|Dr. 1,342|Dr. 794 Dr. 794) 2,195 
Jami Buber .......00000600000. Mar. 31 ssa Dr. 1,296|Dr. 1,296 | aoe | Dr. 1,296\| me 
North Hummock Rubber... | Mar. 31 1,311|Dr. 4,236|Dr. 2,925 1Dr. 4,000 1,075) Dr. 6,191 
Pindenioya Rubber and Tea | Dec. 31|Dr. 4,214|Dr. 2,206|Dr. 6,420 : Dr. 6,420\| Dr. 3,026 
Sarawak Rubber ............ Mar. 31 1,218|Dr. 2,312|Dr. 1,094 se rs el bila Dr. 1,094\| Dr. 3,143) 
Sungei Tiram Rubber ...... Mar. 31|Dr. 2,210|Dr. 2,593|Dr. 4,803 es et sa Sas Dr. 4,803) 1,589 
Tonghurst Rubber ............ Mar. 31 ata Dr. 922\Dr. 922 oe asia as ae Dr. 922 
; Shipping. | 
Furness Withy and Co. ... | Apr. 30 156,773) 379,675} 536,448); 56,250; 135,000 3 200,000} 145,198}; 388,421 6} 
Shops and Stores. 
Mence Smith’s Stores ...... Mar. 31 12,124 iter 29,851); 11,625 1,744 15 4,000} 12,482 | 16,985) 15 
Tea. | 
NN TI vv cincccesccscesess Dec. 31 |Dr. 41\Dr. 11,458| Dr. 11,499 a | eae Dr. 6,000\Dr. 5,499||Dr. 6,281)... 
BIIR POD «kn ocncccscccscvcves Dec. 31 7,015 9,000 10 2,000 ‘ica 58| | 24,386} 10 
MINE ION. Siixcwatocccssassuc Dec. 31 8,741) Dr. ai i es eG 5, 766)| 3.495} 10 
Jokai (Assam) Tea ......... Dec. 31 32,143 6,000 23,127 Mae id ae | 31,643|| 14,593] 24 
POPRRAU TOO «...0.6+.0000000 Dec. 31 3,174! Dr. wes =e eas Dr. 1,402} 4,130}} 23,412 5 
Kacharigaon Tea ............. Dec. 31 Dr.63) Dr. 96 | Dr. 2,658|| Dr. 4,431 
I TNO aiscascenscnseecccoce Feb. 28 _ Dr. i es Sis Dr. 5,005\| Dr. 6,037 
Roomsong Tea. .......000.000 Dec. 31 1,864 3,750) 5 | 2,287||Dr. 1,143 
TEENS Sy niniensncinwscseves Dec. 31 |Dr. 9,742|Dr. aay ais Dr 16,4. 31\|Dr. 5,362 
PUOMOGORE TOR. ocecicccsccesss Dec. 31 |Dr. 9,508|Dr. a Dr 19,713 a 
BROMIRIEE FOI: hiscnn ose vessernces Dec. 31 |Dr. 2,830|Dr. Bas Dr. 7,638|| 
British Industries and Gen. 

Investment ...........c0.e0 June 30 8,476 | 4 11,952!) 4,413 
O-Cedar Consolidated Trust | Mar. 31 on _ a eas 3,769 6,795}... 
Palmerston Investmt. Trust | June 30 717 y aes 6,800! 2 5,000 1,963 1,083) Nil 
Second Gt. Northern Invest. | June 1* 24,138 6,900: 31,028 3,306 Sea 25,000} 2, toe dae oe 

Other Companies. 

Cork Improved Dwellings... | June 30* 1,755 1,336 5,091 L a 74 187 1,779 1,408 74 

Coronet Brick Co, ............ Feb. 28 1,748 1,035 2,783 2 783 4,683} 44 

Crosse and Blackwell......... Dec. 31 | Dr. 78,878) Dr 259,978} Dr 338,856! Dr338856|| Dr 110412! 

Gloucester Railway Carriage | May 31 (51,412) Dr. 50,864 548) nas | Saat 548!|Dr. 5,727)... 

London & National Property | Dec. 31 14,197 72,919 87, 116)! a 60,000 6 20,000} 7,116}} 104,411 6 

O-Cedar Limited ............ Mar. 31 oa 670 670)| eo . | 670 1,696}... 

Savory and Moore ............ Jan. 31| {13,222 8,799  22,021|| 7,650, _—si«z«. |e | 14,371) 9,666)... 

Tilbury Contracting &c. ... | Mar. 31 17,724 118,351) 136, 7 60,000 15 | 54,274, 21,801); 105,152) 15 
| | 

* For half-year. + Free of income tax. ~ Absorbed £198,750. 





REPORTS AND NOTICES. MISCELLANEOUS. 
IMPERIAL AND INTERNATIONAL COMMUNICATIONS, LTD. (Index 
Numbers).—These index numbers represent the estimated monthly 
Captain Owen Jones, C.B.E., R.D., one of the Elder Brethren of | TCC™ Pts from traffic as selated - en traffic in the Paced 
Trinity House, has been appointed a director of the London awe a. It ——_ ~ naten cnet ace 1929 os Pe rg - bse stein 
seas areas has been taken over at different dates by the local 
Assurance. associated companies, and the total figures for 1929 taken for pur- 
Mr P. V. Sherwin has been appointed a director of British “* New- | pose of comparison in establishing the index 100 have therefore 
Wrap ” Company, Ltd. been adjusted when necessary by the omission of the receipts 
The directors of the London Assurance have elected the Hon. accruing in the areas affected. The index numbers are, in conse- 
Rojand Dudley Kitson, D.S.O., M.C., deputy governor of the | quence, all shown upon a comparable | basis. Monthly figures 
corporation in place of Mr J. M. Ryrie, who, for reasons of health, reduced to working-day anak Working-day average of com- 
has found it necessary to relinquish that office. Mr Ryrie will | parable receipts year 1929 = i i 
continue to serve as an ordinary director of the London Assurance. 1930. 1931. 1932. 1933. 





Guest, Keen and Nettlefolds, Ltd., announce that Mr Tom S. idl ag as: as a ao ae 
; : ; E . i sawewnians 
Peacock, managing director, was appointed deputy chairman of Sincsis 94-5 79-6 77-8 70-4 
the company in succession to the late Mr F. W. Keen. Mr Charles | = gp s . : 71. 
- ’ 2 : Ma siccceneacdeces 94-9 74-5 71-4 71-8 
H. Keen and Mr Kenneth 8S. Peacock were elected to seats on the ~~ aaa, 86-2 68-8 67-7 10-7 
board. TN ices ocsians 86-0 66-6 64-7 70-1 
The following gentlemen have been elected to the council of the Eo iinantankcsges 80-8 64-7 63-2 ee 
British Railway Stockholders Union, Ltd.: Captain the Hon. ROGER sc .c..ccscee 82-1 61-8 69-6 
James Moncrieff Balfour, O.B.E.; Lt.-Commander Robert T. September ........ 81-4 73-0 71-4 
Bower, R.N., M.P.; John Charrington, Esq., junr.; Lt.-General Oe 82-5 77°8 73°2 
Sir Travers Clarke, G.B.E., K.C.B., K.C.M.G.; Sir Robert William November ........ 80-4 79-0 73-0 
Perks, Bart. December ......... 87-1 83-6 78-8 








208 


THE ECONOMIST. 


[July 22, 1933. 





MANCHESTER SHIP CANAL COMPANY.—The traffic receipts for the 
month of June, 1933, amounted to £93,982, against £101,095 in 
June last year, a decrease of £7,113. The traffic receipts for the 
half-year ended June 30, 1933, amounted to £574,959, as compared 
with £596,079 for the corresponding period of last year, a decrease 
of £21,120. The net revenue of the whole of the undertaking for 
the half-year (after providing for interest and fixed charges) was 
£9,467 less than the corresponding half-year in 1932. 


TOKYO ELECTRIC LIGHT COMPANY LIMITED (6 PER CENT. FIRST 
MORTGAGE BONDS).—Messrs Lazard Brothers and Company, Ltd., 
announce that the following figures relating to the operations of 
the Tokyo Electric Light Company, Ltd., during the half-year 
ended May 31, 1933, have been received by cable from Japan : 
Balance brought in from the last accounts, 5,219,392 yen; net 
profit for the period, 349,617 yen; dividend, nil; amount placed to 
reserve, 18,000 yen; amount carried forward, 5,551,009 yen. 
The gross earnings for the half-year ending May, 1933, amounted 
to 59,700,000 yen, as compared with 58,200,000 yen in the previous 
half-year ending November, 1932. At the same time, general 
expenses were reduced by 2,300,000 yen, as compared with the 
previous half-year. Owing, however, to the depreciation of the 
yen, the service of the external debt and the provision for de- 
preciation absorbed larger amounts, the increase in the cost of 
these two items during the last half-year, as compared with the 
half-year ending November, 1932, being 2,120,000 yen and 
6,125,000 yen respectively. 


WORKING PROFIT, TRANSVAAL.—The total estimated working 
profit of the gold mines of the Transvaal for the month of May, 
1933, amounted to: Witwatersrand, £2,393,763; outside districts, 


£162,303; total, £2,556,066. The estimated working profit in 
April, 1933, was: Witwatersrand, £2,223,257; outside districts, 
£158,714; total, £2,381,971. 





- COMMERCIAL REPORTS. 








MARKET SUMMARY. 


The rapid advance of prices of the principal primary products 
in the United States recorded a week ago continued during the early 
part of the past week. Subsequently, however, prices became 
irregular and some commodities experienced a severe reaction 
caused by large-scale profit-taking. On the basis of Wednesday's 
quotations, grains, with the exception of barley, show a fall on the 
week. On the other hand, coffee and cocoa rose further while 
raw sugar remained unchanged. Among industrial raw materials 
cotton was cheaper, but rubber, petroleum and non-ferrous metals 
recorded a rise on last week. Sterling quotations of primary 
products were generally firmer. 

According to reports from various industrial centres, business 
in coal has declined a little, and the volume of activity in the iron 
and steel trade has been reduced under the influence of the holidays. 
Activity in the textile trades has been maintained. 


THE COAL TRADE. 
SHEFFIELD.— Best suitable for export have become 


rather scarce and prices are firm at 16s. to 16s. 6d. f.o.b. Singles 
and smalls are also in inadequate supply, with the result business 
is being placed outside the South Yorkshire area. The working of 
the quota system is responsible for this unfortunate position of 
affairs. Bunkering business is steady and supplies ample. Inland 
demand for steam coal is rather better, increased tonnage being 
specified by some of the large works. House coal shows no improve- 
ment and business is badly depressed. A better demand for furnace 
coke has had a steadying influence on prices. The quotation 
remains at 10s. per ton at ovens for good brands. 


NEWCASTLE-ON-TYNE.—Conditions in all sections of the North 
East market are inclined to be just a little better, not only in 
Northumberland, but also in the Durham sections. The demand for 
Northumberland brands of sized coal is still particularly good, and 
there is also a marked improvement in the enquiry for dry cleaned 
and washed smalls, along with some of the better class ordinary 
smalls. The improvement in Durham lies in the slightly better 
demand for coking coal, and also the improvement in the bunker 
only trade at Commissioners Staiths. There are still, however, 
abundant supplies of ordinary unscreened offering, and production 
could be considerably increased. To-day’s f.o.b. prices for export 
are as follows :—-NORTHUMBERLAND.—D.C.B. screened steam, 
13s. 6d.: smalls, 8s. 6d.; Howards Bentinck Newbiggin screened, 
13s. : smalls, 8s. 6d.; Tyne Prime, large, 13s. : smalls, 9s.; Hartley 
Main, large, 13s. : smalls, 8s. Durnam.—Lambton, South Hetton 
screened steam, 15s.: smalls, 1ls.; Wear Special, unscreened gas, 
15s.; Holmside, Ryhope, Boldon unscreened, 14s. 6d. : second class 
gas, 13s.; coking, unscreened or smalls, 12s. 6d.; Prime unscreened 
bunkers, 13s. 6d.; second class unscreened bunkers, 13s. 3d.;Prime 
foundry coke, 16s. 6d.; Newcastle and District gas coke, 19s. 


GLASGOW.—With “ Fair’ holidays in progress, the Lanarkshire, 
Fifeshire and North Ayrshire collieries closed, and operations sus- 
pended at most of the coal-loading berths at the ports for these areas 
business has been exceedingly quiet during the week. In the main, 
only small parcels have changed hands, but these have made 
steady prices, and indications are that values ruling after the 
resumption will show no great change. Shipment prices (f.o.b. 
district ports and mostly nominal) are as follows :—LANARKSHIRE.— 
Ell best, 14s.; splint best, 15s. 3d.; splint second, 14s.; navigation, 
14s.; navigation second, 12s. 6d.-l3s.; Hartley, 14s. 6d.; steam, 
13s.; trebles, 13s.-13s. 6d.; doubles, 12s. 6d.; singles, 12s.-12s. 6d. ; 
pearls, 10s. 9d.—11s.; dross, 9s. 6d. Fire.—Unscreened navigation, 


steamns 


| 


TET ae 
SS 


12s. 6d.; first-class steam, 12s. 9d.; third-class steam, 1ls.; trebles, 
13s. 6d.-163.; doubles, 12s. 6d.-l3s. 6d.; singles, 12s.-12s. 6d.; 
pearls, 10s. 6d.-lls. Lorsians.—Prime steam, 1lls.—-lls. 6d.; 
secondary steam, 10s. 6d.-10s. 9d.; trebles, 13s. 9d.-l4s. 3d.; 
doubles, 12s.-12s. 6d.; singles, 12s.-12s. 6d.; pearls, 10s. 9d.—L1s. 
AYRSHIRE.—Unscreened navigation, 14s.; jewel, 15s.; steam, 
lls. 6d.; trebles, 13s.; doubles, 12s.; singles, 12s.; pearls, 11s. ; 
dross, 9s. 


CARDIFF.—Business in the Welsh steam coal trade proceeds on 
quiet lines, and in consequence of seasonal slackness in the inland 
demand extra supplies are available for export. Buyers, however, 
are covering requirements from day to day, and are showing little 
inclination to enter into forward commitments. Supplies of all 
grades of large are excessive, and owing to the accumulation of 
stocks, and consequent shortage of wagons, it is difficult to maintain 
regular working at the pits. Owing to the adverse large coal 
position, supplies of smalls and sized coals are limited, but with 
a slow demand there is no difficulty in covering requirements. 
Coke is plentiful and prices weak, while the patent fuel trade is 
rather less active. The proposal of the employers to substitute the 
present day and night shift working at the South Wales ports by 
two continuous day shifts from Monday to Thursday, and con- 
tinuous working from 6 a.m. Fridays to 5 p.m. on Saturdays has 
been rejected by the workmen, and no further negotiations are 
expected to take place for the time being. In the anthracite trade, 
chief interest is centred in best grades, which are moving off steadily, 
chiefly to France, Italy and Canada, but lower grades are abundant 
and weak. The following are the current approximate quotations : 
Best Admiralties, 19s. 6d.; seconds, 18s. 9d. to 19s. 6d.; best drys, 
18s. 6d. to 19s.; Black Veins, 18s. 3d. to 18s. 6d.; Western Valleys, 
17s. 9d. to 18s.; Eastern Valleys, 17s. 3d. to 17s. 74d.; best small 
steams, 13s. 6d. to 13s. 9d.; cargo smalls, 11s. 6d. to 12s. 6d. ; coking 
smalls, 13s. 6d. to 13s. 9d.; anthracite, best large, 36s. to 38s. 6d.; 
Red Vein, large, 22s. to 25s.; machine made cobbles, 37s. 6d. to 
48s. 6d.; French nuts, 37s. 6d. to 48s. 6d.; stove nuts, 36s. 6d. to 
45s.; rubbly culm, 10s. to 10s. 6d.; special foundry coke, 32s. to 
36s.; patent fuel, 21s.; pitwood, ex ship, 19s. 3d. to 20s. 9d. 


IRON AND STEEL. 
MIDDLESBROUGH.—Transactions in foundry and hematite pig 


iron tend to ease at this period of the year, owing to foundries in 
the different districts being idle for holidays. At present shipments 
of Cleveland foundry pig iron to Scotland have practically ceased, 
but this is only a temporary phase. The market for Cleveland 
foundry iron continues good statistically, and stocks held are not 
more than the minimum required to facilitate trading. The official 
prices remain at 62s. 6d. for Cleveland No. 3 delivered at foundries 
in the Middlesbrough district, and to foundries in the North East 
area 64s. 6d., whilst the prices to Scotland are as before, namely, 
delivered into the Glasgow area 65s. 3d., and for delivery at Felkirk 
2s. 3d. East Coast hematite is rather inactive, although small 
sales are reported to have been made for shipment abroad. Whilst 
the price is nominally 59s. per ton f.o.t. to home users, 1t is con- 
fidently anticipated that some increase will be made in this very 
shortly. The price for export is 59s. per ton f.o.b. for mixed 
numbers. Shipments to date are lower than in the previous month, 
being 5,977 tons to 17th inst., against 8,730 tons to June 17th. 
Steelworks are generally well employed on the orders already 
booked, and it is anticipated that the local works will benefit 
considerably when the erection of the new plant at Billingham is 
commenced. This is the plant which the Imperial Chemical 
Industries propose to erect for the production of petrol from coal. 
There is no change to report in the foreign ore market, sellers still 
asking 15s. 6d. per ton f.o.b. for best rubio ore. With regard to 
coke, owing to inquiries for export, coke makers are in a better 
position, but until there is some increase in the production of pig 
iron, there is not likely to be any increase in the price of — blast 
furnace coke, which remains at 15s. 6d. 


SHEFFIELD.—The local open-hearth steel plants are still 
operating at nearly full capacity on crude material and are likely 
to keep busy so long as the present absence of foreign steel in the 
open market continues. The raising of prices for acid steel is 
being mooted. Such a step has been delayed by the cheapness of 
scrap. The latter is firm and may go up shortly. The plate and 
constructional steel departments are only moderately employed. 
Apart from the above materials, trade has been easing off lately. 
notably in the export markets. Sales of tool steels are far below 
capacity. The position of cutlery and plate has worsened since 
the holiday. The international situation is probably responsible 
for the cautiousness of buyers and lack of trade expansion. Sheffield 
contains a good many active works, notably in stainless steels, 
strips, hoops and precision engineers’ tools. Prices of tungsten 
have been advanced 3d. per pound owing to the upward jump in 
wolfram ore. Ferro-molybdenum and cobalt are cheaper. 


GLASGOW.—At all the plants in Glasgow and the West of Scotland 
work is suspended this week. Business will not be resumed until 
July 31st in some cases, but in the majority a re-start will be made 
next week. In the meantime, a considerable amount of repair 
work is being carried through, and buyers are fairly numerous for a 
holiday period. There is every prospect that when work is resumed 
there will be sufficient work on hand to ensure fairly regular employ- 
ment in many of the establishments for some time to come. 


CARDIFF.— Quiet conditions are prevailing in the Welsh iron and 
steel trade. There is a lull in the demand for tinplates, but makers 
are fairly well placed for orders. The present slackness is attributed 
to the uncertain outlook for tin, which is causing buyers to hold offi. 
Prices are steady at 17s. 3d. to 17s. 9d. per basis box f.o.b. works 
port. Welsh bars are quiet, and unchanged, at 95s. per ton delivered 
-ocally. Galvanised sheets are dull, and there is little business 
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passing with India. Corrugateds in bundles are quoted at £11 to 
£11 10s. per ton f.o.b., except for Scandinavian and Indian specifi- 
cations. Shipments last week totalled 83,016 boxes, as against 
127,055 boxes in the previous week, and 81,334 boxes in the corre- 
sponding period last year. Stocks total 126,349 boxes, as against 
163,153 boxes a year ago. 


OTHER METALS. 


TIN.—Sales on the London Metal Exchange on Monday were 
230 tons, against 475 tons last week; 525 tons on Tuesday, against 
700 tons last week; and 350 tons on Wednesday, against 425 tons 
last week. The New York quotation on Wednesday was 47-375 
cents per lb., against 47-125 cents a week ago and 44-75 cents a 
month ago. Wednesday’s official closing quotation in London 
for standard cash was £216 10s. to £216 15s., compared with £217 15s. 
to £218 last week. Stocks in London and Liverpool at the end of 
last week were 20,488 tons, a decrease of 508 tons on the week. 


COPPER.—Sales on the London Metal Exchange on Monday were 
600 tons, against 2,800 tons last week; 1,750 tons on Tuesday, 
against 2,400 tons last week; and 1,400 tons on Wednesday, 
against 2,200 tons last week. Domestic spot was quoted 8-81 cents 
per Ib. in New York on Wednesday, against 8-75 cents a week ago 
and 7-60 cents a month ago. Wednesday's official closing price 
for standard cash in London was £38 11s. 3d. to £38 12s. 6d., com- 
pared with £38 lls. 3d. to £38 12s. 6d. a week ago. Stocks of 
refined copper in British official warehouses at the end of last week, 
at 26,747 tons, show a decrease of 475 tons, and stocks of rough 
copper, at 7,064 tons, an increase of 152 tons. 


LEAD.—Sales on the London Metal Exchange on Monday were 
100 tons, against 900 tons last week; 1,100 tons on Tuesday, 
against 1,100 tons last week; and 1,200 tons on Wednesday, against 
1,800 tons a week ago. The New York quotation on Wednesday 
was 4-50 cents per Ib., against 4-50 cents a week ago and 4-20 cents 
a month ago. The official closing quotation in London on Wednes- 
day for soft foreign was £13 12s. 6d. for shipment during the current 
month, compared with £13 11s. 3d. last week. 


SPELTER.—Sales on the London Metal Exchange on Monday were 
225 tons, against 2,000 tons last week; 1,200 tons on Tuesday, 
against 1,450 tons last week; and 700 tons on Wednesday, against 
500 tons a week ago. Wednesday’s quotation in East St. Louis 
was 5-00 cents per lb., against 4-85 cents the week before, and 4-35 
cents a month earlier. Wednesday’s official closing quotation in 
London for ‘‘ good ordinary brands” was £18 2s. 6d. for shipment 
during the current month, against £18 3s. 9d. last week. 


OTHER NON-FERROUS METALS.—Among other non-ferrous 
metals, aluminium was again quoted at £100 per ton. Nickel was 
unchanged at £225-£230 per ton. Quicksilver was sold at the 
unchanged price of £8 10s.-£9 5s. per flask of 76 lbs. Foreign 
antimony was quoted at £27-£27 10s. per ton. Platinum, at 
£7 15s. per ounce, shows no change on the week. 





TEXTILES. 
THE COTTON TRADE. — Manchester. — An _ irregular business 


has been done in the market during the past week. In certain 
quarters an increased inquiry has been met with, but buyers are 
still slow in raising offers and a large part of the inquiries has not 
resulted in business. Traders continue to be harassed by the wide 
fluctuations in raw material values. Some shippers of cloth to 
India have reported an increased inquiry, but it is doubtful whether 
more actual business has been done. Light bleaching descriptions, 
prints and fancies have been sold in moderate lots for Calcutta, 
Madras and Karachi. There has not been any particular develop- 
ment in the offtake for China, but dyed goods have been sold in 
fair lots for Shanghai and Hong Kong. No support worth mentioning 
has come from Egypt and the Near East. Useful lines have been 
booked for South America in printing and finishing styles and 
further contracts have been arranged in fine goods for the Continent. 
Manufacturers of certain fabrics, such as poplins and muslins, have 
more work to go on with than a little time ago. Fairly persistent 
buying has been reported in a variety of goods for home consump- 
tion. Buyers seem determined to keep well covered. There has 
been a little irregularity in American yarn quotations and a good 
deal of interest has been taken in the attempt to stabilise prices 
for coarse counts. A moderate turnover has been arranged. 
Egyptian yarn quotations have been firmly held and spinners have 
met with a steady demand. 


Cotton Prices. 





|| Corresponding 




















1933. | "Date. 
ie “— 
June | July | July | July | 
28. | 5. | 12, | 19. || 1931. | 1932. 
seleinitiaaaditaliaa sins Samet ff semecen 
] 
d. d. d. & } .@ |<, 
Raw Cotton—Mid. American ...... per Ib. | 6°53 | 6°54 | 6-21 | 6°43 || 5-11 | 4-73 
- Sakellaridis Fully Good Fair | 
Egyptian ......... per Ib. | 8-55 | 8-57 | 8-30 | 8-49 7°45 | 6-95 
Yarng—32's twat ....ccccccccccscceees per Ib. 9 % 93 9% 8% | af 
ss GRD cits scioscccesscsees per lb. | 10% | 103] 10 10} || 98 8g 
» 60's twist (Egyptian) ...... per lb. | 16 16 16 16¢ || 143 | 138 
32-in. Printers, 116 yds., 16 by 16, 32’sand | s. d. | 8. d. | s. d. | 8. d. 8. d. | 8, d. 
TUE scuesoohpabinndsavepesaninesesquntunnsornioe 17 0417 0/17 0/17 3/17 43/15 9 
36-in. Shirtings, 75 yds., 19 by 19, 32's and | 
SNE cvsdeanispnicanesabsnhuesndpetapengnsermemee 21 3 {21 3 21 3/21 6 |j|19 3 |18 103 
38-in. ditto, 38 yds., 18 by 16, 10 Ib. ...... 10 7/10 7/10 7/10 8 jj10 10}/10 0 
39-in, ditto, 374 yds., 16 by 15, 8} Ib. 9519 519 5/9 6 9 9/810 








THE WOOL TRADE. — Bradford. — Developments during the 
last fortnight suggest, writes our correspondent, that the upward 
movement in values has been checked. There does not appear to 
be any real weakness in the raw material market—which during 
this period has been tested in London—and so far as fine wools are 
concerned the statistical position seems to be definitely against 
any material decline in values, but apparently the large scale 
buying of recent weeks has enabled most users to cover immediate 
requirements and an interval is needed in order to allow time 
for a readjustment of prices throughout the industry. Wool 
combers are still very busy, and, generally speaking, employment 
in the spinning section is being well maintained. The main diffi- 
culty, however, is to establish a selling basis for yarns and cloth 
in harmony with the new level of values in the raw material market. 
Quotations for tops are now largely in line with wool, but although 
spinners are in a much better position than they were a few weeks 
ago, and although they have been able to advance their selling prices, 
yarns have not yet reached the replacement Similarly 
moderate advances have been made by manufacturers, though 
resistance to higher prices is much more pronounced in the piece- 
goods trade, merchants and clothiers contending that actual 
conditions at the retail end do not justify increases at all com- 
mensurate with the rise in wool values. In the circumstances 
there is a more or less general tendency to mark time and await 
further developments, and this is noticeable in slightly easier 
quotations for tops in the Bradford market. The general impression 
appears to be that failing a serious setback in wool, which seems 
unlikely, prices of yarns and cloth will gradually appreciate as the 
season advances, and this revaluation will be helped by a firm, 
rather than a rising market for wool. 


basis. 


THE GRAIN MARKETS. 


WHEAT.—During the past week the grain exchanges of the 
world, but especially in the United States, have been subject to 
a burst of speculative activity. Speculators in Chicago seized 
on the first official forecast of the Canadian crop and ‘July ”’ 
futures were driven up to 116 cents per bushel. On Wednesday, 
however, there was a violent reaction in prices brought about by 
large-scale profit-taking. The Canadian crop, which is now 
expected to yield only about 320 million bushels, as compared 
with a harvest of 43] million bushels last year, has deteriorated 
considerably during the past six weeks. The probable yield of 
the combined crops of the United States and Canada is therefore 
about 816 million bushels, as against 1,158 million bushels harvested 
a year ago. This decline should suffice to bring about a reduction 
to a nominal level in the heavy stocks accumulated in North 
America during recent years. According to Mr G. Broomhall, 
total shipments during the past week were 1,337,000 quarters, 
against 1,252,000 quarters in the preceding week. On Wednesday, 
“July ’ futures were quoted in Chicago at 105 cents per bushel, 
against 1062 cents the week before, and 77} cents a month ago. 
Quotations in London, Wednesday: No. 1 Northern Manitoba, 
Vancouver, ex ship, 36s. per 496 Jbs., against 35s. 3d. a week ago; 
No. 2 Northern Manitoba, Vancouver, ex ship, 35s. 6d., against 
34s. 3d.; No. 3 Northern Manitoba, Vancouver, ex ship, 34s. 3d., 
against 33s. 6d.; Australian, ex ship, 3ls. to 32s., against 30s. 3d. 
to 3ls. a week ago. 


FLOUR.—North American shipments were 110,000 sacks in the 
past week, as compared with 115,000 sacks in the previous week. 
Wednesday’s London quotations were: Straight run, delivered 
country, 30s. 6d. per 280 lbs., against 29s. 6d. last week; delivered 
London, 29s. 6d., as compared with 28s. 6d. a week ago. Manitoba 
patents, ex store, 28s. to 30s., against 27s. 3d. to 29s. Australian, 
ex store, 21s. to 22s., against 21s. to 21s. 6d. 


BARLEY.—* July’ futures were 51? cents per bushel in 
Winnipeg on Wednesday, against 45 cents last week and 37} cents 
a month 


ago. Quotations in London on Wednesday were: 
** English feeding,” f.o.r., per 448 lbs., 22s. to 23s., against 22s. 


to 23s. a week before. 


OATS.—On Wednesday, “July ” 
cents per bushel in 
33 cents last month. 


futures were quoted at 45 
Chicago, against 47$ cents a week ago and 
Quotations in London, Wednesday: “ River 


Plate,” landed, 15s. per 320 Ibs., against 14s. 9d. a week ago; 
“River Plate,’ ex ship, 14s. 6d., against 13s. 9d.; ‘* Chilean 


White,” landed, 19s. 


MAIZE.—‘‘ July’ futures were quoted on Wednesday at 59 
cents per bushel in Chicago, against 644 cents a week ago and 
47} cents on the corresponding date last month. Quotations ia 
London, Wednesday : “* Plate,’’ landed, 19s. per 480 Ibs., compared 
with 18s. 6d. last week; ‘‘ Plate,” ex ship, 18s., as against 17s. 6d.; 
** Plate,” August-September, 18s. 6d., as against 18s. 3d. Yellow 
maize, ex wharf, was quoted at £5 10s. per ton, against £5 10s. 
per ton a week ago. 


6d., against 19s. 3d. a week earlier. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
the estimated sale of home-grown wheat during the harvest years 


1932-33, 1931-32, 1930-31, 1929-30 :— 




















| 1932-1933. | 1931-1952. | 1930-1931. 1929-1930. 
! 
Estimated sales of home-grown | | | | 
wheat— Cwts. Owts. } Cwts. Cwts. 
1 week to July 15 ............0.. 27,081 27,452 31,037 64,237 
46 weeks to July 15 3,456,177 | 3,698,359 4,824,640 | 9,335,462 
Average price of English wheat per 8s. d. 8. d. } s.d. 8. d. 
QR y cncannccansiscrcecevsticnsscssecsoes 6 8 | 6 5 | 6 4 | $ 3s 
| 
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The following is a statement showing the Quantities Sold and 
the Average Price of British Corn in the past two weeks, and for 
the corresponding week in each of the years from 1929 to 1932 :— 


QUANTITIES SOLD. _| AVERAGE PRICE PER OWT. | 
“| 

















































Whea' t. | Barley. | Basis. | Oats. | Wheat. | Barley. | Oats. 

Cwts. | ont. | Owts. | Owts. | 8. d. s. d. 8. d. 
July 8, 1933 ......... 27,971 6,771 | 9,297 | se16 3s 5 9 
PUY US, BOSS nccccccee 27,081 11,390 | 4,678 | 6 8 | 611 | 510 
Be BS, BIRD cccceccee 49,083 5,070 8,448 10 0 10 0 9 4 
July 12, 1930 ... 57,152 4,275 9,685 8 4 6 8 6 2 
July 18, 1931 . 31,037 1,764 6,163 6 4 wa 6 ll 
July 16, 1932 27,452 1,144 4,312 | 6 5 6 aoe as 7 ll 

AMERICAN WHEAT MARKETS.—The following table shows 


wheat quotations in recent weeks, with comparative figures for 























1931 :— 
+ ‘ ’ Jan. 2, | Jan. 4, | July 20,| Jan. 4, | July 12,} July 19, 
MEARESE FUTURE. 1931. | 1932. | 1932.'| 1933.’ | 1933. | 1933. 
aoe. 
Winnipeg (No. 1 Manitoba) 
—OCents per 60 Ib. ......... 664 62% 543 46} 883 87} 
Chicago (No. 2 Winter)— 
Cents per 60 Ib. ............ 795 55% 45% 46% 1068 105 





The visible supply of wheat in Canada, at 105,431,000 bushels, 
shows an increase on the week of 1,398,000 bushels. Supplies 
a year ago stood at 79,583,000 bushels. 


OTHER FOODS. 


SUGAR.—The spot price of raw sugar in New York on 
Wednesday was 3-65 cents per lb., as compared with 3-65 cents 
per lb. on the corresponding day last week and 3-40 cents per Ib. 
a month ago. Wednesday’s sales of raw sugar in London included 
‘** August delivery,” at 5s. 44d. to 5s. 5}d. per cwt., against 5s. 74d. 
a week before, and ‘*‘ December,” at 5s. 8d. to 5s. 9d., against 
5s. 11}d. to 6s. The movements of raw sugar in London and 
Liverpool last week were as follows :— 





Imports. Deliveries. Stocks. 
1933. 1932. 1933. 1932. 1933. 1932. 
Tons. Tons. Tons. Tons. Tons. Tons. 
London......... 254 773 10,534 981 34,483 12,870 
Liverpool...... 10,343 14,501 17,127 12,266 164,148 86,922 
Total.......... 10,597 15,274 27,661 13,247 198,631 99,792 
Last week 13,778 14,892 22,441 15,952 215,695 97,765 


COFFEE.—The New York coffee market has been firmer. On 
Wednesday, Rio No. 7 (cash) was quoted at 8} cents per lb., against 
74 cents per lb. on the corresponding day a week ago and 7} cents 
per lb. a month ago. The market in London was quiet. Last 
week’s movements of coffee in London were as follows: Brazilian, 
landed, nil; delivered, for home consumption, 37 bags; exported, 
nil; stocks, 29,109 bags, against 17,524 bags a year ago. Central 
American, landed, 527 packages; delivered, for home consumption, 
2,865 packages; exported, 1,358 packages; stocks, 101,503 
packages, against 115,303 last year. Other kinds: Landed, 
591 packages; delivered, for home consumption, 1,846 packages ; 
exported, 619 packages; stocks, 98,148 packages, against 81,768 
last year. 


COCOA.—The “spot”’ quotation in New York on Wednesday 
was 6 cents per lb., as compared with 5} cents per Ib. on the corre- 
sponding day last week, and 4} cents per lb. a month ago. The 
London quotation for Accra, July-August, at 27s. per 50 kilos c.i-f. 
Continent, shows a rise of ls. 9d. per 50 kilos on the week. Last 
week’s movements of cocoa in London were as follows: Landed, 
5,632 bags; delivered, for home consumption, 3,431 bags; ex- 
ported, 200 bags; stocks, 175,612 bags, against 157,557 bags a 
year ago. 

TEA.—The quantities catalogued for this week’s auction com- 
prised 53,307 packages of Indian and 27,199 packages of Ceylon 
tea. Both Indian and Ceylon varieties offered at the auctions 
were subject to keen competition at rising prices. The following 
table shows the average prices (compiled by the Tea Brokers 
Association) of tea sold in Mincing Lane on Garden Account during 
past weeks :— 

AVERAGE PRICE PER LB. 























ad ~ Northern| Southern| Nyasa- 

Week ending gg ge Ceylon. | Java. [sumatre| *) aA. Total 

oe oe ae oe oe d. d. a a. 
July 14, 1932 ...... 7°39 6:77 7°98 4-95 4-71 5-93 7-22 
June 22, 1933....... 9-30 9-59 11-06 7°46 7-36 8-26 9-58 

* b 99 eeccccees 9-56 9-69 11-16 8-03 7-55 8-30 9-87 
TUly 6, 99 cocceeese 9-51 9-58 11-49 8-24 7°55 8-50 9-95 
te Bie. ae comenene oa 2S 11-83 | 7-87 | 7-48 | 8-59 | 10-17_ 

RICE.—The ‘‘spot’’ price was 7s. 9d. to 8s. per ewt. on 


Wednesday, against 7s. 9d. to 8s. per cwt. a week ago, while the 
forward quotations, at 7s. 24d. per ewt., showed an advance of 
3d. per ewt. on the week. Movements in London during the past 
week were as follows: Landed, 452 tons; delivered, 149 tons; 
stocks, 5,504 tons, against 2,997 tons a year ago. 
POTATOES.—Owing to the large volume of supplies there was a 
further decline in quotations for new potatoes. At the London 
Borough Market, new English potatoes sold at 4s. 6d. to 5s. 6d. 
per cwt., as compared with 5s. 6d. to 6s. 6d. per cwt. last week. 
SPICES.—Spot pepper, ‘ Black Singapore,” was quoted at 5d. 
per lb. on Monday, against 54d. per lb. a week ago. Movements of 
pepper in London during the past week were as follows: Black, 





landed, 5 tons; 


but are steady 
dearer, though subject to some slight fluctuations. 
are comparatively small and business in July shipment to Hull 
has been done at £11 5s., 
for July and August, and £11 15s. September. 


ex Hull. 





delivered, 19 tons; stock, 322 tons, against 346 


a year ago. White, landed, 89 tons; delivered, 27 tons; stocks, 
983 tons, against 536 a year ago. 
MEAT.—Wednesday’s quotation for Argentine beef, chilled 


hindquarters, — 3s. 8d. to 4s. 2d. per 8 lbs., as compared with 
Ss. 2d. 
2s. 10d. to 3s. 6d. phon Fs against 


to 3s. last week. New Zealand frozen mutton was 
2s. 10d. to 3s. 8d. a week ago. 


According to the Smithfield official market report, supplies during 


last week amounted to 8,698 tons, against 7,741 tons in the corre- 

sponding week last year. 
| formed 85-4 per cent. of the beef supplies, against 87-1 per cent. 
a year ago. 
83-1 per cent. of the total supply of mutton and lamb, against 
80-3 per cent. in the same week last year. 


Imported beef, principally Argentine, 


Imported mutton, mainly New Zealand, formed 


MISCELLANEOUS COMMODITIES. 


VEGETABLE OILS AND OILSEEDS.—Markets are not very active 
to firm. Linseed in particular is firm and again 
Plate supplies 


since when re-sellers are asking £11 12s. 6d. 
Indian linseed is 
being offered more freely, with Caleutta quoted £12 12s. 6d., and 
Bombay £13, August-September shipment. Crushers, however, 
are not following the advance. The quantity afloat for Europe 
has increased to 148,300 tons (including 32,300 tons from India), or 
20,000 tons more than last week; while the estimated exportable 
balance is now only 553,000 tons, against 975,000 tons actually 
shipped in the remainder of 1952. Unfavourable crop reports are 
to hand from the United States and Canada, and these and the 
possibility of increased demands from America are strong factors. 
Cottonseed is quiet but steadier. Old crop Egyptian is now held 
for £6 5s. and new crop £6 10s. Linseed oil is in fair demand both 
for prompt and later delivery. Raw oil for July and August 
delivery is now quoted £21 5s., and September—December £21 15s. 
Cotton oil is quiet but steady. Crude Egyptian ex Hull 
is available at £21 10s. and common edible at £23 5s. prompt. 
Other seed oils are without material change and oilcakes are a very 
poor trade at late figures. 


HIDE, LEATHER AND ALLIED TRADES.—Business in tanners’ raw 
material has been fairly satisfactory; prices for most descriptions 
have ruled steady to a further advance, and in view of the fact that 
the demand for leather is now not so active as it was a fortnight 
ago, purchases of hides have been maintained at a reasonable level. 
Recent auctions of hides and skins from home-slaughtered cattle 
have demonstrated the firmness of the market for these, the latest 
prices realised for best ox and heifers ranging from 72d. to 5jd. 
per lb. Cow hides also are a good market and are realising up to 
58d. for heavies and 53d. for hghts. Similar conditions are notice- 
able in regard to calfskins, although it is thought that at 5d. per 
lb. for heavies and 8d. per lb. for lights the market should remain 
more or less stationary for a week or two, but the upward tendency 
in connection with woolled skins is still in evidence, advances of 
from ld. to 3d. per skin being recorded at the last sales. At one time 
there was a feeling that prices for imported hides could not be main- 
tained at their present level, but subsequent buying has been 
sufficient to maintain values. South American B.A. Frigorifie ox 
are quoted at 6d. and Montevideo ox at 64d. These figures show 
little alteration over the past fortnight, but the market for dry 
South American hides is inclined to be slightly weaker in the 
absence of any appreciable orders. Quiet conditions are observable 
in regard to Africans, although most sorts are held for full rates, 
and a similar state of affairs is met with for Australians. Sales of 
sole leather are inclined to become smaller as the August holidays 
approach and during the past fortnight there has been a gradual 
decline in turnover. For certain lines, however, tanners are already 
well sold ahead, and for this reason the firmness of the market is 
fully maintained. English and wetsalted medium-weight bends are 
still inquired after, and there have been some fair-size sales of the 
heavier weights in dry hide stock. Offal, also, remains active in 
view of the fact that stocks are very limited and most tanners are 
not in a position to accept business for immediate delivery. In 
the upper leather section little change in demand has been ex- 
perienced. Glacé kid and calf leathers are the lines inquired for 
mostly, but a steady trade continues to be done in both real and 
imitation reptiles and suede leathers. Patent also is sought after 
slightly more, but it cannot be said that any appreciable business 
in this direction has so far been done. 

TIMBER.—The lifting of the embargo on imports of Russian 
goods, writes our correspondent, must have been as welcome 
to consumers of building woods in this country as to the 
suppliers, for spot and forward prices were increasing both on 
account of the embargo and also because of the expanding demand 
here for all softwoods. It does not, however, follow that prices are 
going to fall much, if at all, for world conditions have altered con- 
siderably during the past four or five months. It is understood 
here that the Russian exports to the United Kingdom this year 
will be limited to 325,000 standards maximum; that is, 100,000 
standards less than originally intended in the early part of this 
year, and 125,000-140,000 standards less than shipped to the 
United Kingdom in 1932, when demand was not so good. In the 
New World softwood supply countries—the United States and 
Canada—domestie conditions are certainly improving, and timber, 
naturally, will be in greater request, and at advancing rates. United 

Kingdom imports of all soft building woods, but principally 
European, last month were light because of the embargo, and stocks 
in docks low, but it can be taken for granted that Soviet shipments 
will be pushed forward hurriedly from now to the end of the shipping 
season. The building trade, which has been making such marked 
progress, still showed last month an unemployed return of 20-5 per 
cent., which, although 5-6 per cent. below that of June last year, 
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THE ECONOMIST. 





COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 


LONDON, WEDNESDAY. 
{CEREALS AND MEAT. 


Rice, No. 2 Burma, percwt. 7 
Tapioca, per cwt.— 
Fair Flake, Singapore.. 13 


t 


@RAIN, &c.— 

Wheat— s. d. @. d. 
No. 2, N. Man. 496 Ib. 35 6 
Eng. Gaz.av.,perewt. 6 8 

Barley, Eng. Gaz.av. ... 6 11 

Cate, ” ” eee 5 10 

Maize, La Plata, landed, 

SDS. - :0ticteieneanesnan 19 0 

Flour, Lon, stan. ex mill, 

NU eiateitaitieaniakines 28 3 
2 
3 





MEAT— 
Beef, per 8 lbs.— 
English long sides ...... 40 4 8 
Argentine chilled hinds 3 8 4 2 
Mutton, per 8 Ibs.— 
English wethers...... 40 50 
8 eee 210 3 6 
Lamb, per 8 lbs.— 

Mi MNT - cnavecnecece 42 410 
Pork, English, per 8 lbs. 4 0 4 6 
OTHER FOODS. 

BACON— 

BEER cocccccccees percwt. 92 0 
UE ccaveieucaneanecsnss 76 «#0 
ee 61 0 64 0 
HAMS— 

GOROEIAR....00.ccccesccccese 80 0 82 0 
SD Staricnsenbeoss 76 0 78 O 
BUTTER— 

BIE ccccessccsesces 78 0 79 0 
New Zealand ..........0. 78 0 79 0 
ST cibinanniisanbecntin 95 0 
OHEESE— 

Canadian ...... perewt. 68 0 

New Zealand ..........+. 50 0 51 0 
English Cheddars ...... 80 0103 0 
ST isiiduniivebennenestnn 48 0 55 0 
oocoA— 

(Duty, British grown, 

11/8; foreign, 14/- cwt.) 
RO, TE cavcacses percwt 26 0 27 0 
a eee 335 0 40 0 
IIT cai ciieeecinennannee 27 0 33 «0 
OOFFEE— 

(Duty, British grown, 

4/8; foreign, 14/- cwt.) 
Santos supr.,c. & f. owt. 44 6 
Oolomblan, good ......... 60 0 70 0 
Qosta Rica, med. to good 68 O 88 0 
Rast Indian ,, 5 » 62 0 82 O 
Kenya, medium ........ - 60 0 72 0 
BGGS— 

English ......... per120 10 9 ll 3 
ccsscccossceensoussss ee 83s 
PRUIT— 
Orangesa— 

PUTED ccccncnceves 6090 
Lemons, Sicilian ...boxes 6 O 12 0 
-  s aaennenenees cases 9 0 17 0 
= Naples... boxes 10 0 18 0 
Apples : Amer. (var.) bris. eee 

- (var.) boxes ose 

” Australian ...... 6 0 13 6 
Onions :— 

Valencia, case 5 0 6 6 
Egyptian, bags 3e@3o0 
Grapes, Lisbon, 4 boxes eee 

” Almeria ... bria. 
LARD— 

Irish bladders ............ Ss 8 


American, boxes, 56 lbs. 43 0 46 3 


POTATOES— 
Good English, new, per s. d. 6. dg 
ewt. 4 6 5 6 


SPICES— 
Pepper, per lb.— 

Muntok, fair White ... 0 7} 

Tack Lampong ......... 0 5 
Cinnamon—Ilst sort, per Ib. 0 6+ 
Cloves—Zanzitur perlb. 0 6 
Ginger—per cwt.— 

TN - 20 0 

Jamaica, ord. to good... 55 0 90 0 
DOD ncencusatentocesnn perlb. 0 7 110 
Nutmegs, 65/—........cseeeee se 
SUGAR— 


(Duty, 11/8 per cwt.) 
Centrifugals, 96°, prpt. 
shipm.c.i.f.U.K./Cont. 5 4} 
B.W.L., crystallised ...16 9 18 6 
Java, white, oc. & f. India 


Aug.—Sept. ............ 7 10} 
REFINED—London— 

Yellow Crystals ......... 18 103 

ick daieweniantncedcetians 23 0 23 6 

TEINS. \nisentuangionenie 20 9 21 3 

Granulated ...........00 19 3 20 lt 

Home Grown .........05. 18 103 19 1} 

Molasses, in bond ...... 1 3 
TEA— 

Indian—per Ib.— 

| Se 0 6 10 

Broken Pekoe .........++. Se 38 

Orange Pekoe ........... 0 94 1 6% 

Broken Orange Pekoe... 0 92 1 ll 
Ceylon—per Ib.— 

UII. ahesatbnnsiecnisinaniant 099% 21 

Broken Pekoe .......000. - O 9 1 3 

Orange Pekoe ..........0. Oo 98 #1411 

Broken Orange ......... 0 10 2 1k 
TOBACCO— 

(Duty, 9/6-10/6% per Ib., 
Empire growth, 7/5}- 
8/34 per Ib.) 

Virginia leaf— 

Common to fine ......... 010 3 6 
Rhodesian leaf .........++6 010 2 6 
Nyasaland leaf .........04 06 16 

GI ccoxcesceese 08 26 

East Indian leat ceanesenunnd 0 4 12 

wa IO -cesecses » @ Se 2 
TEXTILES. 

COTTON— 

Mid-American ...... perlb. 6°43 

Sakellaridis, f.g.f. ......... 8°49 

Yarns, 32’a twist ......... of 

—— ee 16} 
FPLAX— £e & w 
Livonian ZK ...... per ton §3 0 
a No 
Slanetz Medium Ist sort... 57 0 
HEMP— 

Italian P.O. ...... perton 52 0 

Manila, July-Sep .*J2” 16 10 


Sisal, African, July-Sept. 17/5/0 17/15/0 
JUTE— 
Native lst mks ... per ton 


c.i.f. H.A.R.B. 

DORZ-AMG. — ccoccccccceccee £16/12/6 
Daisee 2/3 «.i f. Dundee... 

JUlY-AUg —..ssececseceeees £16/15/0 
SILK— 8. d. 8. d. 
CR senccncecesccss perlb. 70 9 0 
TINIE encoccovsacteccnvescesse $6 46 
GEOR. ccccsscesenennsnsencers 9 0 10 6 
Italian—raw, fr....Milan 9 0 10 6 


wooL— d. 
English Southdown, greasy perlb. 12 

° Lincoln hog, washed... 6 
Queensland, sed. super cmbg. 25 





N.S.W. greasy, super ,, 14 
N.Z., grsy., half-bred 50-56... 12 
Tope— Crossbred 40-44 6 
Merinos 70's 3 
64’s 31 
Crossbred 48's 12 
9 46's ll 
COAL— ~ ond 
Welsh, best Ad’ty...ton 19 6 
Durham, best gas, f.o.b. 
TE ccnceudbiescosensenes 14 6 
sheiheld, best house, at 
ahstienimeaiaadiaineiiaiiies 0 0 21 0 
RoW “4ND STEEL— 
Pig, Cleveland No. 3, d/d. 
ton 62 6 
Bars, M’brough ......... 195 0 
Steel Rails, heavy ...... 170 0 
Tin Plates ...... perbox 17 0 17 3 
METALS— £s.d. £8.d. 
Copper, Electrolytic, ton 41/10/0 42/10/0 
Sheets (strong) ......... 68/0/0 
IIE siicncnccekenes 38/11/3 38/12/6 
Lead, Eng. Pig ...per ton 15/5/0 
Soft Foreign ............ 13/12/6 13/15/0 


Spelter G.O.B. ... . 18/2/6 








Tin— English ingots -217/10/0 
Standard cash ......... 216/10/0 216/15/0 
PRCELLANEOUS. 
CHEMICALS— oe tot 
Acid, citric, per Ib., less 5% 0 4 010 
RT 0 2 0 4 
CNTR, BD cecescssccecees 04 O 4 
Tartaric, English, less5% 011 011 
Alcohol, Plain Ethy) ...... 12 0 
& s. & sb. 
Alum, lump ...... perton 815 9 0 
Ammonia, carb. ...... ton 27 10 28 0 
a ain 615 7/0/0 
Arsenic, lump ... perton 35 0 40 0 
Bleaching powder, per ton 9/0/0 9/10/0 
Cs ae * 
Borax, gran. ...... percwt. 13 0 
en 14 6 
Nitrate of Soda... percwt. 8 9 9 0 
Potash—Ohlorate, net ... 0 44 0 5 
Sulphate ...... percwt. 12 6 12 9 
Sal-Ammoniac ... per cwt. 42 6 45 0 
Soda Bicarb. ... percwt. 9 0 10 6 
Crystals ......... perewt. 5 @ 5 3 
&£s. & «6. 
Sulphate of Copper, perton 17 5 17 10 
CEMENT, London— & &¢, 
Portland, best Eng. pr. ton— 
In jute sacks (1] to ton) 44 $ 
In — paper bags (20 to 
CORD ccvnnarscsconcsssaces 46 0 
OOPRA— £8. d. 
8.D. Straite c.i.f., per ton 11/10/0 
Smoked South Sea ......... 10/7/6 
DRUGS— 
Camphor sd. s.d. 
Japan, refined...perlb. 2 3 2 4 
Oastor-oil “ - 85 0 95 0 
Ipecacuanha » &€ 9 
Peppermint, Wayne Co 
IDES— -13 6 14 «0 
Wet salted—Australian 
perlb. 0 42 0 5 
West Indian ............ 04 04 
GOD secocoscoccccccccccccces 0 44 0 4 








hk a a” 

Dry and Drysalted Cape... 0 6) 0 7 
Market Hides, London— 

Best heavy oxandheifer 0 52 0 6% 

[eae 0 5t O 5b 

BIE cacksesmmmcaduenn 0 4 @ 8 
INDIGO— 

Bengal gd. red.-vio. to 

fine—per Ib. ........4. 5 6 

LEATHER— 

Sole Bends 8/14 Ib.— 
UIE dinddansgiemanaes a4 3 
Bark Tanned Sole ...... 320 30 
Shoulders fm DS Hides 0 8) 6 10} 
Do, Eng.or WSdo. 0114 1 5 
Bellies from DS do 0 7 O 8 
Do. Eng.or WS do. 0 8 O 104 
Dressing Hides............ 1141 8 
Ro. Eng. Calf, 20/30 lb. 3 0 4 0 
BR, THORS ccccecccecccese © 38 
VEGETABLE OILS— & 
Linseed, naked, p. ton net 20/5/0 
Rape, Pefined ....ccccccccece 25/10/0 
Cotton-seed, crude 20/10/0 
Coconut, crude...........0006 21/10/0 
eee 16/10/0 
Oil Cakes, Linseed, Eng., ie 

2 7/10/@ 
Oil Seeds—Linseed— 

La Plata, p. ton 

July-Aug.  .......ece0e 11/12/6 

Calcutta—per ton ...... 12/7/6 
8. d. 
Turpentine, per cwt. ...... 50 6 
PETROLEUM PRODUCTS— 
Motor spirit, No. 1, Lon- 

a per gal. 1 4 
Petroleum, Amer. rfd. 

bri. London per gal. ®@9 
Fuel oil, in bulk, for 

contracts, ex instal., 

Thames— 

Furnace ... per ton 80 0 
Diesel ” 9%» 92 6 
Lubricating oil ex store & & 
London—per ton— 
I cnretwinictainanenesdaiin 10/10/0 24/0/0 
UE ioinccucovesencansdecees 10/10/0 16/12/6 
CIEE csaccacssveincenes 12/0/0 27/10/0 
ROSIN— £ £ 
American ......... per ton 14/10/0 17/10/0 
RUBBER— sa. d. s.d. 


St. ribbed smoked sheet 


perlb. 0 4% 0 4% 
Fine Hard Para perlb. 0 5% 


SHELLAO— 
TN Orange ...... per cwt. ° : 70 8 


SHELLS— £s 
W. Aust. M.-o.-P. ,, ; 10 10 10 
TALLOW— 8. d 


London Town per cwt. 21 6 





TIMBER— a. d. 
Swedish u/s 3 x8... perstd. 18 6 6 
is Mmatnwn «8 17 8 @ 

2 z4.. 16 0 6 

Can’ dn Spruce, Dis o 2460 «86 
perload 9 0 8 

perstd. 32 0 @ 

per load 28 0 86 

Honduras Mahg. logs c.ft. 010 0 
African 9% ” 0 6 6 
Amer, Oak Boards a 0 6 6 
—ae ~~ Ve a 06 6 
English Oak Planks om 06 6 
070 


” Ash ” ” 





was the same as in May, 1933. The hardwood section of the trade 
8s still on the quiet side, although the large new housing contracts 
must create very soon a pronounced demand for furniture and 


cabinet ware. 
ems that, 


Judging by the state of the latter industries, it 
although some people buy new houses, largely on 


mortgage terms, and new furniture, the spending power of the 
community as a whole is by no means strong. Although larger 
quantities of oak and other hardwoods came forward from the 
United States last month, receipts from that and other countries 


are well below those of the past two years; 


stocks here are low, 


% that any increased demand should strengthen spot values. The 
push in the United States is extremely likely to do that, to say 


nothing of other circumstances. 
altered the course of our wood trade. 


Import duties have not much 
In softwoods, we have re- 


wived a few more logs from Canada this half-year compared with 
the corresponding period 1931, and a little more sawn softwood ; 

the Dominion is sending more hardwood logs, but it is a small busi- 
ness, and there has been a moderate increase of Canadian sawn 
hardwoods. The teak trade with India is very quiet, owing to the 
lack of demand from our shipbuilding industry. More Empire 
mahogany logs are coming into the country now, but the total 
from all sources this year is not up to that of the pre-tariff half-year 
1931. The plywood trade, like the softwood trade, shows activity, 
and supplies on the market, despite the recent Russian embargo, are 
sufficient for present spot requirements. Besides being used largely 
in the building trade for partitioning and other purposes, it is a 
formidable competitor against hardwoods in the furniture and 


tabinet trades. 


RUBBER.—A new wave of speculative buying originating in the 
United States drove up quotations in this country by no less than 


ld. per Ib. during the past week. 


In New York, Wednesday's spot 


price for rubber, at 8-85 cents per lb., compared with 8-00 cents 


per lb. a week ago. 


Tuesday’s official closing price for standard 


nbbed smoked sheet in London was 44d. per lb., against 3 4$d. per 


ib. on the corresponding day last week. 


In forward positions, 


business has been done at 43d. to 4%4d. for October-December, 


% against 3}d. to 34d. a week ago. 


Movements of rubber in 


London and Liverpool during the past week were as follows: 


Landed, 751 tons; 


delivered, 1,562 tons. Stocks at the end 


of last week, at 101,880 tons, show a decrease of 811 tons as com- 


pared with the preceding week. 


COMMODITY PRICES IN UNITED STATES. 


(New York quotations, unless otherwise stated.) 
July 20, June 21, July 12, July 19. 


Wheat, No. 
future, Chicago, per bushel... 
Maize, nearest future, Chicago, 
WOR DUGREL os. cvcccceesesescsse 
Oats, nearest future, Chicago, 
per bushel — ......ccoceseceeseoee 
Rye, nearest future, Chicago, 
MOP TRMEE  ceicescsacecwosesssss 
Barley, nearest future, Chicago, 
per bushel 


eee ee eee eee eee eee 


2, Winter, nearest Cents. 


Coffee, Rio No. 7, cash, per lb. 11-8 7t 7% 84 


» Santos No. 4, cash, per lb. 
Cocoa, Accra, nearest future, 
OPT. ccccccccccccccccvscrcesese 
Sugar, Cuban Centrifugals, 96 
Geg., spot, per UD. ....6...006.00. 


1932. 1933. 1933. 1933. 
Cents. Cents. Cents. 
454 77% 1063 105 
303 47} 644 59 
174 33 474 45 
283 653 98 934 
394 654 80} 
103 9 9 93 
4:07 4:45 4-72 5-32 
3-10 3:40 3-65 3-65 


Cotton, middling, spot, per lb. 5-80 9-40 11-55 11-35 
Rubber, smoked sheet, spot, 

REELS: dccnimndummnssennenwnenwans 2% 6-09 8-00 8-85 
Petroleum, Pennsylvania crude, 

standard grades, per barrel. 175-197 97-117 117-137 132-152 
Copper, “ Electrolytic,” Do- 

mestic, ee 5} 7:60 8-75 8-81 
Co r, ‘‘ Electrolytic,” Copper 

ao rters, Inc. “a oa Ib. 4-70 7-65 8-85 9-125 
Spelter, East St. Louis, spot, 

DEED: wctiseasieninesinacenetoiene 2-50 4-35 4-85 5-00 
Lead, spot, per Ib. ...........006 2:65 4-20 4-50 4-50 
Tin, “ Straits,” spot, per Ib. ... 21:00 44°75 47-125 47:°375 
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3nsurance, 





Comprehensive Family Policy 
Guaranteed Income of 15% 


as provision for Widow and Children combined with a 


Whole Life Assurance 


Apply for New Explanatory Leaflet to: 


GRESHAM LIFE ASSURANCE SOCIETY, LTD. 


188-190, FLEET STREET, LONDON, E.C.4. 
Founded 1848. 








Total Payments to Policy - Holders 
£47,000,000 









The Gresham Fire & Accident insurance Society, 
Limited, transacts all classes ef fire and accident 
business. Chief Office: 188-190 Fleet St., London 








ONDON AND MANCHESTER 
Sunaee, London 2” UTD otal 7, 


4 
Reporte and Prospectuses can obtained on 





FAMILY FIRST 


£1,000 with poi: At Death 


AND 


£200 Per Year 


During a definite period 


PEARL ASSURANCE 
Co., LTD. 


HIGH HOLBORN, LONDON, W.C.1. 


PEARL POLICY 





[July 22, 1933. 


CITY OF TOKYO. 


FIVE PER CENT. STERLING LOAN OF 
1906 FOR £1,500,000. 


NOTICE IS HEREBY ayes that the 
COUPONS due Ist August, will be PAID 
on and after, date "(Satardaye ex ee 
between the of 11 and 3 at the Yoko 
Specie Bank, Idmited, where lists may be obtained. 

Coupons must be left three clear days for ex- 
amination _ to payment. 

For the Yokohama Specie Ba Bank, Limi 


mited, 
HARA, Manager. 
7 Bisho — London, E.C. 2 
17th , 1933. 








IMPERIAL JAPANESE 
GOVERNMENT. 


SIX-AND-A-HALF PER CENT. BONDS FOR 
$150,000,000. 


NOTICE IS HEREBY GIVEN that_ the 
COUPONS due Ist August, 1933, will be PAID on 
and after that date (Saturdays excepted) between 
the hours of 11 and 3 at the Yokohama Specie 
Bank, Limited, where lists may be obtained. 

Coupons must be left three clear days for ex- 
amination prior to payment, and will be PAID 
at the fixed exchange of $4- 8665 to the £1. 

For the Yokohama Spedte Bank, Limited, 

D. NOHARA, Manager. 
7 Bishopsgate, London, EC. 2. 
17th July, 1933. 








MUNICIPALITY OF 
JOHANNESBURG. 


FIVE-AND-A-HALF PER CENT. INSCRIBED 
STOCK, 1937-52. 


NOTICE IS HEREBY GIVEN that in order to 
epee the dividend due lst September next, the 
NCES of the sore accounts in the above- 
mentioned Stock will be STRUCK on the night 
of the lst August and that on and after the 2nd 
A t the Stock will be transferable ex-dividend. 
‘orms of Request for the purpose of forwarding 
Dividend Warrants by t to Banks or other 
oo may be obtained on application to the 


"= Barclays Bank (Dominion, Colonial and 
Overseas) National Bank of oT poe Branch, 


> 


Joint Manager. 





.C.2, 
18th ale. "1933. 





THE ROYAL BANK OF 
CANADA. 
DIVIDEND No. 184. 


NOTICE IS HEREBY GIVEN that a 
DIVIDEND of 2 per cent., being at the rate of 
8 per cent. per annum, upon the paid-up capital 
stock of the Bank has been declared for the three 
months ending 3lst August, 1933, and will be 
PAYABLE at the Bank and its Branches on and 
after Friday, lst September, 1933, to shareholders 
of record on 3lst July, 1933. 

By Order of the Board, 
BE. B. McINERNEY, 
London Manager. 
6 Lothbury, London, E.C.2. 
July 20th, 1933. 


ORLD 


Ww 
ECONOMIC CONFERENCE 
Recent Supplements to ‘‘ The Economist” 
relating to the Agenda include : 
THE WAR DEBTS 
A History and Full Analysis of the Problem 


THE ANNOTATED AGENDA 


Submitted by the 
PREPARATORY COMMISSION OF EXPERTS 


THE CRISIS 
by 
Sir HENRY STRAKOSCH, G.B.E. 


THE WORLD’S GOLD RESERVE AND COMMODITY 
PRICES 
by 
The Late Mr. JOSEPH KITCHIN 


THE OTTAWA AGREEMENTS 
(With an analysis of the British Tariff) 


shipping trades, Com- 


pany results, market 


reports. 


Read throughout India 
by people with money 
to spend. 


Specimen copies, advert. rates 


can be obtained from 


NEWSPAPERS &c. 
OF INDIA 


(W. T. DAY’S Representations), 
11 Aldwych, London, W.C.2 


Telephone 


Copies of the issue of June 10th, 1933, containing a 
Special Conference Supplement are still available 


Price 1/- 


Obtainable from 
THE PUBLISHER, 8, BOUVERIE STREET, E.C.4, OR IN THE 
CONFERENCE BUILDING. 


Temple Bar 8646 
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